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. Background

The Metropolitan Water District of Southern California (MWDSC) is self-insured for
workers’ compensation and liability (automobile, general and public officials).

JT2 Integrated Resources administers workers’ compensation claims. Carl Warren &
Company administers liability claims.

The history of the self-insured retentions for workers’ compensation and liability is shown
in Tables I-1 and |-2, respectively.

Table I-1
History of Self-Insured Retentions
Workers’ Compensation

Claim Period(s) Self-lnsured Retention
(1) (2)

To 1985/86 $250,000
1986/87 to 1989/90 300,000
1990/91 to 2000/01 400,000

2001/02 500,000
2002/03 1,000,000
2003/04 1,500,000
2004/05 2,000,000
2005/06 and subsequent 5,000,000

Note: Above information provided by MWDSC.

The liability self-insured retention has been $25 million since at least 1992/93. We have
assumed that the retention for years prior to 1992/93 was also $25 million, as the actual
retention for these years is not readily available.

We have assumed MWDSC will maintain the current insurance coverage through
2014/15.

Data

Loss data valued as of June 30, 2013 was provided to us by MWDSC and Carl Warren
& Company. MWDSC also provided payroll for years through 2014/15.

In conducting this analysis, we relied upon the provided data without audit or
independent verification; however, we reviewed it for reasonableness and consistency.
Any inaccuracies in quantitative data or qualitative representations could have a
significant effect on the results of our review and analysis. Any material discrepancies
discovered in the loss or exposure data by MWDSC or any other parties should be
reported to us immediately, and if warranted, we will make appropriate amendments to
the report.
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Il. Objectives

The specific objectives of this study are:

1.

Estimate Outstanding Losses. Estimate outstanding losses (including
allocated loss adjustment expenses [ALAE]) as of June 30, 2013.

The estimated outstanding losses are the cost of unpaid claims. The estimated
outstanding losses include case reserves and the development of known claims
and incurred but not reported (IBNR) claims. ALAE are the direct expenses for
settling specific claims. The amounts are limited to the self-insured retention.

Project Ultimate Limited Losses. Project ultimate limited losses (including
ALAE) for 2013/14 and 2014/15.

The projected ultimate limited losses are the accrual value of losses with report
dates during 2013/14 and 2014/15, regardless of accident or payment date. The
amounts are limited to the specific self-insured retention.

Project Losses Paid. Project losses paid during 2013/14 and 2014/15.
The projected losses paid are the claim disbursements during 2013/14 and

2014/15, regardless of accident or report date. The amounts are limited to the
self-insured retention.

Recommend Funding. Recommend funding for 2013/14 and 2014/15.

The recommended funding is based on the projected ultimate limited losses and
projected expenses.

Affirm GASB Statement No. 10. Provide a statement affirming the
conclusions of this report are consistent with Governmental Accounting
Standards Board (GASB) Statement No. 10.
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lll. Conclusions

We have reached the following conclusions:

8 Estimate Outstanding Losses

The estimated outstanding losses are the cost of unpaid claims. The estimated
outstanding losses include case reserves, the development of known claims and IBNR
claims. We estimate outstanding losses as of June 30, 2013, excluding catastrophic
claims, to be as shown in Table IlI-1A.

Table llI-1A
Estimated Outstanding Losses
June 30, 2013

Present Value of
Estimated Estimated
Program Outstanding Losses | Outstanding Losses
(1) (2) (3)

(A) Workers’ compensation $4,949,201 $4,693,702

(B) Liability 15,091,117 14,723,652
(C) Total

20,040,318 19,417,354

() + B) 3 ‘

Note: (A) is from Exhibit WC-12.
(B) is from Exhibit LI-12.

The estimated outstanding losses have decreased from the estimate of $25,059,434 in
the prior report (based on data valued as of December 31, 2012) The majority of this
decrease can be attributed to a case reserve reduction of almost $4 million on one claim.
This claim had a corresponding payment of $4 million. The 2009/10 year also has closed
(no open claims), which has contributed to the favorable development.

The present value of the estimated outstanding losses is the amount of money,
discounted for anticipated investment income, required to meet unpaid claims. It is
calculated based on a 1.5% yield on investments, as provided by MWDSC.

The amounts above exclude a provision for catastrophic claims.

The estimated outstanding losses at various confidence levels are as shown in
Table IlI-1B.
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Table IlI-1B

Estimated Outstanding Losses
at Various Confidence Levels

June 30, 2013

Workers’ Compensation Liability
Present Value Present Value
Estimated of Estimated Estimated of Estimated
Outstanding Outstanding Outstanding Outstanding Total Total
Confidence Level Losses Losses Losses Losses (2a) + (3a) (2b) + (3b)
() (2a) (2b) (3a) (3b) (4a) (4b)
(A) Expected $4,949,201 $4,693,702 $15,091,117 $14,723,652 $20,040,318 $19,417,354
(B) 60% 5,196,661 4,928,387 15,845,673 15,459,835 21,042,334 20,388,222
©C) 70% 5,790,565 5,491,631 18,109,340 17,668,382 23,899,905 23,160,013
D) 80% 6,483,453 6,148,750 21,127,564 20,613,113 27,611,017 26,761,863
(E) 90% 7,275,325 6,899,742 27,164,011 26,502,574 34,439,336 33,402,316
Note: (A) is from Table III-1A.

(B) through (E) are based on (A) and actuarial judgment.

The implementation guide for GASB Statement No. 10 specifies that a liability for
outstanding unallocated loss adjustment expenses (ULAE) needs to be established for
governmental entities for self-insured workers’ compensation and liability programs.
ULAE are primarily composed of future claims administration for open claims. They are
typically 5% to 10% of estimated outstanding losses.

Legal expenses for workers’ compensation are included in Table IlI-1B. MWDSC uses
in-house legal counsel to manage external legal assistance for most liability claims.
These costs are not allocated by claim. Therefore, estimated ULAE is higher for liability,
probably in the 10% to 15% range of estimated outstanding losses. This is based on our
experience with similar programs.

2. Project Ultimate Limited Losses

The projected ultimate limited losses for 2013/14 and 2014/15 are the accrual value of
losses with accident dates in 2013/14 and 2014/15, regardless of report or payment
date. The amount is limited to the self-insured retention.

The calculations are based on historical loss rates per $100 of payroll for 2003/04 to
2012/13 and projected payroll. The amounts include legal defense costs for workers’
compensation. They do not include the cost of in-house legal counsel for liability. We
project ultimate limited losses for 2013/14 to be as shown in Table IlI-2Ai.
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Table IlI-2Ai
Projected Ultimate Limited Losses

2013/14
Present Value of
Projected Ultimate Projected Ultimate
Program Limited Losses Limited Losses
(1) (2) 3)
(A) Workers’ compensation $1,735,000 $1,639,000
(B) Liability 5,392,000 5,129,000
(C) Total
(A) + (B) $7,127,000 $6,768,000

Note: (A) is from Exhibit WC-10.
(B) is from Exhibit LI-10.

The projected ultimate limited losses for 2013/14 at various confidence levels are as
shown in Table IlI-2Aii.

Table IlI-2Aii
Projected Ultimate Limited Losses
at Various Confidence Levels

2013/14
Workers’ Compensation Liability
Present Value Present Value
Projected of Projected Projected of Projected
Ultimate Ultimate Ultimate Ultimate
Limited Limited Limited Limited Total Total
Confidence Level Losses Losses Losses Losses (2a) + (3a) (2b) + (3b)
(1) (2a) (2b) (3a) (3b) (4a) (4b)
(A) Expected $1,735,000 $1,639,000 $5,392,000 $5,129,000 $7,127,000 $6,768,000
(B) 60% 1,856,450 1,753,730 5,877,280 5,590,610 7,733,730 7,344,340
©C) 70% 2,099,350 1,983,190 6,686,080 6,359,960 8,785,430 8,343,150
D) 80% 2,376,950 2,245,430 7,980,160 7,590,920 10,357,110 9,836,350
(E) 90% 2,689,250 2,540,450 10,244,800 9,745,100 12,934,050 12,285,550

Note: (A) is from Table III-2Ai.
(B) through (E) are based on (A) and actuarial judgment.



AON

We project ultimate limited losses for 2014/15 to be as shown in Table II1-2Bi.

Table IlI-2Bi
Projected Ultimate Limited Losses

2014/15
Present Value of
Projected Ultimate Projected Ultimate
Program Limited Losses Limited Losses
(1) (2) (3)
(A) Workers’ compensation $1,828,000 $1,727,000
(B) Liability 5,596,000 5,323,000
(C) Total
(A) + (B) $7,424,000 $7,050,000
Note: (A) is from Exhibit WC-10.

(B) is from Exhibit LI-10.

The projected ultimate limited losses for 2014/15 at various confidence levels are as
shown in Table III-2Bii.

Table IlI-2Bii
Projected Ultimate Limited Losses
at Various Confidence Levels

2014/15
Workers’ Compensation Liability
Present Value Present Value
Projected of Projected Projected of Projected
Ultimate Ultimate Ultimate Ultimate
Limited Limited Limited Limited Total Total
Confidence Level Losses Losses Losses Losses (2a) + (3a) (2b) + (3b)
() (2a) (2b) (3a) (3b) (4a) (4b)
(A) Expected $1,828,000 $1,727,000 $5,596,000 $5,323,000 $7,424,000 $7,050,000
(B) 60% 1,955,960 1,847,890 6,099,640 5,802,070 8,055,600 7,649,960
©C) 70% 2,211,880 2,089,670 6,939,040 6,600,520 9,150,920 8,690,190
D) 80% 2,504,360 2,365,990 8,282,080 7,878,040 10,786,440 10,244,030
(E) 90% 2,833,400 2,676,850 10,632,400 10,113,700 13,465,800 12,790,550
Note: (A) is from Table I1I-2Bi.

(B) through (E) are based on (A) and actuarial judgment.

The present value of the projected ultimate limited losses is based on a 1.5% annual
interest rate over the life of claims.

The amounts in Tables IlI-2Ai through 111-2Bii do not include a provision for catastrophic
claims.
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Table III-2C shows projected ultimate limited losses for 2013/14 at various self-insured
levels for workers’ compensation and liability.

Table 1lI-2C
2013/14 Projected Ultimate Losses at Various SIRs
Workers’ Compensation
Projected Ultimate Loss Increment
Losses to Next Higher
Retention (Full Value) Retention
(1) (2) 3)
$5 million $1,735,000 $34,700
$10 million 1,769,700 26,025
Statutory 1,795,725
General Liability
Projected Ultimate Loss Increment
Losses to Next Higher
Retention (Full Value) Retention
() (2) (3)
$5 million $4,313,600 $269,600
$10 million 4,583,200 539,200
$20 million 5,122,400 269,600
$25 million 5,392,000

We can illustrate how the table is used. For workers’ compensation, if the expected loss
component of purchasing statutory excess above a $5 million retention is more than
$60,725 (the sum of Column [3]), changing to a higher level of self-insurance (still judged
to be within MWDSC’s risk retention capacity) is indicated.

Looked at another way, using liability, if the expected loss component of the insurance
cost of reducing the SIR from $25 million to $20 million is less than $269,600 in
expected losses in that layer, the change should be considered.

It is important to keep in mind that the above incremental costs are based on long-term
averages using industry increased limits factors. MWDSC does not have experience at
these higher layers. Losses at these higher levels tend to be low frequency/ high
severity, and actual costs from year to year would vary significantly.
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Comparison to Previous Actuarial Study

Graph IlI-1 is a comparison of the limited reported incurred losses by fiscal year of
occurrence of the workers’ compensation program from the previous study (draft report
dated June 24, 2013) to the current study.

Graph IlI-1
Comparison of Limited Reported Incurred Losses
as of December 31, 2012 and June 30, 2013
(Workers’ Compensation)
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Note: Amounts as of December 31, 2012 are from the previous actuarial study.

Amounts as of June 30, 2013 are from Exhibit WC-1.
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Graph llI-2 is a comparison of the projected ultimate limited losses by fiscal year of
occurrence of the workers’ compensation program from the previous study to the current

study.
Graph llI-2
Comparison of Projected Ultimate Limited Losses
as of December 31, 2012 and June 30, 2013
(Workers’ Compensation)
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Note: Amounts as of December 31, 2012 are from the previous actuarial study.

Amounts as of June 30, 2013 are from Exhibit WC-9.

For all claims through 2011/12, the change in the projected ultimate limited losses from
December 31, 2012 to June 30, 2013 was -0.7%.
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Graph IlI-3 is a comparison of the limited reported incurred losses by fiscal year of

occurrence of the liability program from the previous study to the current study.
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Comparison of Limited Reported Incurred Losses
as of December 31, 2012 and June 30, 2013

(Liability)
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Note: Amounts as of December 31, 2012 are from the previous actuarial study.
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Graph lll-4 is a comparison of the projected ultimate limited losses by fiscal year of
occurrence of the liability program from the previous study to the current study.

Graph ll1-4
Comparison of Projected Ultimate Limited Losses
as of December 31, 2012 and June 30, 2013

(Liability)
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Note: Amounts as of December 31, 2012 are from the previous actuarial study.

Amounts as of June 30, 2013 are from Exhibit LI-9.

For all claims through 2011/12, the change in the projected ultimate limited losses from
December 31, 2012 to June 30, 2013 was -1.2%.
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Other Considerations
MWDSC Property Losses

Another area of consideration is that there is no property damage excess insurance. A
catastrophic property claim or natural disaster could have a severe financial impact.

However, MWDSC has unrestricted cash reserves available and access to the capital
markets to finance costs associated with natural disasters. Funds available from the
unrestricted cash reserves and the cost of accessing funds from the capital markets will
vary depending upon the timing of the disasters. It is anticipated that MWDSC will use a
combination of the $25 million self-insured retention (restricted fund), unrestricted cash
reserves available and the accessibility of capital markets to provide the funding required
to minimize the financial impact of a natural disaster.

We advise MWDSC to review the feasibility of purchasing catastrophic property
coverage. There is liability insurance $75 million excess of $25 million. This may not be
sufficient, given the potential for a future class action suit. A prior class action claim was
initially estimated at approximately $55 million, and is now valued at about $7 million. As
previously noted, MWDSC has a $25 million restricted fund for all casualty and property
claims.

If MWDSC purchases first-party property insurance, the risk of a catastrophic claim
exhausting the $25 million is lessened. Likewise, if the $25 million is diminished without
purchasing insurance, risk is increased.

At this point, we strongly recommend maintaining the $25 million. We remind readers the

restricted fund not only pays property and liability claims, but also several other areas
(e.g., emergency repairs and workers compensation claims).

3. Project Losses Paid
We project losses paid during 2013/14 and 2014/15 to be as shown in Table I1I-3.
Table IlI-3

Projected Losses Paid
2013/14 and 2014/15

Program 201314 2014/15
(1) (2) (3)
(A) Workers’ compensation $1,455,690 $1,578,857
(B) Liability 6,523,659 4,939,336
(C) Total
(A) + (B) $7,979,349 $6,518,193

Note: (A) is from Exhibits WC-13 and WC-14.
(B) is from Exhibits LI-13 and LI-14.

12
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Liability amounts do not include in-house legal counsel.

We note that there are three liability claims which have case reserves greater than $1
million. The liability payments will differ from our projections depending on when and fif,
these large payments are made and the amount of final settlement.

4. Recommend Funding

We recommend funding for 2013/14 and 2014/15 to be as shown in Tables I|lI-4A and

I1-4B.
Table 111-4A
Recommended Funding
2013/14
Projected
Ultimate Limited Contingency Recommended
Losses Margin to 80% Funding
Program (at Expected) Confidence (2) + (3)
(1) (2) () (4)
(A)  Workers' compensation $1,735,000 $641,950 $2,376,950
(B) Liability 5,392,000 2,588,160 7,980,160
(C) Total
7,127,000 3,230,110 10,357,110
(A) + (B) $ 1 1 $ 1 ) $ 1 )
Note: (2) is from Table I11-2Ai.
(3) is based on Table IlI-2Aii.
Table 111-4B
Recommended Funding
2014/15
Projected
Ultimate Limited Contingency Recommended
Losses Margin to 80% Funding
Program (at Expected) Confidence (2) + (3)
(1) (2) @) (4)
(A)  Workers' compensation $1,828,000 $676,360 $2,504,360
(B) Liability 5,596,000 2,686,080 8,282,080
(C) Total $
7,424,000 $3,362,440 $10,786,440
(A)+(B)

Note: (2) is from Table I11-2Bi.
(3) is based on Table |11-2Bii.

All costs other than claims, including administration costs, are additional.

13
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To fund at a greater confidence level than expected, see Tables IlI-2Aii and III-2Bii.

5. Affirm GASB Statement No. 10

We affirm the conclusions of this report are consistent with GASB Statement No. 10.

14
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Conditions and Limitations

It is important to understand the conditions and limitations listed below. Each chapter and
section is an integral part of the whole study. If there are questions, please contact Aon for
clarification.

o Data Quality In conducting this analysis, we relied upon the provided data
without audit or independent verification; however, we reviewed it for
reasonableness and consistency. Any inaccuracies in quantitative data or
qualitative representations could have a significant effect on the results of
our review and analysis. Any material discrepancies discovered in the loss
data by the organization or any other parties should be reported to us
immediately, and if warranted, we will make appropriate amendments to the
report.

. Economic Environment. Unless otherwise stated, we assumed the current
economic conditions will continue in the foreseeable future.

o Insurance Coverage. Unless otherwise stated, we assumed no insurance
coverage changes (including coverage provided by the organization to
others) subsequent to the date this study was prepared. This includes
coverage language, self-insured retention, limitations and similar issues.

o Insurance Solvency. Unless otherwise stated, we assumed all insurance
purchased by the organization is from solvent sources payable in
accordance with terms of the coverage document.

o Interest Rate. The exhibits specify the annual interest rate used.

o Methodology. In this study, different actuarial methods were applied. In
some instances, the methods yield significantly disparate results. The
estimates, projections and recommendations in this study reflect our
judgments as to the best method or combination of methods that are most
reliable and reflective of the exposure to loss.

o Reproduction. Use of this report is limited to the organization for the
specific purpose described in the Introduction section. Other uses are
prohibited without an executed release with Aon.

Distribution by the organization is unrestricted. The report should only be
distributed in its entirety including all supporting exhibits.

o Risk and Variability. Insurance is an inherently risky enterprise. Actual

losses may vary significantly from our estimates, projections and
recommendations. They may emerge higher or lower.

15
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Appendix B

Glossary of Actuarial Terms

Actuarial Methods (Most Common)

A major objective of an actuarial study is to statistically project ultimate losses. The following
actuarial methods are the most common:

o Developed Paid Losses

o Developed Reported Incurred Losses
o Developed Case Reserves

o Frequency Times Severity Analysis

o Loss Rate Analysis

The following describes each method:

1.

Developed Paid Losses. Paid losses represent the amounts actually paid to
claimants (less excess insurance recoveries). As time goes on, loss payments
continue until all claims are closed and there are no remaining payments expected.
At this time, the ultimate losses for the claim period are known. This common
process is called “paid loss development.”

Paid loss development is an extrapolation of actual dollars paid. It does not depend
on case reserve estimates. A potential shortcoming of utilizing this method is that
only a small fraction of total payments have been made for the most recent claim
periods. Extrapolating ultimate losses based on small amounts of actual payments
may be speculative. A second potential shortcoming is that payment patterns can
change over time.

Developed Reported Incurred Losses. Reported incurred losses are paid losses
plus case reserves. In most programs, total reported incurred losses underestimate
the ultimate losses. Over time, as more information about a body of claims becomes
known, they are adjusted either up or down until they are closed. Though many
individual claims settle for less than what was estimated, these decreases are
generally more than offset by increases in the cost of other claims for which new
information has emerged.

The net effect is that total estimated costs are often revised upward over time. This
normal process is called “reported incurred loss development.” Actuaries typically
review the development patterns of the recent past to make projections of the
expected future loss development and, therefore, estimations of ultimate losses.

Developed Case Reserves. A case reserve is an estimate of the unpaid amount
established by claims adjusters for which a particular claim will ultimately be settled
or adjudicated. The developed case reserves method is a hybrid of the paid loss
development and reported incurred loss development methods. It relies on the
historical adequacy of case reserves to predict ultimate losses.

16
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4. Frequency Times Severity Analysis. The frequency times severity analysis is an
actuarial method that uses a preliminary projection of ultimate losses to project
claims severity. The claims severity times the number of claims is a predictor of
ultimate losses. The focus of the frequency times severity analysis is that ultimate
losses each period are dependent on the number of claims.

5. Loss Rate Analysis. The loss rate analysis is based on the historical loss rates per
exposure unit (such as payroll, vehicles or property value). The loss rates (projected
ultimate losses divided by exposure units) are trended to reflect the effect of claim
costinflation and retention changes. The trended loss rates represent the rates that
one would see if all of the claims had been handled in the claim cost environment
that will be present in the upcoming period. The trended loss rate times the
projected exposure units is a predictor of losses.

6. Bornhuetter-Ferguson Method (B-F). The B-F method is an actuarial method that
weights a preliminary projection of ultimate losses with projections of ultimate losses
determined by other actuarial methods (usually the developed paid losses and
developed reported incurred losses methods). For less mature claim periods, the
B-F method leans more heavily to the preliminary projection. It gradually converges
to the projections of ultimate losses determined by the other actuarial methods as
the claim periods mature.

Actuary
A specialist trained in mathematics, statistics, and finance who is responsible for rate,
reserve, and dividend calculations and other statistical studies.

Allocated Loss Adjustment Expenses

Allocated loss adjustment expenses (ALAE) are the direct expenses to settle specific
claims. These expenses are primarily legal expenses.

Governmental Accounting Standards Board (GASB) Statement No. 10 requires that ALAE
be included in financial statements and that they be calculated by actuarial methods.
American Academy of Actuaries

A society concerned with the development of education in the field of actuarial science and
with the enhancement of standards in the actuarial field. Members may use the designation
MAAA (Member, American Academy of Actuaries).

Benefits

The financial reimbursement and other services provided insureds by insurers under the

terms of an insurance contract. An example would be the benefits listed under a life or
health insurance policy or benefits as prescribed by a workers compensation law.
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Casualty Actuarial Society

A professional society for actuaries in areas of property and casualty insurance work. This
society grants the designation of Associate of the Casualty Actuarial Society (ACAS) and
Fellow of the Casualty Actuarial Society (FCAS).

Claim

Demand by an individual or entity to recover for a loss.

Claims Made

A policy written on this basis covers only those claims that are made during the policy
period. Coverage for prior acts is provided back to what is known as the retroactive date,
which is the effective date of the original claims made policy with the same insurer.

Composite Rate

A single rate with a single basis of premium (e.g., payroll or sales). For this single rate the
insured is covered for a variety of hazards, such as premises and operations, completed
operations, products liability, and automobile. Its primary value is to compute premium
simply.

Confidence Level

A confidence level is the statistical certainty that an actuary believes funding will be
sufficient. For example, an 80% confidence level means that the actuary believes funding
will be sufficient in eight years out of ten.

Confidence levels are determined based on mathematical models. Coverages that are low
frequency and high severity (such as excess liability) are subject to greater risk than
coverages that are high frequency and low severity (such as automobile physical damage).
Therefore, they need a greater margin to attain a given confidence level.

Coverage

The scope of the protection provided under a contract of insurance.

Credibility
Credibility is the belief that the sample data is an accurate reflection of the larger population.

Credibility is highest when the sample data is large and the standard deviation (discussed
later) of the larger population is low.
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Dates

There are at least three milestone dates in a claim. They are the date of injury or accident,
the date of report and the date of closure. It is best if each of these dates is recorded. Some
organizations may also keep the date a claim becomes a lawsuit, as opposed to a demand.
Aon recommends this additional level of detail, especially if the data is to be used for
litigation management.

Deductible

The portion of an insured loss to be borne by the insured before he is entitled to recovery
from the insurer. Deductibles may be expressed as a dollar amount, percentage or waiting
period.

Disability

A condition that curtails a person’s ability to carry on his normal pursuits. A disability may be
partial or total, and temporary or permanent.

Dividend (Policyholder)

The return of part of the premium paid for a policy issued on a participating basis by either a
mutual or a stock insurer.

Estimated Outstanding Losses

Estimated outstanding losses are the cost of claims that have occurred but have not yet
been paid. They typically include indemnification and allocated loss adjustment expenses
(ALAE), but not unallocated loss adjustment expenses (ULAE).

Estimated outstanding losses are calculated as projected ultimate losses less paid losses.
Alternatively, they are the sum of case reserves and incurred but not reported (IBNR)
claims.

Estimated outstanding losses are usually the largest single item listed as a liability on the
balance sheet of a public entity’s financial statement. GASB Statement No. 10 requires they
be calculated by actuarial methods. Other common names for estimated outstanding losses
are outstanding claims liabilities and unpaid claims.

Experience Rating

A method of adjusting the premium for a risk based on past loss experience for that risk
compared to loss experience for an average risk.
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Exposure Data

Exposure data refers to the activities of the organization. For example, payroll is the most
common exposure measure for workers compensation. Aon suggests collecting exposure
data with the following characteristics:

> Readily Available. The exposure data should be easily obtained. Itis best if
it is a byproduct of other activities, although this is not always possible. If
getting data is arduous, it may discourage collection.

> Vary With Losses. The exposure data should correlate directly with losses.
The ideal situation is where exposure and expected losses move in tandem.
The exposure base needs to be fitting to the coverage. For example, the
number of employees may vary with property losses (more employees =
more office space = more losses), but property value is a clearly superior
exposure base for property losses.

Generally Accepted Accounting Principles (GAAP)

These principles are intended to produce financial results (in the insurance industry)
consistent with those of other industries and to assure consistency in financial reporting.

Incurred But Not Reported

IBNR is really comprised of two distinct items. These are the development of known case
reserves (incurred but not enough reported [IBNER] and incurred but not yet reported
[IBNYRY]).

IBNER are the actuary’s estimate of the inadequacy of case reserves. Most claims settle at
amounts close to what is set by the claims administrator. Some claims close favorably and
some emerge as more expensive. On balance, case reserves tend to be too low (especially
for recent years). IBNER is the actuary’s estimate of the amount total case reserves will rise
upon closure.

IBNYR refers to those claims that have occurred, but have not yet been reported. A classic
example is medical malpractice claim reported several years after the medical procedure
was performed.

Insurance Services Office (ISO)

An organization of the property and casualty insurance business designed to gather
statistics, promulgate rates, and develop policy forms.

Investment Income

The return received by entities from their investment portfolios, including interest, dividends

and realized capital gains on stocks. Realized capital gains means the profit realized on
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assets that have actually been sold for more than their purchase price.

Limited

Most programs purchase excess insurance for catastrophic claims. For example, they may
purchase coverage for claims above a $500,000 per occurrence self-insured retention.
“‘Limited” refers to an estimate or projection being limited to the self-insured retention. In
contrast, “unlimited” means a loss projection not limited to the self-insured retention.

Other common names for limited are net of excess insurance or capped losses.

Loss Development

The difference between the amount of losses initially estimated by the insurer and the
amount reported in an evaluation on a later date. Loss development is typically measured
for paid losses, reported incurred losses and claim counts.

Manual Rates

Usually, the published rate for some unit of insurance. An example is in the workers
compensation manual, where the rates shown apply to each $100 of the payroll of the
insured, $100 being the “unit.”

National Council on Compensation Insurance (NCCI)

An association of workers compensation insurance companies whose main functions are
collecting statistics and calculating rates, establishing policy wording, developing experience
and retrospective rating plans, and serving as the filing organization for member companies.
Net

Many pooling programs assign deductibles to members. For example, each member may
have a $5,000 per claim deductible. “Net” refers to a loss estimate or projection that
excludes amounts below member deductibles.

Occurrence

An event that results in an insured loss. In some lines of insurance, such as general liability,
it is distinguished from accident in that the loss does not have to be sudden and fortuitous

and can result from continuous or repeated exposure that results in bodily injury or property
damage neither expected nor intended by the insured.
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Pool

An organization of entities through which particular types of risks are written with the
premiums, losses, and expenses shared in agreed amounts among the members belonging
to the organization.

Premium

The price of insurance protection for a specified risk for a specified period of time.

Present Value

The amount of money that future amounts receivable are currently worth. For example, a
Life Insurance policy may provide for payments to be made monthly for ten years. The
present value of that money would be less than the total amount of the regular periodic
payments for 10 years because of the amount of interest that a present lump sum could
earn during the term than the payments otherwise would have been made.

Probability

The probability is the likelihood of an event. It is a measure of how likely a value or event is
to occur. It can be measured from data by calculating the number of occurrences of the
value or event divided by the total number of occurrences. This calculation can be
converted to a percentage. For example, tossing a coin has a 50% probability of heads or
tails.

Projected Losses Paid

Projected losses paid are the projected claims disbursements in a period, regardless of
when the claim occurred. They typically include indemnification and ALAE, but not
unallocated loss adjustment expenses (ULAE).

“Projected losses paid” is a cash-flow analysis that can be used in making investment
decisions.

Projected Ultimate Losses

Projected ultimate losses are the accrual value of claims. They are the total amount that is
expected to be paid in a particular claim period after all claims are closed. Projected
ultimate losses are the total loss costs for a particular period. They typically include

indemnification and ALAE, but not ULAE.

Other common names for projected ultimate losses are expected losses, ultimate losses
and total losses.
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Rate

The cost of a given unit of insurance. For example, in life insurance, it is the price of $1,000
of the face amount. In property insurance, it is the rate per $100 of value to be insured. The
premium is the rate multiplied by the number of units of insurance purchased.

Retrospective Rating

A method for which the final premium is not determined until the end of the coverage period,
and is based on the insured’s own loss experience for that same period. Itis usually subject
to a maximum and minimum premium. A plan of this type can be used in various types of
insurance, especially workers compensation and liability, and is usually elected by only very
large insureds.

Salvage

Property taken over by an entity to reduce its loss. Automobile physical damage losses can
be reduced by the sale of recovered vehicles.

Schedule Rating

The application of debits or credits within established ranges for various characteristics of a
risk according to an established schedule of items. Under liability and automobile insurance,
the schedule rating plan allows credits and debits for various good or bad features of a
particular commercial risk. An example in automobile schedule rating would be allowing
credits for driver training classes or fleet maintenance programs.

Self-Insurance Retention (SIR)

That portion of a risk or potential loss assumed by an insured. Itis often in the form of a per
occurrence deductible.

Society of Actuaries (SOA)

A professional society for actuaries in areas of pensions, and life and health insurance work.
The SOA grants the designation Associate of the Society of Actuaries (ASA) and Fellow of
the Society of Actuaries (FSA).

Standard Premium

Most often used in connection with retrospective rating for Workers Compensation and

General Liability Insurance. It is the premium of which the basic premium is a percentage
and is developed by applying the regular rates to an insured’s payroll.
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State Fund

A fund set up by a state government to finance a mandatory insurance system, such as
Workers Compensation or non-occupational disability benefits. Such a fund may be
monopolistic, i.e., purchasers of the type of insurance required must place it in the state
fund; or it may be competitive, i.e., an alternative to private insurance if the purchaser
desires to use it.

Statutory Accounting Principles (SAP)

Those principles required by statute that must be followed by an insurance company or
other similar entity when submitting its financial statement to the state insurance
department. Such principles differ from (GAAP) in some important respects. For one thing
SAP requires that expenses must be recorded immediately and cannot be deferred to track
with premiums as they are earned and taken into revenue.

Unallocated Loss Adjustment Expenses

Unallocated loss adjustment expenses (ULAE) are the indirect expenses to settle claims.
These expenses are primarily administration and claims handling expenses.

GASB Statement No. 10 requires that ULAE be included in financial statements and that
they be calculated by actuarial methods.
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Exhibits

The attached exhibits detail our analysis.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
WORKERS' COMPENSATION

Losses Limited to Self-Insured Retention

Data Summary as of June 30, 2013

Exhibit WC-1 (page 1)

Limited
Limited Limited Reported
Specific Months of Reported Open Paid Case Incurred
Claim Self-Insured Aggregate Development Payroll Claims Claims Losses Reserves Losses
Period Retention Retention 6/30/13 (000) 6/30/13 6/30/13 6/30/13 6/30/13 6/30/13
O @ 4 ©) ®) @) ®) © (10)
to 1993/94 See Note None 240.0 Not Provided 2,101 3 $14,769,823 $66,020 $14,835,842
1994/95 400,000 None 228.0 Not Provided 156 1 741,959 5,612 747,572
1995/96 400,000 None 216.0 Not Provided 184 1 1,905,628 0 1,905,628
1996/97 400,000 None 204.0 Not Provided 161 1 2,455,101 21,644 2,476,745
1997/98 400,000 None 192.0 Not Provided 163 1 2,071,495 6,970 2,078,465
1998/99 400,000 None 180.0 Not Provided 160 1 2,374,989 138,339 2,513,327
1999/00 400,000 None 168.0 Not Provided 150 2 2,355,325 54,283 2,409,608
2000/01 400,000 None 156.0 Not Provided 181 0 2,098,910 0 2,098,910
2001/02 500,000 None 144.0 Not Provided 158 1 2,207,714 38,058 2,245,773
2002/03 1,000,000 None 132.0 Not Provided 137 2 3,237,371 194,555 3,431,927
2003/04 1,500,000 None 120.0 Not Provided 115 2 1,134,728 109,641 1,244,369
2004/05 2,000,000 None 108.0 Not Provided 124 0 1,097,236 0 1,097,236
2005/06 5,000,000 None 96.0 161,193 136 2 1,547,847 175,928 1,723,775
2006/07 5,000,000 None 84.0 174,956 110 3 1,413,682 70,919 1,484,601
2007/08 5,000,000 None 72.0 190,527 121 3 1,220,962 118,596 1,339,558
2008/09 5,000,000 None 60.0 190,897 123 9 1,488,720 456,918 1,945,637
2009/10 5,000,000 None 48.0 192,857 126 7 1,050,567 210,884 1,261,451
2010/11 5,000,000 None 36.0 191,363 101 8 648,173 192,750 840,923
2011112 5,000,000 None 24.0 197,185 87 10 597,025 194,410 791,436
2012/13 5,000,000 None 12.0 185,932 103 38 208,217 375,849 584,066
Total 4,697 92 $44,625,472 $2,431,377 $47,056,849
* The specific self-insured retention changes are as follows:
Effective Date Retention
07/01/77 $250,000
07/01/86 300,000
07/01/90 400,000
07/01/01 500,000
07/01/02 1,000,000
07/01/03 1,500,000
07/01/04 2,000,000
07/01/05 5,000,000
(8), (9) and (10) are net of the specific self-insured retention.
Data was provided by MWDSC.
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Am METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-1 (page 2)

WORKERS' COMPENSATION

Data Summary as of June 30, 2013
Unlimited Losses

Unlimited

Unlimited Unlimited Reported

Specific Months of Reported Open Paid Case Incurred

Claim Self-Insured Aggregate Development Payroll Claims Claims Losses Reserves Losses

Period Retention Retention 6/30/13 (000) 6/30/13 6/30/13 6/30/13 6/30/13 6/30/13

O @ ©)} 4 ©) ®) @) ®) © (10)

to 1993/94 Unlimited None 240.0 Not Provided 2,101 3 $14,813,525 $94,868 $14,908,393
1994/95 Unlimited None 228.0 Not Provided 156 1 741,959 5,612 747,572
1995/96 Unlimited None 216.0 Not Provided 184 1 2,232,278 720,457 2,952,735
1996/97 Unlimited None 204.0 Not Provided 161 1 2,525,397 21,644 2,547,041
1997/98 Unlimited None 192.0 Not Provided 163 1 2,071,495 6,970 2,078,465
1998/99 Unlimited None 180.0 Not Provided 160 1 2,374,989 138,339 2,513,327
1999/00 Unlimited None 168.0 Not Provided 150 2 2,355,325 54,283 2,409,608
2000/01 Unlimited None 156.0 Not Provided 181 0 2,156,396 0 2,156,396
2001/02 Unlimited None 144.0 Not Provided 158 1 2,207,714 38,058 2,245,773
2002/03 Unlimited None 132.0 Not Provided 137 2 3,237,371 194,555 3,431,927
2003/04 Unlimited None 120.0 Not Provided 115 2 1,134,728 109,641 1,244,369
2004/05 Unlimited None 108.0 Not Provided 124 0 1,097,236 0 1,097,236
2005/06 Unlimited None 96.0 161,193 136 2 1,547,847 175,928 1,723,775
2006/07 Unlimited None 84.0 174,956 110 3 1,413,682 70,919 1,484,601
2007/08 Unlimited None 72.0 190,527 121 3 1,220,962 118,596 1,339,558
2008/09 Unlimited None 60.0 190,897 123 9 1,488,720 456,918 1,945,637
2009/10 Unlimited None 48.0 192,857 126 7 1,050,567 210,884 1,261,451
2010/11 Unlimited None 36.0 191,363 101 8 648,173 192,750 840,923
2011112 Unlimited None 24.0 197,185 87 10 597,025 194,410 791,436
2012/13 Unlimited None 12.0 185,932 103 38 208,217 375,849 584,066
Total 4,697 92 $45,123,606 $3,180,682 $48,304,288

(8), (9) and (10) are gross of the specific self-insured retention.

Data was provided by MWDSC.

27

MetroWaterDist_ WC_063013.xIsx



Am METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-2 (page 1)

WORKERS' COMPENSATION

Summary of Percent Losses Paid, Losses Reported and Claims Reported

Percent Percent Percent Percent Percent Percent

Months of Losses Losses Claims Months of Losses Losses Claims

Development Paid Reported Reported Development Paid Reported Reported

M @ 3 @ (©) 6) @) ()

360.0 100.0% 100.0% 100.0% 354.0 100.0% 100.0% 100.0%
348.0 100.0% 100.0% 100.0% 342.0 100.0% 100.0% 100.0%
336.0 99.9% 100.0% 100.0% 330.0 99.9% 100.0% 100.0%
324.0 99.9% 100.0% 100.0% 318.0 99.9% 100.0% 100.0%
312.0 99.9% 100.0% 100.0% 306.0 99.9% 100.0% 100.0%
300.0 99.8% 100.0% 100.0% 294.0 99.8% 100.0% 100.0%
288.0 99.8% 100.0% 100.0% 282.0 99.7% 100.0% 100.0%
276.0 99.7% 100.0% 100.0% 270.0 99.6% 100.0% 100.0%
264.0 99.5% 100.0% 100.0% 258.0 99.4% 100.0% 100.0%
252.0 99.3% 100.0% 100.0% 246.0 99.2% 100.0% 100.0%
240.0 99.0% 100.0% 100.0% 234.0 99.0% 100.0% 100.0%
228.0 98.9% 100.0% 100.0% 2220 98.9% 100.0% 100.0%
216.0 98.8% 100.0% 100.0% 210.0 98.8% 100.0% 100.0%
204.0 98.7% 100.0% 100.0% 198.0 98.7% 100.0% 100.0%
192.0 98.6% 100.0% 100.0% 186.0 98.5% 100.0% 100.0%
180.0 98.4% 99.9% 100.0% 174.0 98.3% 99.9% 100.0%
168.0 98.1% 99.8% 100.0% 162.0 97.6% 99.8% 100.0%
156.0 97.2% 99.7% 100.0% 150.0 96.7% 99.7% 100.0%
144.0 96.2% 99.6% 100.0% 138.0 95.7% 99.5% 100.0%
132.0 95.2% 99.4% 100.0% 126.0 94.8% 99.3% 100.0%
120.0 94.3% 99.1% 100.0% 114.0 93.6% 98.9% 100.0%
108.0 92.9% 98.6% 100.0% 102.0 92.0% 98.2% 100.0%
96.0 91.1% 97.8% 100.0% 90.0 88.5% 96.9% 100.0%
84.0 85.9% 95.9% 100.0% 78.0 82.4% 94.3% 100.0%
72.0 78.8% 92.7% 100.0% 66.0 75.2% 90.9% 100.0%
60.0 71.7% 89.1% 100.0% 54.0 67.1% 86.6% 100.0%
48.0 62.6% 84.1% 100.0% 420 57.4% 80.2% 100.0%
36.0 52.2% 76.4% 100.0% 30.0 44.7% 68.8% 99.8%
24.0 37.3% 61.1% 99.5% 18.0 26.1% 51.6% 97.1%
12.0 14.9% 42.2% 94.8% 6.0 7.5% 21.1% 47.4%

(2) is from Exhibit WC-2 (page 2).
(3) is from Exhibit WC-2 (page 3).
(4) is from Exhibit WC-2 (page 4).
(6), (7) and (8) are interpolated, based on (2), (3) and (4), respectively.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-2 (page 2)
WORKERS' COMPENSATION

Historical Limited Paid Losses ($000) and Limited Paid Loss Development

|. Historical Limited Paid Losses ($000)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1993/94 $13,166 $13,416 $14,301 $14,465 $14,680 $14,640 $14,770
1994/95 487 605 647 672 696 718 725 729 730 731 738 738 738 738 738 740 742
1995/96 530 742 1,009 1,295 1,439 1,741 1,863 1,778 2,057 1,967 2,094 1,900 1,903 1,905 1,905 1,905 1,906
1996/97 224 532 771 1,080 1276 1,456 1,748 1,933 2,157 2,414 2,450 2,404 2,420 2,428 2,451 2,454 2,455
1997/98 181 639 979 1,234 1,430 1,613 1,741 2,010 2,027 2,038 2,044 2,049 2,068 2,071 2,071 2,071
1998/99 335 894 1,368 1,737 1974 2,051 2,001 2,239 2,256 2,266 2,294 2,314 2,327 2,342 2,375
1999/00 233 789 1,293 1,526 1,694 1,838 2,066 2,133 2317 2,324 2,330 2,338 2,348 2,355
2000/01 203 755 1,100 1326 1,837 1,799 1,967 2,018 2,035 2,044 2,050 2,074 2,099
2001/02 167 675 1,010 1,165 1,442 1,952 2,040 2,065 2,085 2,115 2,120 2,208
2002/03 680 1,291 1,703 2,096 2372 2715 3,033 3241 3,161 3,203 3,237
2003/04 255 539 832 934 950 979 1,114 1,123 1,132 1,135
2004/05 226 410 493 644 815 950 1,068 1,097 1,097
2005/06 286 783 1,262 1,396 1,475 1,501 1,540 1,548
2006/07 237 626 871 1,035 1,068 1,200 1,414
2007/08 249 688 980 1,164 1,191 1,221
2008/09 378 675 923 1,241 1,489
2009/10 346 766 993 1,051
2010M11 277 548 648
201112 193 597
2012113 208

1. Limited Paid Loss Development

Claim Months of Development:
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-96 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1993/94 1.019 1.073 1.005 1.015 0.997 1.009
1994/95 1.242 1.069 1.038 1.036 1.031 1.008 1.006 1.001 1.002 1.009 1.000 1.000 1.000 1.000 1.003 1.003
1995/96 1.400 1.360 1.283 1071 1.210 1.070 0.954 1.157 0.956 1.065 0.907 1.001 1.001 1.000 1.000 1.000
1996/97 2375 1.449 1.401 1.181 1141 1.201 1.106 1115 1119 1.015 0.981 1.007 1.003 1.010 1.001 1.001
1997/98 3.530 1532 1.261 1.158 1.128 1.080 1.154 1.008 1.006 1.003 1.002 1.009 1.001 1.000 1.000
1998/99 2.669 1.530 1.270 1.136 1.039 1.019 1.071 1.007 1.004 1.013 1.008 1.006 1.006 1.014
1999/00 3.384 1.640 1.180 1.110 1.085 1124 1.033 1.086 1.003 1.003 1.003 1.004 1.003
2000/01 3712 1.456 1.205 1.159 1171 1.094 1.026 1.008 1.005 1.003 1.012 1.012
2001/02 4.047 1.497 11583 1.238 1353 1.046 1.012 1.010 1.014 1.003 1.041
2002/03 1.898 1319 1.231 1132 1.145 1117 1.069 0975 1.013 1.011
2003/04 211 1543 1122 1.018 1.030 1.138 1.008 1.009 1.002
2004/05 1.811 1.202 1.308 1.266 1.165 1114 1.037 1.000
2005/06 2735 1612 1.106 1.056 1.018 1.026 1.005
2006/07 2642 1.392 1.188 1.032 1123 1178
2007/08 2762 1.424 1.188 1.023 1.025
2008/09 1788 1.367 1.345 1.199
2009/10 2213 1.297 1.058
2010111 1979 1.183
2011112 3.099
2012113
Average
All 2672 1.428 1226 1137 1112 1.106 1.052 1.017 1.033 1.001 1.014 0.994 1.003 1.007 1.015 1.001 1.006 1.000 1.009
Witd 3 2.343 1.289 1.193 1.089 1.050 1.099 1.015 0.987 1.012 1.006 1.018 1.007 1.004 1.008 1.000 1.000 1.013
Last 3 2.430 1.282 1197 1.085 1.085 1.106 1.017 0.995 1.010 1.005 1.018 1.007 1.004 1.008 1.000 1.000 1.006
Last 5 2318 1352 1.161 1.096 1.059 1123 1.019 1.006 1.007 1.005 1.008 1.007 1.003 1.004 1.000
*-hi low
Similar 2.483 1.487 1.245 1.145 1.099 1.063 1.047 1.028 1.028 1.028 1.025 1.019 1.016 1.014 1.010 1.009 1.006 1.006 1.004 1.071
Previous 2.500 1.400 1.200 1.145 1.100 1.080 1.070 1.020 1.015 1.010 1.010 1.010 1.010 1.003 1.002 1.001 1.001 1.001 1.001 1.002
Selected 2.500 1.400 1.200 1.145 1.100 1.090 1.060 1.020 1.015 1.010 1.010 1.010 1.010 1.003 1.002 1.001 1.001 1.001 1.001 1.010
Cumulative 6711 2684 1917 1.598 1.395 1.269 1.164 1.098 1.076 1.061 1.050 1.040 1.029 1.018 1.016 1.014 1.013 1.012 1.011 1.010
Percent 14.9% 37.3% 52.2% 62.6% 71.7% 78.8% 85.9% 91.1% 92.9% 94.3% 95.2% 96.2% 97.2% 98.1% 98.4% 98.6% 98.7% 98.8% 98.9% 99.0%
N
«© Amounts are limited (net of excess insurance).

Data was provided by MWDSC.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-2 (page 3)
WORKERS' COMPENSATION

Historical Limited Reported Incurred Losses ($000) and Limited Reported Incurred Loss Development

|. Historical Limited Reported Incurred Losses ($000)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1993/94 $13,406 $13,696 $14,757 $14,599 $14,955 $14,683 $14,836
1994/95 624 755 725 752 803 781 783 743 730 738 738 738 738 738 738 743 748
1995/96 1,021 1,399 1,603 1,679 1,706 2,259 2,259 2,053 2,154 3,337 3,393 1,905 1,905 1,956 1,905 1,905 1,906
1996/97 970 1,304 1,385 1,687 1,784 1,852 1,941 2,158 2,337 2,550 2,567 2,529 2,525 2,534 2,581 2,482 2,477
1997/98 1,204 1,597 1515 1773 1,808 2,124 2515 2,188 2,075 2,083 2,084 2,054 2,201 2,309 2,071 2,078
1998/99 1,458 1,849 2,149 2,198 2,318 2,186 2,139 2318 2,307 2,317 2,322 2,323 2,337 2,505 2,513
1999/00 925 1,417 1,684 1,937 2,010 2,083 2,296 2,260 2,370 2,329 2,341 2,341 2,408 2,410
2000/01 1,042 1,271 1,816 1,980 2,020 2,093 2,223 2,088 2,087 2,088 2,104 2,105 2,099
2001/02 939 1,417 1,412 1519 1,811 2,125 2,112 2,103 2,138 2,151 2,152 2,246
2002/03 1,595 2211 2,247 2,656 2917 3,109 3,263 3,568 3315 3,322 3,432
2003/04 561 776 1,085 1,006 999 1,034 1,154 1,243 1,243 1,244
2004/05 514 574 664 851 972 1,051 1,092 1,122 1,097
2005/06 760 1,153 1,590 1529 1,527 1,753 1,803 1,724
2006/07 764 1,082 1,248 1,257 1,133 1,337 1,485
2007/08 604 1,021 1,240 1,292 1,341 1,340
2008/09 809 919 1,328 1,754 1,946
2009/10 982 1,179 1,462 1,261
2010M11 708 803 841
201112 476 791
2012113 584

1. Limited Reported Incurred Loss Development

Claim Months of Development:
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-96 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1993/94 1.022 1.077 0.989 1.024 0.982 1.010

1994/95 1.210 0.960 1.037 1.067 0973 1.003 0.949 0.982 1.011 1.001 1.000 1.000 1.000 1.000 1.007 1.006

1995/96 1370 1.146 1.047 1.016 1324 1.000 0.909 1.049 1.549 1.017 0.561 1.000 1.027 0974 1.000 1.000

1996/97 1344 1.062 1218 1.057 1.038 1.048 1112 1.083 1.091 1.007 0.985 0.998 1.003 1.018 0.962 0.998

1997/98 1326 0.949 1471 1.020 1475 1.184 0.870 0.948 1.004 1.000 0.986 1.072 1.049 0.897 1.004

1998/99 1.268 1.162 1.023 1.085 0943 0979 1.083 0.995 1.004 1.002 1.000 1.006 1.072 1.003

1999/00 1532 1.188 1.150 1.038 1.036 1.102 0.984 1.049 0.983 1.005 1.000 1.028 1.001

2000/01 1.221 1.428 1.090 1.020 1.036 1.062 0939 1.000 1.001 1.008 1.000 0997

2001/02 1.509 0.996 1.075 1.193 1473 0.994 0.995 1.017 1.006 1.001 1.043

2002/03 1.386 1.016 1.182 1.098 1.066 1.049 1.094 0929 1.002 1.033

2003/04 1.383 1.358 0.954 0.994 1.034 1116 1.077 1.001 1.001

2004/05 1116 1.158 1.281 1.142 1.082 1.039 1.028 0978

2005/06 1517 1379 0.961 0.999 1.148 1.028 0.956

2006/07 1416 1.154 1.007 0.902 1.180 1.110

2007/08 1.689 1214 1.042 1.038 0.999

2008/09 1.136 1.446 1.321 1.109

2009/10 1.201 1.240 0.863

2010111 1.134 1.047

2011112 1.664

2012113
Average

All 1.365 1.198 1.106 1.045 1.069 1.085 1.009 0.992 1.009 1.065 1.005 0952 1.021 0.995 1.003 0.997 1.011 0.994 1.010

Witd 3 1.281 1.252 1.069 1.027 1.107 1.057 1.010 0953 1.003 1.017 1.014 1.011 1.040 0975 0978 0.999 1.021

Last 3 1.333 1.244 1.075 1.016 1.108 1.059 1.020 0.969 1.003 1.014 1.015 1.010 1.041 0973 0.980 0.999 1.011

Last 5 1334 1.203 1.004 1.049 1.088 1.066 1.033 0.993 1.001 1.005 1.000 1.011 1.018 1.007 0.993

*-hi low

Similar 1.609 1.263 1.133 1.085 1.070 1.054 1.038 1.031 1.013 1.014 1.013 1.008 1.010 1.010 1.011 1.003 1.002 1.004 1.004 1.035
Previous 1.400 1.250 1.100 1.060 1.035 1.030 1.020 1.008 1.005 1.003 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.450 1.250 1.100 1.060 1.040 1.035 1.020 1.008 1.005 1.003 1.002 1.001 1.001 1.001 1.001 1.000 1.000 1.000 1.000 1.000

Cumulative 2372 1.636 1.309 1.190 1122 1.079 1.043 1.022 1.014 1.008 1.006 1.004 1.003 1.002 1.001 1.000 1.000 1.000 1.000 1.000

Percent 42.2% 61.1% 76.4% 84.1% 89.1% 92.7% 95.9% 97.8% 98.6% 99.1% 99.4% 99.6% 99.7% 99.8% 99.9% 100.0% 100.0% 100.0% 100.0% 100.0%

W
o

Amounts are limited (net of excess insurance).

Data was provided by MWDSC.



|. Historical Reported Claims

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
WORKERS' COMPENSATION

Historical Reported Claims and Reported Claim Development

Exhibit WC-2 (page 4)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1993/94 2,037 2,060 2,102 2,101 2,101 2,101 2,101
1994/95 156 156 156 156 156 156 156 156 156 156 156 156 156 156 156 156 156
1995/96 182 184 184 184 184 184 184 184 184 184 184 184 184 184 184 184 184
1996/97 147 159 159 160 160 160 160 160 160 160 160 161 161 161 161 161 161
1997/98 154 162 162 162 162 163 163 163 163 163 163 163 163 163 163 163
1998/99 144 157 158 158 160 160 160 160 160 160 160 160 160 160 160
1999/00 110 148 148 148 149 149 149 150 150 150 150 150 150 150
2000/01 163 183 183 180 180 180 181 181 181 181 181 181 181
2001/02 142 156 157 158 158 158 158 158 158 158 158 158
2002/03 17 134 136 137 137 137 137 137 137 137 137
2003/04 106 115 115 115 115 115 118 115 118 115
2004/05 121 124 124 124 124 124 124 124 124
2005/06 129 134 136 136 136 136 136 136
2006/07 104 109 110 110 110 110 110
2007/08 111 118 120 120 120 121
2008/09 17 123 123 123 123
2009/10 124 125 126 126
2010/11 99 101 101
2011112 84 87
2012113 103
Il. Reported Claim Development
Claim Months of Development:
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-96 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1993/94 1.011 1.020 1.000 1.000 1.000 1.000
1994/95 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1995/96 1.011 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1996/97 1.082 1.000 1.006 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.006 1.000 1.000 1.000 1.000 1.000
1997/98 1.052 1.000 1.000 1.000 1.006 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1998/99 1.090 1.006 1.000 1.013 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1999/00 1.345 1.000 1.000 1.007 1.000 1.000 1.007 1.000 1.000 1.000 1.000 1.000 1.000
2000/01 1123 1.000 0.984 1.000 1.000 1.006 1.000 1.000 1.000 1.000 1.000 1.000
2001/02 1.099 1.006 1.006 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002/03 1.145 1.015 1.007 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2003/04 1.085 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2004/05 1.025 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2005/06 1.039 1.015 1.000 1.000 1.000 1.000 1.000
2006/07 1.048 1.009 1.000 1.000 1.000 1.000
2007/08 1.063 1.017 1.000 1.000 1.008
2008/09 1.051 1.000 1.000 1.000
2009/10 1.008 1.008 1.000
201011 1.020 1.000
201112 1.036
201213
Average
All 1.082 1.005 1.000 1.001 1.001 1.000 1.001 1.000 1.000 1.000 1.001 1.000 1.000 1.002 1.004 1.000 1.000 1.000 1.000
Witd 3 1.020 1.003 1.000 1.000 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Last 3 1.021 1.003 1.000 1.000 1.003 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Last 5 1.036 1.006 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
*-hi low
Similar 1.076 1.006 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Previous 1.085 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.050 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Cumulative 1.085 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Percent 94.8% 99.5% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Le

Data was provided by MWDSC.
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|. Ratio of Limited Paid Losses to Limited Reported Incurred Losses

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

Historical Ratio of Limited Paid Losses and Limited Reported Incurred Losses

WORKERS' COMPENSATION

Exhibit WC-2 (page 5)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1993/94 98.2% 98.0% 97.5% 99.1% 98.2% 99.7% 99.6%
1994/95 78.0% 80.1% 89.2% 89.4% 86.7% 91.9% 92.5% 98.1% 100.0% 99.2% 100.0% 100.0% 100.0% 100.0% 100.0% 99.6% 99.2%
1995/96 51.9% 53.0% 62.9% 771% 84.4% 771% 82.5% 86.6% 95.5% 59.0% 61.7% 99.8% 99.9% 97.4% 100.0% 100.0% 100.0%
1996/97 23.1% 40.8% 55.7% 64.0% 71.5% 78.6% 90.1% 89.6% 92.3% 94.7% 95.4% 95.0% 95.8% 95.8% 95.0% 98.9% 99.1%
1997/98 15.0% 40.0% 64.6% 69.6% 79.1% 75.9% 69.2% 91.8% 97.7% 97.8% 98.1% 99.8% 94.0% 89.7% 100.0% 99.7%
1998/99 23.0% 48.4% 63.7% 79.0% 85.1% 93.9% 97.7% 96.6% 97.8% 97.8% 98.8% 99.6% 99.6% 93.5% 94.5%
1999/00 252% 55.6% 76.8% 78.8% 84.3% 88.2% 90.0% 94.4% 97.7% 99.8% 99.6% 99.9% 97.5% 97.7%
2000/01 19.5% 59.4% 60.6% 67.0% 76.1% 85.9% 88.5% 96.7% 97.5% 97.9% 97.4% 98.5% 100.0%
2001/02 17.8% 47.6% 71.5% 76.7% 79.6% 91.8% 96.6% 98.2% 97.5% 98.3% 98.5% 98.3%
2002/03 42.7% 58.4% 75.8% 78.9% 81.3% 87.3% 93.0% 90.8% 95.4% 96.4% 94.3%
2003/04 45.5% 69.5% 78.9% 92.9% 95.1% 94.7% 96.5% 90.4% 91.1% 91.2%
2004/05 44.0% 71.5% 74.2% 75.7% 83.9% 90.4% 96.9% 97.8% 100.0%
2005/06 37.7% 67.9% 79.4% 91.3% 96.5% 85.6% 85.4% 89.8%
2006/07 31.0% 57.9% 69.8% 82.4% 94.3% 89.7% 95.2%
2007/08 41.2% 67.4% 79.1% 90.1% 88.8% 91.1%
2008/09 46.7% 73.5% 69.5% 70.8% 76.5%
2009/10 35.2% 64.9% 67.9% 83.3%
2010111 39.1% 68.2% 771%
201112 40.5% 75.4%
2012113 35.6%
Average
All 33.1% 59.9% 70.3% 77.7% 83.9% 87.6% 89.5% 92.5% 95.1% 96.7% 93.5% 94.0% 98.1% 96.4% 97.5% 99.2% 99.6% 99.2% 99.5% 99.6%
Last 3 38.4% 69.5% 71.5% 81.4% 86.5% 88.8% 92.5% 92.6% 95.5% 95.3% 96.7% 98.9% 99.0% 93.6% 96.5% 99.5% 99.7% 99.2%
Last 5 38.4% 69.7% 721% 85.2% 89.0% 90.4% 94.9% 93.0% 96.8% 97.5% 98.2% 99.3% 97.6% 95.7% 97.5% 99.5%
*-hi low
Implicit 35.3% 60.9% 68.3% 74.5% 80.4% 85.1% 89.6% 93.1% 94.2% 95.1% 95.8% 96.6% 97.4% 98.3% 98.5% 98.6% 98.7% 98.8% 98.9% 99.0%

»



METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-3
WORKERS' COMPENSATION

Developed Limited Paid Losses

Developed
Limited Limited
Months of Paid Percent Paid
Claim Development Losses Losses Losses
Period 6/30/13 6/30/13 Paid (3)Y/(4)
M @ 3 @ ®)
to 1993/94 240.0 $14,769,823 99.0% $14,908,521 *
1994/95 228.0 741,959 98.9% 750,128
1995/96 216.0 1,905,628 98.8% 1,923,727 *
1996/97 204.0 2,455,101 98.7% 2,481,885 *
1997/98 192.0 2,071,495 98.6% 2,100,591
1998/99 180.0 2,374,989 98.4% 2,413,164
1999/00 168.0 2,355,325 98.1% 2,400,364
2000/01 156.0 2,098,910 97.2% 2,148,711 *
2001/02 144.0 2,207,714 96.2% 2,295,155
2002/03 132.0 3,237,371 95.2% 3,399,249
2003/04 120.0 1,134,728 94.3% 1,203,382
2004/05 108.0 1,097,236 92.9% 1,181,077
2005/06 96.0 1,547,847 91.1% 1,699,441
2006/07 84.0 1,413,682 85.9% 1,645,264
2007/08 72.0 1,220,962 78.8% 1,548,862
2008/09 60.0 1,488,720 71.7% 2,077,380
2009/10 48.0 1,050,567 62.6% 1,678,543
2010/11 36.0 648,173 52.2% 1,242,741
2011/12 24.0 597,025 37.3% 1,602,546
2012/13 1200 208,217 14.9% 1,397,252

* - Indicates large claim(s) limited to retention. For details, see Exhibit WC-16.
(3) is from Exhibit WC-1.
(4) is from Exhibit WC-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-4
WORKERS' COMPENSATION

Developed Limited Reported Incurred Losses

Developed

Limited Limited

Reported Reported

Months of Incurred Percent Incurred

Claim Development Losses Losses Losses

Period 6/30/13 6/30/13 Reported (3)Y/(4)

M @ 3 @ ®)
to 1993/94 240.0 $14,835,842 100.0% $14,835,842
1994/95 228.0 747,572 100.0% 747,572
1995/96 216.0 1,905,628 100.0% 1,905,628
1996/97 204.0 2,476,745 100.0% 2,476,745
1997/98 192.0 2,078,465 100.0% 2,078,465
1998/99 180.0 2,513,327 99.9% 2,515,841
1999/00 168.0 2,409,608 99.8% 2,414,430
2000/01 156.0 2,098,910 99.7% 2,104,012 *

2001/02 144.0 2,245,773 99.6% 2,254,769
2002/03 132.0 3,431,927 99.4% 3,452,566
2003/04 120.0 1,244,369 99.1% 1,255,608
2004/05 108.0 1,097,236 98.6% 1,112,682
2005/06 96.0 1728645 97.8% 1,762,025
2006/07 84.0 1,484,601 95.9% 1,547,895
2007/08 72.0 1,339,558 92.7% 1,445,552
2008/09 60.0 1,945,637 89.1% 2,183,571
2009/10 48.0 1,261,451 84.1% 1,500,658
2010/11 36.0 840,923 76.4% 1,100,424
2011/12 24.0 791,436 61.1% 1,294,582
2012/13 1200 584,066 42.2% 1,385,301

* - Indicates large claim(s) limited to retention. For details, see Exhibit WC-16.
(3) is from Exhibit WC-1.
(4) is from Exhibit WC-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-5
WORKERS' COMPENSATION

Developed Limited Case Reserves

Percent
Losses Developed
Reserved Limited Limited Limited
Months of Percent Percent 6/30/13 Paid Case Case
Claim Development Losses Losses [(4)-(3)V Losses Reserves Reserves
Period 6/30/13 Paid Reported [100.0%-(3)] 6/30/13 6/30/13 B)+(7)/(5)
M @ 3 @ ®) ©) @) 8
to 1993/94 240.0 99.0% 100.0% 100.0% $14,769,823 $66,020 $14,835,842
1994/95 228.0 98.9% 100.0% 100.0% 741,959 5,612 747,572
1995/96 216.0 98.8% 100.0% 100.0% 1,905,628 0 1,905,628
1996/97 204.0 98.7% 100.0% 100.0% 2,455,101 21,644 2,476,745
1997/98 192.0 98.6% 100.0% 100.0% 2,071,495 6,970 2,078,465
1998/99 180.0 98.4% 99.9% 93.7% 2,374,989 138,339 2,522,652
1999/00 168.0 98.1% 99.8% 89.4% 2,355,325 54,283 2,416,074
2000/01 156.0 97.2% 99.7% 89.5% 2,098,910 0 2,098,910
2001/02 144.0 96.2% 99.6% 89.5% 2,207,714 38,058 2,250,225
2002/03 132.0 95.2% 99.4% 87.4% 3,287,371 194,555 3,459,856
2003/04 120.0 94.3% 99.1% 84.3% 1,134,728 109,641 1,264,773
2004/05 108.0 92.9% 98.6% 80.4% 1,097,236 0 1,097,236
2005/06 96.0 91.1% 97.8% 75.7% 1,547,847 175,928 1,780,358
2006/07 84.0 85.9% 95.9% 70.9% 1,413,682 70,919 1,513,639
2007/08 72.0 78.8% 92.7% 65.4% 1,220,962 118,596 1,402,399
2008/09 60.0 71.7% 89.1% 61.5% 1,488,720 456,918 2,231,118
2009/10 48.0 62.6% 84.1% 57.4% 1,050,567 210,884 1,418,006
2010/11 36.0 52.2% 76.4% 50.7% 648,173 192,750 1,028,274
2011/12 24.0 37.3% 61.1% 38.1% 597,025 194,410 1,107,850
2012/13 12.0 14.9% 42.2% 32.0% 208,217 375,849 1,381,523

(3) and (4) are from Exhibit WC-2.

(6) and (7) are from Exhibit WC-1.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-6
WORKERS' COMPENSATION

Preliminary Projected Ultimate Limited Losses to 2012/13

Developed Preliminary

Developed Limited Developed Projected

Limited Reported Limited Ultimate

Claim Paid Incurred Case Limited

Period Losses Losses Reserves Losses

M @ 3 @ ®)

to 1993/94 $14,908,521 $14,835,842 $14,835,842 $14,842,444
1994/95 750,128 747,572 747,572 748,133
1995/96 1,923,727 1,905,628 1,905,628 1,905,628
1996/97 2,481,885 2,476,745 2,476,745 2,478,910
1997/98 2,100,591 2,078,465 2,078,465 2,079,162
1998/99 2,413,164 2,515,841 2,522,652 2,527,161
1999/00 2,400,364 2,414,430 2,416,074 2,416,074
2000/01 2,148,711 2,104,012 2,098,910 2,098,910
2001/02 2,295,155 2,254,769 2,250,225 2,250,225
2002/03 3,399,249 3,452,566 3,459,856 3,459,856
2003/04 1,203,382 1,255,608 1,264,773 1,264,773
2004/05 1,181,077 1,112,682 1,097,236 1,097,236
2005/06 1,699,441 1,762,025 1,780,358 1,778,525
2006/07 1,645,264 1,547,895 1,513,639 1,520,490
2007/08 1,548,862 1,445,552 1,402,399 1,415,345
2008/09 2,077,380 2,183,571 2,231,118 2,212,099
2009/10 1,678,543 1,500,658 1,418,006 1,477,121
2010/11 1,242,741 1,100,424 1,028,274 1,100,028
2011/12 1,602,546 1,294,582 1,107,850 1,281,482
2012/13 1,397,252 1,385,301 1,381,523 1,386,180

(2) is from Exhibit WC-3.
(3) is from Exhibit WC-4.
(4) is from Exhibit WC-5.
(5) is based on (2) to (4) and actuarial judgment.
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Exhibit WC-7

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
WORKERS' COMPENSATION
Bornhuetter - Ferguson Analysis
|. A-priori Loss Rate
Trended Projected
Preliminary Limited Limited A-priori
Projected Loss Rate Loss Rate Loss Rate Loss Rate
Ultimate per $100 of Trend per $100 of per $100 of
Claim Limited Payroll Payroll (2013114 Payroll Payroll
Period Losses (000) (2)/(3)110 =1.000) (4)X(5) (7)/(5)

0 @ ® 4 ®) 6 (®
2003/04 $1,264,773 $151,940 $0.83 0.858 $0.71 $1.05
2004/05 1,097,236 156,498 0.70 1.056 0.74 0.85
2005/06 1,778,525 161,193 1.10 1.179 1.30 0.76
2006/07 1,520,490 174,956 0.87 1.168 1.02 0.77
2007/08 1,415,345 190,527 0.74 1.122 0.83 0.80
2008/09 2,212,099 190,897 1.16 1.081 1.25 0.83
2009/10 1,477,121 192,857 0.77 1.052 0.81 0.86
2010/11 1,100,028 191,363 0.57 1.031 0.59 0.87
201112 1,281,482 197,185 0.65 1.010 0.66 0.89
2012/13 1,386,180 185,932 045 1.012 0.75 0.89

(7) Projected 2013/14 a-priori loss rate per $100 of Payroll $0.90
Il. Bornhuetter - Ferguson Analysis Based on Limited Paid Losses
B-F
Projected B-F Ultimate
Limited A-priori Unpaid Limited
Paid Percent Loss Rate Losses Paid
Claim Losses Losses per $100 of Payroll [100.0%-(3)] Losses
Period 6/30/13 Paid Payroll (000) X(@X(E)X10 (2)+(6)

0 @ (©) 4 ®) 6) @
2008/09 $1,488,720 71.7% $0.83 $190,897 $451,130 $1,939,849
2009/10 1,050,567 62.6% 0.86 192,857 618,052 1,668,619
2010/11 648,173 52.2% 0.87 191,363 800,344 1,448,517
201112 597,025 37.3% 0.89 197,185 1,103,749 1,700,774
2012/13 208,217 14.9% 0.89 185,932 1,408,963 1,617,180

Ill. Bornhuetter - Ferguson Analysis Based on Limited Reported Incurred Losses
B-F
Limited Projected B-F Ultimate
Reported A-priori Unreported Limited
Incurred Percent Loss Rate Losses Reported
Claim Losses Losses per $100 of Payroll [100.0%-(3)] Losses
Period 6/30/13 Reported Payroll (000) X(@X(5)X10 (2)+(6)

() @ () o) ®) 6 @
2008/09 $1,945,637 89.1% $0.83 $190,897 $173,477 $2,119,114
2009/10 1,261,451 84.1% 0.86 192,857 263,334 1,524,785
2010/11 840,923 76.4% 0.87 191,363 394,489 1,235,412
201112 791,436 61.1% 0.89 197,185 683,683 1,475,118
2012/13 584,066 42.2% 0.89 185,932 957,625 1,541,691

Section |, (2) is from Exhibit WC-6.

Section |, (3), Section Il, (5) and Section Ill, (5) are from Exhibit WC-10.

Section |, (5) is from Exhibit WC-15 and adjusted for change in retention.

Section |, (7) is based on Section |, (6) and actuarial judgment.

Sections Il and IlI, (2) are from Exhibit WC-1.

Sections Il and IlI, (3) are from Exhibit WC-2.

Sections Il and IlI, (4) are from Section |, (8).
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-8
WORKERS' COMPENSATION
Frequency Times Severity Analysis
|. Projected Ultimate Claims
Projected Frequency

Months of Reported Percent Ultimate (per $1M of
Claim Development Claims Claims Claims Payroll Payroll)
Period 6/30/13 6/30/13 Reported (3)/(4) (000) (5)/(6)X1,000

Q) @ 3 4 ®) (6) 7
2003/04 120.0 115 100.0% 115 $151,940 0.76
2004/05 108.0 124 100.0% 124 156,498 0.79
2005/06 96.0 136 100.0% 136 161,193 0.84
2006/07 84.0 110 100.0% 110 174,956 0.63
2007/08 72.0 121 100.0% 121 190,527 0.64
2008/09 60.0 123 100.0% 123 190,897 0.64
2009/10 48.0 126 100.0% 126 192,857 0.65
2010/11 36.0 101 100.0% 101 191,363 0.53
2011/12 24.0 87 99.5% 87 197,185 0.44
2012/13 12.0 103 94.8% 109 185,932 0.59

Il. Frequency Times Severity
De-Trended
Projected
Preliminary Trended 2013/14
Projected Severity Average Average Frequency
Ultimate Projected Average Trend Claim Claim Times
Claim Limited Ultimate Severity (2013/14 Severity Severity Severity
Period Losses Claims (2)/(3) =1.000) (4)X(5) (7)/(5) (3)X(8)

Q) @ 3 (©) ®) ©) ® ©)
2003/04 $1,264,773 115 $10,998 1158 $12,681 $14,396 $1,655,524
2004/05 1,097,236 124 8,849 1.378 12,194 12,045 1,493,573
2005/06 1,778,525 136 13,077 1.493 19,523 11,119 1,512,135
2006/07 1,520,490 110 13,823 1.437 19,859 11,554 1,270,916
2007/08 1,415,345 121 11,697 1.339 15,667 12,393 1,499,519
2008/09 2,212,099 123 17,985 11253 22,535 13,247 1,629,371
2009/10 1,477,121 126 11,723 1.184 13,885 14,015 1,765,834
2010/11 1,100,028 101 10,891 1.7¢0 12,272 14,731 1,487,840
2011/12 1,281,482 87 14,730 1.072 15,790 15,484 1,347,125
2012/13 1,386,180 109 12,717 1.043 13,260 15,920 1,735,251

(7) Projected 2013/14 average claim severity $16,599

Section |, (3) is from Exhibit WC-1.

Section |, (4) is from Exhibit WC-2.

Section |, (6) is from Exhibit WC-10.

Section |1, (2) is from Exhibit WC-6.

Section 11, (3) is from Section |, (5).

Section |1, (5) is from Exhibit WC-15 and adjusted for change in retention.

Section II, (7) is based on (6) and actuarial judgment.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-9
WORKERS' COMPENSATION
Projected Ultimate Limited Losses to 2012/13
Developed B-F B-F
Developed Limited Developed Ultimate Ultimate Projected
Limited Reported Limited Limited Limited Frequency Ultimate
Claim Paid Incurred Case Paid Reported Times Limited
Period Losses Losses Reserves Losses Losses Severity Losses
M @ 3 @ ©) ©) ) ®
to 1993/94 $14,908,521 $14,835,842 $14,835,842 $14,842,444
1994/95 750,128 747,572 747,572 748,133
1995/96 1,923,727 1,905,628 1,905,628 1,905,628
1996/97 2,481,885 2,476,745 2,476,745 2,479,000
1997/98 2,100,591 2,078,465 2,078,465 2,079,162
1998/99 2,413,164 2,515,841 2,522,652 2,527,161
1999/00 2,400,364 2,414,430 2,416,074 2,416,000
2000/01 2,148,711 2,104,012 2,098,910 2,098,910
2001/02 2,295,155 2,254,769 2,250,225 2,250,000
2002/03 3,399,249 3,452,566 3,459,856 3,460,000
2003/04 1,203,382 1,255,608 1,264,773 1,265,000
2004/05 1,181,077 1,112,682 1,097,236 1,097,236
2005/06 1,699,441 1,762,025 1,780,358 1,779,000
2006/07 1,645,264 1,547,895 1,513,639 1,520,000
2007/08 1,548,862 1,445,552 1,402,399 1,415,000
2008/09 2,077,380 2,183,571 2,231,118 1,939,849 2,119,114 1,629,371 2,212,000
2009/10 1,678,543 1,500,658 1,418,006 1,668,619 1,524,785 1,765,834 1,477,000
2010/11 1,242,741 1,100,424 1,028,274 1,448,517 1,235,412 1,487,840 1,100,000
2011/12 1,602,546 1,294,582 1,107,850 1,700,774 1,475,118 1,347,125 1,385,000
2012/13 1,397,252 1,385,301 1,381,523 1,617,180 1,541,691 1,735,251 1,518,000

(2) is from Exhibit WC-3.
(3) is from Exhibit WC-4.
(4) is from Exhibit WC-5.
(5) and (6) are from Exhibit WC-7.

(7) is from Exhibit WC-8.

(8) is based on (2) to (7) and actuarial judgment.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-10
WORKERS' COMPENSATION

Projected Ultimate Limited Losses for 2013/14 and Subsequent

Trended
Limited Limited
Projected Loss Rate Loss Rate Loss Rate
Ultimate per $100 of Trend per $100 of
Claim Limited Payroll Payroll (2013/14 Payroll
Period Losses (000) (2)/(3)/10 =1.000) (4X(5)
Q) @) (©) (©) (©) (6)
2003/04 $1,265,000 $151,940 $0.83 0.858 $0.71
2004/05 1,097,236 156,498 0.70 1.056 0.74
2005/06 1,779,000 161,193 1.10 1.179 1.30
2006/07 1,520,000 174,956 0.87 1.168 1.01
2007/08 1,415,000 190,527 0.74 1.122 0.83
2008/09 2,212,000 190,897 1.16 1.081 1.25
2009/10 1,477,000 192,857 0.77 1.052 0.81
2010/11 1,100,000 191,363 0.57 1.031 0.59
2011/12 1,385,000 197,185 0.70 1.010 0.71
2012/13 1,518,000 185,932 0.82 1.012 0.83
Total $14,768,236 $1,793,348 $0.82 $0.88
Present
Value of Present
Projected Value of
Projected Projected Limited Projected
Limited Ultimate Loss Rate Ultimate
Loss Rate Projected Limited Present per $100 of Limited
Claim per $100 of Payroll Losses Value Payroll Losses
Period Payroll (000) (7)X(8)X10 Factor (7)X(10) (8)X(11)X10
Q) @) () ©) (10) (an (12)
2013/14 $0.92 $189,186 $1,735,000 0.94 $0.87 $1,639,000
2014/15 0.95 192,497 1,828,000 0.94 0.90 1,727,000
2015/16 0.97 198,272 1,921,000 0.94 0.92 1,815,000

(2) is from Exhibit WC-9.

(3) for 2005/06, 2006/07, 2007/08, 2008/09, 2009/10, 2010/11, 2011/12 and 2012/13 were provided by MWDSC. Other periods assume a 3% trend.
(5) is from Exhibit WC-15 and adjusted for change in retention.

(7) for 2013/14 is based on (6) and actuarial judgment.

(7) for 2014/15 and subsequent are based on 2013/14 plus the trend in Exhibit WC-15.

(8) to 2014/15 was provided by MWDSC. Other claim periods are based on a 3% trend.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit WC-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-11
WORKERS' COMPENSATION
Estimated Outstanding Losses as of June 30, 2013
Present
Value of
Limited Estimated Estimated
Limited Limited Reported Projected Estimated Qutstanding Qutstanding
Paid Case Incurred Ultimate IBNR Losses Present Losses
Claim Losses Reserves Losses Limited 6/30/13 6/30/13 Value 6/30113
Period 6/30/13 6/30/13 6/30/13 Losses (5)-(4) (3)+(6) Factor (7)X(8)
(1 @ ®) 4 ©) ®) @) @®) ©
to 1993/94 $14,769,823 $66,020 $14,835,842 $14,842,444 $6,602 $72,622 0.96 $69,961
1994/95 741,959 5,612 747,572 748,133 561 6,173 0.95 5,884
1995/96 1,905,628 0 1,905,628 1,905,628 0 0 0.94 0
1996/97 2,455,101 21,644 2,476,745 2,479,000 2,255 23,899 0.93 22,337
1997/98 2,071,495 6,970 2,078,465 2,079,162 697 7,667 0.93 7,100
1998/99 2,374,989 138,339 2,513,327 2,527,161 13,834 152,173 0.92 140,381
1999/00 2,355,325 54,283 2,409,608 2,416,000 6,392 60,675 0.92 55,955
2000/01 2,098,910 0 2,098,910 2,098,910 0 0 0.94 0
2001/02 2,207,714 38,058 2,245,773 2,250,000 4,227 42,285 0.94 39,798
2002/03 3,237,371 194,555 3,431,927 3,460,000 28,073 222,628 0.94 209,364
2003/04 1,134,728 109,641 1,244,369 1,265,000 20,631 130,272 0.94 122,129
2004/05 1,097,236 0 1,097,236 1,097,236 0 0 0.94 0
2005/06 1,547,847 175,928 1,723,775 1,779,000 55,225 231,158 0.94 216,719
2006/07 1,413,682 70,919 1,484,601 1,520,000 35,399 106,318 0.95 100,894
2007/08 1,220,962 118,596 1,339,558 1,415,000 75,442 194,038 0.95 185,169
2008/09 1,488,720 456,918 1,945,637 2,212,000 266,363 723,281 0.95 689,615
2009/10 1,050,567 210,884 1,261,451 1,477,000 215,549 426,433 0.95 406,085
2010/11 648,173 192,750 840,923 1,100,000 259,077 451,827 0.95 429,268
2011112 597,025 194,410 791,436 1,385,000 593,564 787,974 0.95 748,156
2012/13 208,217 375,849 584,066 1,518,000 933,934 1,309,783 0.95 1,244,887
Total $44,625,472 $2,431,377 $47,056,849 $49,574,675 $2,517,825 $4,949,201 $4,693,702

(2), (3) and (4) are net of specific self insured retention and aggregate retention.

(5) is from Exhibit WC-9.

(8) is based on a 1.5% interest rate and the payout pattern in Exhibit WC-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-12
WORKERS' COMPENSATION
Projected Losses Paid July 1, 2013 to June 30, 2014
Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
71MM3to Estimated Projected Qutstanding Qutstanding
Months of Percent Months of Percent 6/30/14 Qutstanding Losses Losses Present Losses
Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/14 Value 6/30/14
Period 6/30/13 Paid 6/30/14 Paid [100.0%-(3)] 6/30/13 ®)X(7) (7)-(8) Factor (9)X(10)
Q) @ (©) 4 (©) ©) @) @®) ©) an
to 1993/94 240.0 99.0% 252.0 99.3% 30.0% $72,622 $21,787 $50,835 0.96 $49,033
1994/95 228.0 98.9% 240.0 99.0% 9.1% 6,173 561 5,612 0.96 5,406
1995/96 216.0 98.8% 228.0 98.9% 8.3% 0 0 0 0.95 0
1996/97 204.0 98.7% 216.0 98.8% 7.7% 23,899 1,834 22,065 0.94 20,821
1997/98 192.0 98.6% 204.0 98.7% 7.1% 7,667 546 7,121 0.93 6,655
1998/99 180.0 98.4% 192.0 98.6% 12.4% 152,173 18,934 133,239 0.93 123,383
1999/00 168.0 98.1% 180.0 98.4% 15.7% 60,675 9,519 51,156 0.92 47,192
2000/01 156.0 97.2% 168.0 98.1% 34.1% 0 0 0 0.92 0
2001/02 144.0 96.2% 156.0 97.2% 25.2% 42,285 10,676 31,609 0.94 29,634
2002/03 132.0 95.2% 144.0 96.2% 20.0% 222,628 44,523 178,105 0.94 167,631
2003/04 120.0 94.3% 132.0 95.2% 16.5% 130,272 21,532 108,740 0.94 102,261
2004/05 108.0 92.9% 120.0 94.3% 19.6% 0 0 0 0.94 0
2005/06 96.0 91.1% 108.0 92.9% 20.4% 231188 47,204 183,949 0.94 172,402
2006/07 84.0 85.9% 96.0 91.1% 36.6% 106,318 38,941 67,377 0.94 63,170
2007/08 720 78.8% 84.0 85.9% 33.5% 194,038 65,027 129,011 0.95 122,429
2008/09 60.0 71.7% 720 78.8% 25.3% 723,281 182,917 540,364 0.95 515,666
2009/10 48.0 62.6% 60.0 71.7% 24.3% 426,433 103,443 322,990 0.95 307,956
2010/11 36.0 52.2% 48.0 62.6% 21.8% 451,827 98,512 353,315 0.95 336,456
201112 24.0 37.3% 36.0 52.2% 23.7% 787,974 187,143 600,831 0.95 570,833
201213 12.0 14.9% 240 37.3% 26.3% 1,309,783 344,043 965,740 0.95 916,940
2013/14 0.0 0.0% 12.0 14.9% 14.9% 1,735,000 258,548 1,476,452 0.95 1,403,297
Total $6,684,201 $1,455,690 $5,228,511 $4,961,165

(3) and (5) are from Exhibit WC-2.

(7) to 2012/13 is from Exhibit WC-11. The amount for 2013/14 is from Exhibit WC-10.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit WC-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-13
WORKERS' COMPENSATION
Projected Losses Paid July 1, 2014 to June 30, 2015
Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
7MHM4to Estimated Projected Qutstanding Qutstanding
Months of Percent Months of Percent 6/30/15 Qutstanding Losses Losses Present Losses
Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/15 Value 6/30/15
Period 6/30/14 Paid 6/30/15 Paid [100.0%-(3)] 6/30/14 ®)X(7) (7)-(8) Factor (9)X(10)
Q) @ (©) 4 (©) ©) @) @®) ©) (19 an
to 1993/94 252.0 99.3% 264.0 99.5% 30.0% $50,835 $15,251 $35,584 0.97 $34,377
1994/95 240.0 99.0% 252.0 99.3% 30.0% 5,612 1,684 3,928 0.96 3,789
1995/96 228.0 98.9% 240.0 99.0% 9.1% 0 0 0 0.96 0
1996/97 216.0 98.8% 228.0 98.9% 8.3% 22,065 1,836 20,229 0.95 19,282
1997/98 204.0 98.7% 216.0 98.8% 7.7% 7,121 546 6,575 0.94 6,204
1998/99 192.0 98.6% 204.0 98.7% 7.1% 133,239 9,486 123,753 0.93 115,663
1999/00 180.0 98.4% 192.0 98.6% 12.4% 51,156 6,365 44,791 0.93 41,478
2000/01 168.0 98.1% 180.0 98.4% 15.7% 0 0 0 0.92 0
2001/02 156.0 97.2% 168.0 98.1% 34.1% 31,609 10,783 20,826 0.92 19,206
2002/03 144.0 96.2% 156.0 97.2% 25.2% 178,105 44,968 133,137 0.94 124,819
2003/04 132.0 95.2% 144.0 96.2% 20.0% 108,740 21,747 86,993 0.94 81,877
2004/05 120.0 94.3% 132.0 95.2% 16.5% 0 0 0 0.94 0
2005/06 108.0 92.9% 120.0 94.3% 19.6% 183,949 36,111 147,838 0.94 138,597
2006/07 96.0 91.1% 108.0 92.9% 20.4% 67,377 13,759 53,618 0.94 50,252
2007/08 84.0 85.9% 96.0 91.1% 36.6% 129,011 47,252 81,759 0.94 76,654
2008/09 720 78.8% 84.0 85.9% 33.5% 540,364 181,088 359,276 0.95 340,946
2009/10 60.0 71.7% 720 78.8% 25.3% 322,990 81,684 241,306 0.95 230,277
2010/11 48.0 62.6% 60.0 71.7% 24.3% 353,315 85,706 267,609 0.95 255,153
201112 36.0 52.2% 48.0 62.6% 21.8% 600,831 131,000 469,831 0.95 447,412
201213 240 37.3% 36.0 52.2% 23.7% 965,740 229,362 736,378 0.95 699,612
2013/14 12.0 14.9% 24.0 37.3% 26.3% 1,476,452 387,822 1,088,630 0.95 1,033,620
2014115 0.0 0.0% 12.0 14.9% 14.9% 1,828,000 272,407 1,555,593 0.95 1,478,517
Total $7,056,511 $1,578,857 $5,477,654 $5,197,735

(3) and (5) are from Exhibit WC-2.

(7) to 2013/14 is from Exhibit WC-12, (9). The amount for 2014/15 is from Exhibit WC-10.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit WC-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-14
WORKERS' COMPENSATION
Projected Losses Paid July 1, 2015 to June 30, 2016
Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
71MM15to Estimated Projected Qutstanding Qutstanding
Months of Percent Months of Percent 6/30/16 Qutstanding Losses Losses Present Losses
Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/16 Value 6/30/16
Period 6/30/15 Paid 6/30/16 Paid [100.0%-(3)] 6/30/15 ®)X(7) (7)-(8) Factor (9)X(10)
Q) @ (©) 4 (©) ©) @) @®) ©) (19 an
to 1993/94 264.0 99.5% 276.0 99.7% 30.0% $35,584 $10,675 $24,909 0.97 $24,112
1994/95 252.0 99.3% 264.0 99.5% 30.0% 3,928 1,178 2,750 0.97 2,657
1995/96 240.0 99.0% 252.0 99.3% 30.0% 0 0 0 0.96 0
1996/97 228.0 98.9% 240.0 99.0% 9.1% 20,229 1,837 18,392 0.96 17,718
1997/98 216.0 98.8% 228.0 98.9% 8.3% 6,575 547 6,028 0.95 5,746
1998/99 204.0 98.7% 216.0 98.8% 7.7% 123,753 9,495 114,258 0.94 107,819
1999/00 192.0 98.6% 204.0 98.7% 7.1% 44,791 3,189 41,602 0.93 38,882
2000/01 180.0 98.4% 192.0 98.6% 12.4% 0 0 0 0.93 0
2001/02 168.0 98.1% 180.0 98.4% 15.7% 20,826 3,267 17,559 0.92 16,198
2002/03 156.0 97.2% 168.0 98.1% 34.1% 133,137 45,418 87,719 0.92 80,895
2003/04 144.0 96.2% 156.0 97.2% 25.2% 86,993 21,964 65,029 0.94 60,966
2004/05 132.0 95.2% 144.0 96.2% 20.0% 0 0 0 0.94 0
2005/06 120.0 94.3% 132.0 95.2% 16.5% 147,838 24,435 123,403 0.94 116,051
2006/07 108.0 92.9% 120.0 94.3% 19.6% 53,618 10,526 43,092 0.94 40,399
2007/08 96.0 91.1% 108.0 92.9% 20.4% 81,759 16,696 65,063 0.94 60,979
2008/09 84.0 85.9% 96.0 91.1% 36.6% 359,276 131,591 227,685 0.94 213,467
2009/10 720 78.8% 84.0 85.9% 33.5% 241,306 80,867 160,439 0.95 152,253
2010/11 60.0 71.7% 720 78.8% 25.3% 267,609 67,678 199,931 0.95 190,793
201112 48.0 62.6% 60.0 71.7% 24.3% 469,831 113,970 355,861 0.95 339,297
201213 36.0 52.2% 48.0 62.6% 21.8% 736,378 160,554 575,824 0.95 548,347
2013/14 24.0 37.3% 36.0 52.2% 23.7% 1,088,630 258,548 830,082 0.95 788,637
2014115 12.0 14.9% 24.0 37.3% 26.3% 1,555,593 408,611 1,146,982 0.95 1,089,023
2015/16 0.0 0.0% 12.0 14.9% 14.9% 1,921,000 286,266 1,634,734 0.95 1,653,737
Total $7,398,654 $1,657,312 $5,741,342 $5,447,976

(3) and (5) are from Exhibit WC-2.

(7) to 2014/15 is from Exhibit WC-13, (9). The amount for 2015/16 is from Exhibit WC-10.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit WC-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-15
WORKERS' COMPENSATION

Loss Rate and Severity Trend

|. Benefit Level Changes

Cumulative
Benefit Benefit
Effecitive Level Level
Date Change Change
M @ 3
01/01/04 0.759 0.759
04/19/04 0.831 0.631
01/01/05 0.768 0.484
01/01/06 0.965 0.467
01/01/07 1.006 0.470
02/15/07 1.011 0.475
01/01/08 1.022 0.486
01/01/09 1.013 0.492
01/01/10 1.001 0.493
01/01/12 1.001 0.493
01/01/13 0.956 0.471
01/01/14 1.031 0.486
Il. Loss Rate and Severity Trend
Loss Rate Severity
Benefit Residual Retention Trend Wage Trend
Trend Trend Index (2013114 Trend (2013114
Claim (2013/14 (2013/14 (2013114 =1.000) (2013/14 =1.000)
Period =1.000) = 1.000) =1.000) (2)X(3)X(4) =1.000) (5)X(6)
M @ 3 “ (@) (6) @)
2003/04 0.677 1.219 1.040 0.858 1.344 1.153
2004/05 0.858 1.195 1.030 1.056 1.305 1.378
2005/06 1.006 1].17¢ 1.000 1.179 1.267 1.493
2006/07 1.017 1.149 1.000 1.168 1.230 1.437
2007/08 0.996 1.126 1.000 1,122 1.194 1.339
2008/09 0.979 1.104 1.000 1.081 1.159 1.253
2009/10 0.972 1.082 1.000 1.052 1.126 1.184
2010/11 0972 1.061 1.000 1.031 1.093 1.127
2011/12 0.971 1.040 1.000 1.010 1.061 1.072
2012/13 0.992 1.020 1.000 1.012 1.030 1.043
2013/14 1.000 1.000 1.000 1.000 1.000 1.000
2014/15 0.985 0.980 1.000 0.966 0.971 0.937
Section |, (2) and (3) reflect NCCI data.
Section Il, (2) is based on Section |, (2).
Section Il, (3) is based on 2% trend per actuarial judgment.
Section Il, (4) is based on industry statistics and actuarial judgment. 45
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Exhibit WC-16

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
WORKERS' COMPENSATION
List of Large Claims
Reported Incurred Losses Greater Than $250,000

Unlimited

Unlimited Unlimited Reported

Specific Paid Case Incurred

Claim Date of Claim Self-Insured Losses Reserves Losses

Number Loss Period Retention 6/30/13 6/30/13 6/30/13

M @ 3 @ ®) 6) @)
MW19770017 6/5/1978 to 1993/94 $250,000 $365,604 * $31,468 $397,072
MW19810123 10/14/1981 to 1993/94 250,000 455,867 * 0 455,867
MW19900115 10/16/1990 to 1993/94 400,000 436,248 * 0 436,248
MW19920064 10/28/1992 to 1993/94 400,000 304,326 0 304,326
MW19950010 7/13/1995 1995/96 400,000 268,230 0 268,230
MW19950045 9/19/1995 1995/96 400,000 1,991,151 * 720,457 2,711,608
MW19960025 9/16/1996 1996/97 400,000 258,422 0 258,422
MW19960082 12/19/1996 1996/97 400,000 291,762 21,644 313,406
MW19960157 5711997 1996/97 400,000 470,296 * 0 470,296
MW19970022 91711997 1997/98 400,000 302,471 0 302,471
MW19970056 12/9/1997 1997/98 400,000 257,101 6,970 264,071
MW19980066 9/25/1998 1998/99 400,000 226,192 138,339 364,531
MW19980092 3/8/1999 1998/99 400,000 291,952 0 291,952
MW19990122 4/25/2000 1999/00 400,000 261,059 0 261,059
MW20000062 11/16/2000 2000/01 400,000 457,486 * 0 457,486 *

MW20010149 1122002 2001/02 500,000 274,337 0 274,337
MW20010118 3/19/2002 2001/02 500,000 409,236 0 409,236
MW20020001 7/10/2002 2002/03 1,000,000 251,618 0 251,618
MW20020060 11/20/2002 2002/03 1,000,000 268,545 0 268,545
MW20020078 1/21/2003 2002/03 1,000,000 414,536 129,709 544,245
0603000631 3/20/2006 2005/06 5,000,000 267,614 93,133 360,747
0704000974 4/26/2007 2006/07 5,000,000 230,147 44,853 275,000
0707001689 7/10/2007 2007/08 5,000,000 300,893 85,033 385,925
0707002452 7/30/2007 2007/08 5,000,000 241,326 24,051 265,377
0807001756 7/29/2008 2008/09 5,000,000 200,200 136,841 337,042
0810002419 10/10/2008 2008/09 5,000,000 215,769 45,081 260,850
0906001491 6/15/2009 2008/09 5,000,000 327,249 76,512 403,761
111000039 10/11/2011 2011/12 5,000,000 304,067 66,539 370,606

The claim(s) indicated by a " have been limited in development.

(1) through (7) were provided by MWDSC.
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Am METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-17
WORKERS' COMPENSATION

Size of Loss Distribution

|. Reported Claim Count

Non-Zero Non-Zero
Claim Claim
Total Cumulative Cumulative
Layer Prior 2008/09 200910 2010/11 2011/12 2012/13 2)...(7) Total % of Total
) (@) [©) 4 [©) ©®) @) (S) ©® (19
0 326 2 3 10 5 3 349
0.01 - 5,000 3,025 95 97 73 62 78 3,430 3,430 78.9%
5,000 - 10,000 208 3 3 3 6 3 226 3,656 84.1%
10,000 - 25,000 224 10 7 6 8 12 267 3,923 90.2%
25,000 - 50,000 151 4 10 4 4 4 177 4,100 94.3%
50,000 - 100,000 117 5 4 S il e 133 4,233 97.4%
100,000 - 250,000 82 1 2 2 0 0 87 4,320 99.4%
250,000 - 500,000 22 e 0 0 il 0 26 4,346 100.0%
500,000 - 750,000 1 0 0 0 0 0 1 4,347 100.0%
750,000 - 1,000,000 0 0 0 0 0 0 0 4,347 100.0%
Over 1,000,000 1 0 0 0 0 0 1 4,348 100.0%
Total 4,157 123 126 101 87 103 4,697 4,348
1. Total Reported Incurred Losses
Non-Zero Non-Zero
Claim Claim
Total Cumulative Cumulative
Layer Prior 2008/09 200910 2010/11 2011/12 2012/13 2)...(7) Total % of Total
(W) (@) [©) (O] (©) @) @ (S) © (19
0 $0 $0 $0 $0 $0 $0 $0
0.01 - 5,000 2,721,436 91,917 95,382 78,876 69,471 71,130 3,128,212 3,128,212 6.3%
5,000 - 10,000 1,455,502 20,989 19,876 21,338 41,198 19,975 1,578,880 4,707,091 9.4%
10,000 - 25,000 3,689,968 162,649 122,079 90,308 131,371 173,563 4,369,938 9,077,029 18.2%
25,000 - 50,000 5,452,363 144,001 343,279 148,207 127,378 159,746 6,374,975 15,452,004 31.0%
50,000 - 100,000 8,258,420 344,279 310,795 231,659 51,411 159,653 9,356,217 24,808,221 49.7%
100,000 - 250,000 12,301,317 180,149 370,040 270,534 0 0 13,122,039 37,930,260 76.0%
250,000 - 500,000 7,336,223 1,001,653 0 0 370,606 0 8,708,482 46,638,743 93.5%
500,000 - 750,000 544,245 0 0 0 0 0 544,245 47,182,988 94.6%
750,000 - 1,000,000 0 0 0 0 0 0 0 47,182,988 94.6%
Over 1,000,000 2,711,608 0 0 0 0 0 2,711,608 49,894,595 100.0%
Total $44,471,082 $1,945,637 $1,261,451 $840,923 $791,436 $584,066 $49,894,595 $49,894,595

Data was provided by MWDSC. 47



Am METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-1 (page 1)

LIABILITY

Data Summary as of June 30, 2013
Losses Limited to Self-Insured Retention

Limited

Limited Limited Reported

Specific Months of Reported Open Paid Case Incurred

Claim Self-Insured Aggregate Development Payroll Claims Claims Losses Reserves Losses

Period Retention Retention 6/30/13 (000) 6/30/13 6/30/13 6/30/13 6/30/13 6/30/13

O @ ©)} 4 ©) ®) @) ®) © (10)

to 1993/94 See Note None 240.0 Not Provided 922 0 $7,132,451 $0 $7,132,451
1994/95 25,000,000 None 228.0 Not Provided 112 0 1,112,906 0 1,112,906
1995/96 25,000,000 None 216.0 Not Provided 84 0 475,577 0 475,577
1996/97 25,000,000 None 204.0 Not Provided 105 0 946,609 0 946,609
1997/98 25,000,000 None 192.0 Not Provided 87 1 9,310,446 127,401 9,437,847
1998/99 25,000,000 None 180.0 Not Provided 89 0 4,098,516 0 4,098,516
1999/00 25,000,000 None 168.0 Not Provided 95 1 5,792,412 100,000 5,892,412
2000/01 25,000,000 None 156.0 Not Provided 84 0 1,667,454 0 1,667,454
2001/02 25,000,000 None 144.0 Not Provided 85 0 4,860,124 0 4,860,124
2002/03 25,000,000 None 132.0 Not Provided 79 1 8,967,080 49,427 9,016,507
2003/04 25,000,000 None 120.0 Not Provided 96 11 1,210,995 615,699 1,826,693
2004/05 25,000,000 None 108.0 Not Provided 59 1 10,486,125 252,316 10,738,441
2005/06 25,000,000 None 96.0 161,193 43 0 287,620 0 287,620
2006/07 25,000,000 None 84.0 174,956 47 0 1,665,023 0 1,665,023
2007/08 25,000,000 None 72.0 190,527 68 5 5,877,557 1,672,333 7,549,890
2008/09 25,000,000 None 60.0 190,897 30 2 1,578,269 1,512,505 3,090,774
2009/10 25,000,000 None 48.0 192,857 85 0 175,378 0 175,378
2010/11 25,000,000 None 36.0 191,363 74 8 4,424,598 3,172,941 7,597,539
2011112 25,000,000 None 24.0 197,185 35 4 35,522 1,135,000 1,170,522
2012/13 25,000,000 None 12.0 185,932 29 20 147,128 308,030 455,158
Total 2,268 54 $70,251,790 $8,945,650 $79,197,440

* The specific self-insured retention changes are as follows:

Effective Date Retention

07/01/77 $25,000,000

(8), (9) and (10) are net of the specific self-insured retention.

Data was provided by MWDSC.
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Am METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-1 (page 2)

LIABILITY

Data Summary as of June 30, 2013
Unlimited Losses

Unlimited

Unlimited Unlimited Reported

Specific Months of Reported Open Paid Case Incurred

Claim Self-Insured Aggregate Development Payroll Claims Claims Losses Reserves Losses

Period Retention Retention 6/30/13 (000) 6/30/13 6/30/13 6/30/13 6/30/13 6/30/13

O @ ©)} 4 ©) ®) @) ®) © (10)

to 1993/94 Unlimited None 240.0 Not Provided 922 0 $7,132,451 $0 $7,132,451
1994/95 Unlimited None 228.0 Not Provided 112 0 1,112,906 0 1,112,906
1995/96 Unlimited None 216.0 Not Provided 84 0 475,577 0 475,577
1996/97 Unlimited None 204.0 Not Provided 105 0 946,609 0 946,609
1997/98 Unlimited None 192.0 Not Provided 87 1 9,310,446 127,401 9,437,847
1998/99 Unlimited None 180.0 Not Provided 89 0 4,098,516 0 4,098,516
1999/00 Unlimited None 168.0 Not Provided 95 1 5,792,412 100,000 5,892,412
2000/01 Unlimited None 156.0 Not Provided 84 0 1,667,454 0 1,667,454
2001/02 Unlimited None 144.0 Not Provided 85 0 4,860,124 0 4,860,124
2002/03 Unlimited None 132.0 Not Provided 79 1 8,967,080 49,427 9,016,507
2003/04 Unlimited None 120.0 Not Provided 96 11 1,210,995 615,699 1,826,693
2004/05 Unlimited None 108.0 Not Provided 59 1 10,486,125 252,316 10,738,441
2005/06 Unlimited None 96.0 161,193 43 0 287,620 0 287,620
2006/07 Unlimited None 84.0 174,956 47 0 1,665,023 0 1,665,023
2007/08 Unlimited None 72.0 190,527 68 5 5,877,557 1,672,333 7,549,890
2008/09 Unlimited None 60.0 190,897 30 2 1,578,269 1,512,505 3,090,774
2009/10 Unlimited None 48.0 192,857 85 0 175,378 0 175,378
2010/11 Unlimited None 36.0 191,363 74 8 4,424,598 3,172,941 7,597,539
2011112 Unlimited None 24.0 197,185 35 4 35,522 1,135,000 1,170,522
2012/13 Unlimited None 12.0 185,932 29 20 147,128 308,030 455,158
Total 2,268 54 $70,251,790 $8,945,650 $79,197,440

(8), (9) and (10) are gross of the specific self-insured retention.

Data was provided by MWDSC.
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Am METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-2 (page 1)

LIABILITY

Summary of Percent Losses Paid, Losses Reported and Claims Reported

Percent Percent Percent Percent Percent Percent

Months of Losses Losses Claims Months of Losses Losses Claims

Development Paid Reported Reported Development Paid Reported Reported

M @ 3 @ (©) 6) @) ()

360.0 100.0% 100.0% 100.0% 354.0 100.0% 100.0% 100.0%
348.0 100.0% 100.0% 100.0% 342.0 100.0% 100.0% 100.0%
336.0 100.0% 100.0% 100.0% 330.0 100.0% 100.0% 100.0%
324.0 100.0% 100.0% 100.0% 318.0 100.0% 100.0% 100.0%
312.0 100.0% 100.0% 100.0% 306.0 100.0% 100.0% 100.0%
300.0 100.0% 100.0% 100.0% 294.0 100.0% 100.0% 100.0%
288.0 100.0% 100.0% 100.0% 282.0 100.0% 100.0% 100.0%
276.0 100.0% 100.0% 100.0% 270.0 100.0% 100.0% 100.0%
264.0 100.0% 100.0% 100.0% 258.0 100.0% 100.0% 100.0%
252.0 100.0% 100.0% 100.0% 246.0 100.0% 100.0% 100.0%
240.0 100.0% 100.0% 100.0% 234.0 100.0% 100.0% 100.0%
228.0 100.0% 100.0% 100.0% 2220 100.0% 100.0% 100.0%
216.0 100.0% 100.0% 100.0% 210.0 100.0% 100.0% 100.0%
204.0 100.0% 100.0% 100.0% 198.0 100.0% 100.0% 100.0%
192.0 100.0% 100.0% 100.0% 186.0 100.0% 100.0% 100.0%
180.0 100.0% 100.0% 100.0% 174.0 100.0% 100.0% 100.0%
168.0 100.0% 100.0% 100.0% 162.0 100.0% 100.0% 100.0%
156.0 100.0% 100.0% 100.0% 150.0 100.0% 100.0% 100.0%
144.0 100.0% 100.0% 100.0% 138.0 100.0% 100.0% 100.0%
132.0 100.0% 100.0% 100.0% 126.0 100.0% 100.0% 100.0%
120.0 100.0% 100.0% 100.0% 114.0 99.8% 100.0% 100.0%
108.0 99.5% 100.0% 100.0% 102.0 99.0% 100.0% 100.0%
96.0 98.5% 99.9% 100.0% 90.0 97.6% 99.8% 100.0%
84.0 96.6% 99.7% 100.0% 78.0 94.3% 99.5% 100.0%
72.0 92.0% 99.2% 100.0% 66.0 88.8% 98.5% 100.0%
60.0 85.6% 97.7% 100.0% 54.0 78.4% 96.3% 100.0%
48.0 71.3% 94.9% 100.0% 420 57.9% 85.4% 99.8%
36.0 44.6% 75.9% 99.6% 30.0 32.2% 60.3% 98.2%
24.0 19.8% 44.7% 96.7% 18.0 11.9% 30.4% 88.6%
12.0 4.0% 16.2% 80.6% 6.0 2.0% 8.1% 40.3%

(2) is from Exhibit LI-2 (page 2).
(3) is from Exhibit LI-2 (page 3).
(4) is from Exhibit LI-2 (page 4).
(6), (7) and (8) are interpolated, based on (2), (3) and (4), respectively.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-2 (page 2)
LIABILITY

Historical Limited Paid Losses ($000) and Limited Paid Loss Development

|. Historical Limited Paid Losses ($000)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1993/94 $5,715 $5,715 $5,761 $5,864 $6,213 $6,977 $7,106 $7,132 $7,132 $7,132 $7,132 $7,132
1994/95 627 773 887 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113
1995/96 125 197 310 366 440 440 476 476 476 476 476 476 476 476 476 476 476 476
1996/97 88 334 829 947 947 947 947 947 947 947 947 947 947 947 947 947 947
1997/98 34 61 147 2,299 2,759 3,405 4,241 5514 6,672 7,954 8,363 8,946 9,205 9,304 9310 9310
1998/99 70 361 934 4,031 4,032 4,032 4,032 4,099 4,099 4,099 4,099 4,099 4,099 4,099 4,099
1999/00 141 856 4,289 4,680 4,776 4,834 5278 5756 5787 5792 5792 5792 5792 5792
2000/01 512 572 860 1519 1,667 1,667 1,667 1,667 1,667 1,667 1,667 1,667 1,667
2001/02 358 1,728 3,345 4,713 4,814 4,860 4,860 4,860 4,860 4,860 4,860 4,860
2002/03 185 508 1,606 3,114 5,192 7,822 8,965 8,965 8,967 8,967 8,967
2003/04 91 615 781 1,008 1,128 1,135 1,136 1,139 1,211 1,211
2004/05 27 724 1,464 4,584 9,077 9,887 10,201 10,297 10,486
2005/06 121 273 288 288 288 288 288 288
2006/07 167 1,563 1,665 1,665 1,665 1,665 1,665
2007/08 63 580 838 2,187 4,688 5,878
2008/09 13 37 1,250 1578 1578
2009/10 39 72 76 175
2010/11 203 335 4,425
2011112 20 36
2012113 147

1. Limited Paid Loss Development

Claim Months of Development:
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-96 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1993/94 1.000 1.008 1.018 1.060 1.123 1.019 1.004 1.000 1.000 1.000 1.000
1994/95 1.233 1.147 1.255 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1995/96 1576 1574 1.181 1.202 0.999 1.082 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1996/97 3795 2482 1.142 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1997/98 1794 2410 15.636 1.200 1234 1.246 1.300 1.210 1.192 1.051 1.070 1.029 1.011 1.001 1.000
1998/99 5157 2.588 4315 1.000 1.000 1.000 1.017 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1999/00 6.071 5011 1.091 1.021 1.012 1.092 1.091 1.005 1.001 1.000 1.000 1.000 1.000
2000/01 1118 1.503 1767 1.097 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2001/02 4.821 1.936 1.409 1.021 1.010 1.000 1.000 1.000 1.000 1.000 1.000
2002/03 2741 3.160 1.939 1.668 1.507 1.146 1.000 1.000 1.000 1.000
2003/04 6.764 1.271 1.291 1119 1.006 1.001 1.003 1.063 1.000
2004/05 26.659 2024 3.130 1.980 1.089 1.032 1.009 1.018
2005/06 2.250 1.085 1.000 1.000 1.000 1.000 1.000
2006/07 9.343 1.066 1.000 1.000 1.000 1.000
2007/08 9.287 1.443 261 2.144 1.254
2008/09 2810 33.439 1.263 1.000
2009/10 1.837 1.054 2313
2010111 1.650 13.206
2011112 1762
2012113
Average
All 5037 4.492 2646 1.230 1.079 1.046 1.035 1.027 1.018 1.006 1.010 1.011 1.019 1.003 1.001 1.000 1.000 1.000 1.000
Witd 3 1.686 12.941 1.821 1.461 1179 1.027 1.009 1.013 1.000 1.000 1.000 1.000 1.005 1.000 1.000 1.000 1.000
Last 3 1.749 15.900 2.062 1.381 1.085 1.011 1.004 1.027 1.000 1.000 1.000 1.000 1.004 1.000 1.000 1.000 1.000
Last 5 2.136 5.238 1525 1327 1.032 1.011 1.001 1.006 1.000 1.000 1.000 1.000 1.000 1.000 1.000
*-hi low
Similar
Previous 5.000 2.000 1.600 1.200 1.075 1.050 1.025 1.010 1.005 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 5.000 2.250 1.600 1.200 1.075 1.050 1.020 1.010 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Cumulative 25.243 5.049 2244 1.402 1.169 1.087 1.035 1.015 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Percent 4.0% 19.8% 44.6% 71.3% 85.6% 92.0% 96.6% 98.5% 99.5% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

(6]
Ly

Amounts are limited (net of excess insurance).

Data was provided by MWDSC.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-2 (page 3)
LIABILITY

Historical Limited Reported Incurred Losses ($000) and Limited Reported Incurred Loss Development

|. Historical Limited Reported Incurred Losses ($000)

Claim Months of Development:

Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1993/94 $5,715 $5,715 $5,762 $5,865 $6,212 $6,976 $7,411 $7,400 $7,132 $7,132 $7,132 $7,132

1994/95 627 773 887 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113

1995/96 125 197 310 366 440 440 476 476 476 476 476 476 476 476 476 476 476 476

1996/97 88 334 829 947 947 947 947 947 947 947 947 947 947 947 947 947 947

1997/98 34 61 147 2,299 2,759 3,405 4,241 5514 7,360 8,555 9,016 9,602 9,938 9,438 9,438 9,438

1998/99 343 1,202 3,322 4,276 4,271 4,071 4,042 4,099 4,099 4,099 4,099 4,099 4,099 4,099 4,099

1999/00 141 856 4,289 4,680 4,776 4,834 6,206 6,379 6,341 6,341 6,341 5792 5792 5,892

2000/01 512 572 860 1519 1,667 2,175 2,130 1,667 1,667 1,667 1,667 1,667 1,667

2001/02 358 1,728 3,345 4,713 5971 6,069 5,960 5,460 4,860 4,860 4,860 4,860

2002/03 185 508 1,606 7918 7973 16,106 16,999 8,965 9,017 9,017 9,017

2003/04 91 615 2,359 2,491 2,167 2,167 2,117 1,827 1,827 1,827

2004/05 27 1,528 2,488 5,150 9,840 10,372 10,489 10,550 10,738

2005/06 248 440 338 313 288 288 288 288

2006/07 469 1,862 1,702 1,665 1,665 1,665 1,665

2007/08 475 955 1,120 2,643 6,397 7,550

2008/09 310 360 2,234 3,081 3,001

2009/10 345 413 412 175

2010/11 1,028 7,985 7,598

2011112 667 1,171

2012113 455

1. Limited Reported Incurred Loss Development

Claim Months of Development:
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-96 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1993/94 1.000 1.008 1.018 1.059 1.123 1.062 1.000 0.963 1.000 1.000 1.000
1994/95 1.233 1.147 1.255 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1995/96 1576 1574 1.181 1.202 0.999 1.082 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1996/97 3795 2482 1.142 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1997/98 1794 2410 15.636 1.200 1234 1.246 1.300 1.335 1.162 1.054 1.065 1.035 0.950 1.000 1.000
1998/99 3.504 2763 1.287 0.999 0953 0.993 1.014 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1999/00 6.071 5011 1.091 1.021 1.012 1.284 1.028 0.994 1.000 1.000 0914 1.000 1.017
2000/01 1118 1.503 1767 1.097 1.305 0979 0783 1.000 1.000 1.000 1.000 1.000
2001/02 4.821 1.936 1.409 1.267 1.016 0.982 0916 0.890 1.000 1.000 1.000
2002/03 2741 3.160 4.930 1.007 2,020 1.085 0527 1.006 1.000 1.000
2003/04 6.764 3.837 1.056 0.870 1.000 0977 0.863 1.000 1.000
2004/05 56.312 1.628 2070 1911 1.054 1.011 1.006 1.018
2005/06 1772 0.768 0926 0919 1.000 1.000 1.000
2006/07 3973 0914 0979 1.000 1.000 1.000
2007/08 2013 1172 2.360 2421 1.180
2008/09 1.159 6.209 1379 1.003
2009/10 1197 0.997 0426
2010111 7.766 0951
2011112 1.756
2012113
Average
All 6.076 2.263 2431 1.194 1127 1.047 0953 1.022 1.015 1.006 1.000 1.012 1.013 1.010 1.000 0.991 1.000 1.000 1.000
Witd 3 4.692 1170 1567 1510 1.138 1.009 0.982 1.011 1.000 1.000 0957 1.000 0.980 1.000 1.000 1.000 1.000
Last 3 3.573 2719 1.389 1.475 1.060 1.004 0.956 1.008 1.000 1.000 0971 1.000 0.989 1.000 1.000 1.000 1.000
Last 5 1.655 1.040 1.095 1.305 1.018 1.004 0926 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000
*-hi low
Similar
Previous 2.500 1.700 1.250 1.030 1.015 1.005 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 2750 1.700 1.250 1.030 1.015 1.005 1.002 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Cumulative 6.158 2239 1317 1.054 1.023 1.008 1.003 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Percent 16.2% 44.7% 75.9% 94.9% 97.7% 99.2% 99.7% 99.9% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

(&2
N

Amounts are limited (net of excess insurance).

Data was provided by MWDSC.



€g

|. Historical Reported Claims

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
LIABILITY

Historical Reported Claims and Reported Claim Development

Exhibit LI-2 (page 4)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1993/94 911 912 920 921 921 921 921 922 922 922 922 922
1994/95 97 11 112 112 112 112 112 112 112 112 112 112 112 112 112 112 112 112 112
1995/96 72 81 82 83 83 83 84 84 84 84 84 84 84 84 84 84 84 84
1996/97 91 105 105 105 105 105 105 105 105 105 105 105 105 105 105 105 105
1997/98 75 81 84 86 86 86 87 87 87 87 87 87 87 87 87 87
1998/99 78 85 86 87 87 87 87 89 89 89 89 89 89 89 89
1999/00 66 88 94 94 95 95 95 95 95 95 95 95 95 95
2000/01 60 80 84 84 84 84 84 84 84 84 84 84 84
2001/02 66 82 85 85 85 85 85 85 85 85 85 85
2002/03 60 74 78 79 79 79 79 79 79 79 79
2003/04 66 95 96 96 96 96 96 96 96 96
2004/05 52 59 59 59 59 59 59 59 59
2005/06 37 48 48 48 48 48 48 48
2006/07 39 47 47 47 47 47 47
2007/08 57 62 65 68 68 68
2008/09 27 29 29 29 30
2009/10 28 34 35 35
2010/11 49 73 74
2011112 33 35
2012113 29
Il. Reported Claim Development
Claim Months of Development:
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-96 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1993/94 1.001 1.009 1.001 1.000 1.000 1.000 1.001 1.000 1.000 1.000 1.000
1994/95 1.144 1.008 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1995/96 1125 1.012 1.012 1.000 1.000 1.012 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1996/97 1.154 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1997/98 1.080 1.037 1.024 1.000 1.000 1.012 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1998/99 1.090 1.012 1.012 1.000 1.000 1.000 1.023 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1999/00 1333 1.068 1.000 1.011 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2000/01 1333 1.050 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2001/02 1.242 1.037 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2002/03 1.233 1.054 1.013 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2003/04 1.439 1.011 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2004/05 1135 1.000 1.000 1.000 1.000 1.000 1.000 1.000
2005/06 1.297 1.000 1.000 1.000 1.000 1.000 1.000
2006/07 1.205 1.000 1.000 1.000 1.000 1.000
2007/08 1.088 1.048 1.046 1.000 1.000
2008/09 1.074 1.000 1.000 1.034
2009/10 1214 1.029 1.000
2010111 1.490 1.014
2011112 1.061
2012113
Average
All 1.208 1.022 1.007 1.003 1.000 1.002 1.002 1.000 1.000 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Witd 3 1.291 1.015 1.023 1.007 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Last 3 1.255 1.014 1.015 1.011 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Last 5 1125 1.014 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
*-hi low
Similar
Previous 1.200 1.030 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.200 1.030 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Cumulative 1.241 1.034 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Percent 80.6% 96.7% 99.6% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Data was provided by MWDSC.
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|. Ratio of Limited Paid Losses to Limited Reported Incurred Losses

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
LIABILITY

Historical Ratio of Limited Paid Losses and Limited Reported Incurred Losses

Exhibit LI-2 (page 5)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1993/94 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 95.9% 96.3% 100.0% 100.0% 100.0% 100.0%
1994/95 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
1995/96 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
1996/97 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
1997/98 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 90.7% 93.0% 92.8% 93.2% 92.6% 98.6% 98.7% 98.7%
1998/99 20.4% 30.0% 28.1% 94.3% 94.4% 99.0% 99.8% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
1999/00 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 85.1% 90.2% 91.3% 91.4% 91.4% 100.0% 100.0% 98.3%
2000/01 100.0% 100.0% 100.0% 100.0% 100.0% 76.7% 78.3% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
2001/02 100.0% 100.0% 100.0% 100.0% 80.6% 80.1% 81.5% 89.0% 100.0% 100.0% 100.0% 100.0%
2002/03 100.0% 100.0% 100.0% 39.3% 65.1% 48.6% 52.7% 100.0% 99.5% 99.5% 99.5%
2003/04 100.0% 100.0% 33.1% 40.5% 52.1% 52.4% 53.7% 62.4% 66.3% 66.3%
2004/05 100.0% 47.3% 58.9% 89.0% 92.2% 95.3% 97.3% 97.6% 97.7%
2005/06 48.8% 62.0% 85.1% 91.9% 100.0% 100.0% 100.0% 100.0%
2006/07 35.7% 83.9% 97.9% 100.0% 100.0% 100.0% 100.0%
2007/08 13.2% 60.8% 74.8% 82.7% 73.3% 77.8%
2008/09 4.3% 10.4% 56.0% 51.2% 51.1%
2009/10 11.4% 17.4% 18.4% 100.0%
2010M11 19.8% 4.2% 58.2%
201112 3.0% 3.0%
2012113 32.3%
Average
All 62.6% 67.7% 771% 86.8% 87.3% 87.8% 88.3% 94.9% 95.4% 95.5% 98.4% 99.2% 99.1% 99.6% 99.1% 99.0% 100.0% 100.0% 100.0% 100.0%
Last 3 18.4% 8.2% 44.2% 78.0% 74.8% 92.6% 99.1% 86.7% 87.8% 88.6% 99.8% 100.0% 100.0% 99.0% 99.6% 99.6% 100.0% 100.0%
Last 5 11.8% 10.7% 63.0% 91.5% 88.5% 91.1% 83.6% 95.5% 99.0% 96.9% 99.8% 100.0% 100.0% 99.5% 100.0% 99.6%
*-hi low
Implicit 24.4% 44.4% 58.7% 75.1% 87.5% 92.7% 96.9% 98.6% 99.5% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
LIABILITY

Developed Limited Paid Losses

Developed

Limited Limited

Months of Paid Percent Paid

Claim Development Losses Losses Losses

Period 6/30/13 6/30/13 Paid (3)Y/(4)

M @ 3 @ ®)

to 1993/94 240.0 $7,132,451 100.0% $7,132,451
1994/95 228.0 1,112,906 100.0% 1,112,906
1995/96 216.0 475,577 100.0% 475,577
1996/97 204.0 946,609 100.0% 946,609
1997/98 192.0 9,310,446 100.0% 9,310,446
1998/99 180.0 4,098,516 100.0% 4,098,516
1999/00 168.0 5,792,412 100.0% 5,792,412
2000/01 156.0 1,667,454 100.0% 1,667,454
2001/02 144.0 4,860,124 100.0% 4,860,124
2002/03 132.0 8,967,080 100.0% 8,967,080
2003/04 120.0 1,210,995 100.0% 1,210,995
2004/05 108.0 10,486,125 99.5% 10,538,556
2005/06 96.0 287,620 98.5% 291,949
2006/07 84.0 1,665,023 96.6% 1,723,883
2007/08 72.0 5,877,557 92.0% 6,389,601
2008/09 60.0 1,578,269 85.6% 1,844,448
2009/10 48.0 175,378 71.3% 245,947
2010/11 36.0 4,424,598 44.6% 7,750,331
2011/12 24.0 35,522 19.8% 179,334
2012/13 1200 147,128 4.0% 3,713,946

* - Indicates large claim(s) limited to retention. For details, see Exhibit LI-15.

(3) is from Exhibit LI-1.

(4) is from Exhibit LI-2.

Exhibit LI-3
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-4
LIABILITY

Developed Limited Reported Incurred Losses

Developed
Limited Limited
Reported Reported
Months of Incurred Percent Incurred
Claim Development Losses Losses Losses
Period 6/30/13 6/30/13 Reported (3)Y/(4)
M @ 3 @ ®)
to 1993/94 240.0 $7,132,451 100.0% $7,132,451
1994/95 228.0 1,112,906 100.0% 1,112,906
1995/96 216.0 475,577 100.0% 475,577
1996/97 204.0 946,609 100.0% 946,609
1997/98 192.0 9,437,847 100.0% 9,437,847
1998/99 180.0 4,098,516 100.0% 4,098,516
1999/00 168.0 5,892,412 100.0% 5,892,412
2000/01 156.0 1,667,454 100.0% 1,667,454
2001/02 144.0 4,860,124 100.0% 4,860,124
2002/03 132.0 9,016,507 100.0% 9,016,507
2003/04 120.0 1,826,693 100.0% 1,826,693
2004/05 108.0 10,738,441 100.0% 10,738,441
2005/06 96.0 287,620 99.9% 287,908
2006/07 84.0 1,665,023 99.7% 1,670,021
2007/08 72.0 7,549,890 99.2% 7,610,417
2008/09 60.0 3,090,774 97.7% 3,162,286
2009/10 48.0 175,378 94.9% 184,819
2010/11 36.0 7,597,539 75.9% 7,889,082 *
2011/12 24.0 1,170,522 44.7% 2,621,256
2012/13 1200 455,158 16.2% 2,803,012

* - Indicates large claim(s) limited to retention. For details, see Exhibit LI-15.
(3) is from Exhibit LI-1.

(4) is from Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-5
LIABILITY
Developed Limited Case Reserves
Percent
Losses Developed
Reserved Limited Limited Limited
Months of Percent Percent 6/30/13 Paid Case Case
Claim Development Losses Losses [(4)-(3)V Losses Reserves Reserves
Period 6/30/13 Paid Reported [100.0%-(3)] 6/30/13 6/30/13 B)+(7)/(5)
M 3 @ ®) ©) @) 8
to 1993/94 240.0 100.0% 100.0% 100.0% $7,132,451 $0 $7,132,451
1994/95 228.0 100.0% 100.0% 100.0% 1,112,906 0 1,112,906
1995/96 216.0 100.0% 100.0% 100.0% 475,577 0 475,577
1996/97 204.0 100.0% 100.0% 100.0% 946,609 0 946,609
1997/98 192.0 100.0% 100.0% 100.0% 9,310,446 127,401 9,437,847
1998/99 180.0 100.0% 100.0% 100.0% 4,098,516 0 4,098,516
1999/00 168.0 100.0% 100.0% 100.0% 5,792,412 100,000 5,892,412
2000/01 156.0 100.0% 100.0% 100.0% 1,667,454 0 1,667,454
2001/02 144.0 100.0% 100.0% 100.0% 4,860,124 0 4,860,124
2002/03 132.0 100.0% 100.0% 100.0% 8,967,080 49,427 9,016,507
2003/04 120.0 100.0% 100.0% 100.0% 1,210,995 615,699 1,826,693
2004/05 108.0 99.5% 100.0% 100.0% 10,486,125 252,316 10,738,441
2005/06 96.0 98.5% 99.9% 93.3% 287,620 0 287,620
2006/07 84.0 96.6% 99.7% 91.2% 1,665,023 0 1,665,023
2007/08 72.0 92.0% 99.2% 90.1% 5,877,557 1,672,333 7,734,148
2008/09 60.0 85.6% 97.7% 84.3% 1,578,269 1,512,505 3,371,826
2009/10 48.0 71.3% 94.9% 82.2% 175,378 0 175,378
2010/11 36.0 44.6% 75.9% 56.5% 4,424,598 3,172,941 7,936,598 *

2011/12 24.0 19.8% 44.7% 31.0% 35822 1,135,000 3,698,614
2012/13 12.0 4.0% 16.2% 12.8% 147,128 308,030 2,556,798

* - Indicates large claim(s) limited to retention. For details, see Exhibit LI-15.

(3) and (4) are from Exhibit LI-2.

(6) and (7) are from Exhibit LI-1.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-6
LIABILITY

Preliminary Projected Ultimate Limited Losses to 2012/13

Developed Preliminary
Developed Limited Developed Projected
Limited Reported Limited Ultimate
Claim Paid Incurred Case Limited
Period Losses Losses Reserves Losses
M @ 3 @ ®)
to 1993/94 $7,132,451 $7,132,451 $7,132,451 $7,132,451
1994/95 1,112,906 1,112,906 1,112,906 1,112,906
1995/96 475,577 475,577 475,577 475,577
1996/97 946,609 946,609 946,609 946,609
1997/98 9,310,446 9,437,847 9,437,847 9,450,587
1998/99 4,098,516 4,098,516 4,098,516 4,098,516
1999/00 5,792,412 5,892,412 5,892,412 5,902,412
2000/01 1,667,454 1,667,454 1,667,454 1,667,454
2001/02 4,860,124 4,860,124 4,860,124 4,860,124
2002/03 8,967,080 9,016,507 9,016,507 9,021,450
2003/04 1,210,995 1,826,693 1,826,693 1,888,263
2004/05 10,538,556 10,738,441 10,738,441 10,763,672
2005/06 291,949 287,908 287,620 287,620
2006/07 1,723,883 1,670,021 1,665,023 1,665,023
2007/08 6,389,601 7,610,417 7,734,148 7,717,123
2008/09 1,844,448 3,162,286 3,371,826 3,288,010
2009/10 245,947 184,819 175,378 175,378
2010/11 73450,331 7,889,082 7,936,598 7,914,833
2011/12 179,334 2,621,256 3,698,614 2,563,815
2012/13 3,713,946 2,803,012 2,556,798 2,886,713

(2) is from Exhibit LI-3.
(3) is from Exhibit LI-4.
(4) is from Exhibit LI-5.

(5) is based on (2) to (4) and actuarial judgment.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-7
LIABILITY
Bornhuetter - Ferguson Analysis
|. A-priori Loss Rate

Trended Projected

Preliminary Limited Limited A-priori
Projected Loss Rate Loss Rate Loss Rate Loss Rate
Ultimate per $100 of Trend per $100 of per $100 of

Claim Limited Payroll Payroll (2013114 Payroll Payroll

Period Losses (000) (2)/(3)110 =1.000) (4)X(5) (7)/(5)

0 @ ® 4 ®) 6 (®
2003/04 $1,888,263 $151,940 $1.24 1.219 $1.51 $2.26
2004/05 10,763,672 156,498 6.88 1.195 8.22 2:31
2005/06 287,620 161,193 0.18 1.172 0.21 2:35
2006/07 1,665,023 174,956 0.95 1.149 1.09 2.40
2007/08 7417123 190,527 4.05 1.126 4.56 245
2008/09 3,288,010 190,897 1.72 1.104 1.90 2.50
2009/10 175,378 192,857 0.09 1.082 0.10 2:55
2010/11 7,914,833 191,363 414 1.061 4.39 2.60
201112 2,563,815 197,185 1.30 1.040 1.85 2.65
2012/13 2,886,713 185,932 1.55 1.020 1.58 270

(7) Projected 2013/14 a-priori loss rate per $100 of Payroll $2.76
Il. Bornhuetter - Ferguson Analysis Based on Limited Paid Losses
B-F
Projected B-F Ultimate
Limited A-priori Unpaid Limited
Paid Percent Loss Rate Losses Paid
Claim Losses Losses per $100 of Payroll [100.0%-(3)] Losses
Period 6/30/13 Paid Payroll (000) X(@X(E)X10 (2)+(6)

0 @ (©) 4 ®) 6) @
2008/09 $1,578,269 85.6% $2.50 $190,897 $688,272 $2,266,540
2009/10 175,378 71.3% 2.55 192,857 1,410,136 1,585,514
2010/11 4,424,598 44.6% 2.60 191,363 2,757,269 7,181,868
201112 35,522 19.8% 2.65 197,185 4,192,393 4,227,915
2012/13 147,128 4.0% 2.70 185,932 4,828,965 4,976,093

Ill. Bornhuetter - Ferguson Analysis Based on Limited Reported Incurred Losses
B-F
Limited Projected B-F Ultimate
Reported A-priori Unreported Limited
Incurred Percent Loss Rate Losses Reported
Claim Losses Losses per $100 of Payroll [100.0%-(3)] Losses
Period 6/30/13 Reported Payroll (000) X(@X(5)X10 (2)+(6)

() @ () o) ®) 6 @
2008/09 $3,090,774 97.7% $2.50 $190,897 $107,853 $3,198,627
2009/10 175,378 94.9% 2.55 192,857 251,046 426,423
2010/11 7,597,539 75.9% 2.60 191,363 1,198,078 8,795,617
201112 1,170,522 44.7% 2.65 197,185 2,893,391 4,063,912
2012/13 455,158 16.2% 2.70 185,932 4,211,675 4,666,833

Section |, (2) is from Exhibit LI-6.

Section |, (3), Section Il, (5) and Section Ill, (5) are from Exhibit LI-10.

Section |, (5) is based on a 2% trend.

Section |, (7) is based on Section |, (6) and actuarial judgment.

Sections Il and IlI, (2) are from Exhibit LI-1.

Sections Il and IlI, (3) are from Exhibit LI-2.

Sections Il and IlI, (4) are from Section |, (8).
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-8
LIABILITY
Frequency Times Severity Analysis
|. Projected Ultimate Claims
Projected Frequency

Months of Reported Percent Ultimate (per $1M of
Claim Development Claims Claims Claims Payroll Payroll)
Period 6/30/13 6/30/13 Reported (3)/(4) (000) (5)/(6)X1,000

Q) @ 3 4 ®) (6) 7
2003/04 120.0 96 100.0% 96 $151,940 0.63
2004/05 108.0 59 100.0% 59 156,498 0.38
2005/06 96.0 48 100.0% 48 161,193 0.30
2006/07 84.0 47 100.0% 47 174,956 0.27
2007/08 72.0 68 100.0% 68 190,527 0.36
2008/09 60.0 30 100.0% 30 190,897 0.16
2009/10 48.0 35 100.0% 35 192,857 0.18
2010/11 36.0 74 99.6% 74 191,363 0.39
2011/12 24.0 35 96.7% 36 197,185 0.18
2012/13 12.0 29 80.6% 36 185,932 0.19

Il. Frequency Times Severity
De-Trended
Projected
Preliminary Trended 2013/14
Projected Severity Average Average Frequency
Ultimate Projected Average Trend Claim Claim Times
Claim Limited Ultimate Severity (2013/14 Severity Severity Severity
Period Losses Claims (2)/(3) =1.000) (4)X(5) (7)/(5) (3)X(8)

Q) @ 3 (©) ®) ©) ® ©)
2003/04 $1,888,263 96 $19,669 1.638 $32,223 $64,799 $6,220,748
2004/05 10,763,672 59 182,435 1.559 284,476 68,078 4,016,621
2005/06 287,620 48 5,992 1.484 8,894 71,523 3,433,108
2006/07 1,665,023 47 35,426 1.413 50,048 75,142 3,531,681
2007/08 7,717,123 68 113,487 1.345 152,606 78,944 5,368,215
2008/09 3,288,010 30 109,600 1.280 140,281 82,939 2,488,168
2009/10 175,378 35 5,011 1.218 6,105 87,136 3,049,747
2010/11 7,914,833 74 106,957 1.160 124,029 91,545 6,774,307
2011/12 2,563,815 36 71,211 1.104 78,607 96,177 3,462,367
2012/13 2,886,713 36 80,186 1.051 84,244 101,043 3,637,563

(7) Projected 2013/14 average claim severity $106,156

Section |, (3) is from Exhibit LI-1.

Section |, (4) is from Exhibit LI-2.

Section |, (6) is from Exhibit LI-10.

Section |1, (2) is from Exhibit LI-6.

Section 11, (3) is from Section |, (5).

Section |1, (5) is based ona 5.1% trend.

Section II, (7) is based on (6) and actuarial judgment.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-9
LIABILITY
Projected Ultimate Limited Losses to 2012/13
Developed B-F B-F
Developed Limited Developed Ultimate Ultimate Projected
Limited Reported Limited Limited Limited Frequency Ultimate
Claim Paid Incurred Case Paid Reported Times Limited
Period Losses Losses Reserves Losses Losses Severity Losses
M @ 3 @ ©) ©) ) ®
to 1993/94 $7,132,451 $7,132,451 $7,132,451 $7,132,451
1994/95 1,112,906 1,112,906 1,112,906 1,112,906
1995/96 475,577 475,577 475,577 475,577
1996/97 946,609 946,609 946,609 946,609
1997/98 9,310,446 9,437,847 9,437,847 9,451,000
1998/99 4,098,516 4,098,516 4,098,516 4,098,516
1999/00 5,792,412 5,892,412 5,892,412 5,902,412
2000/01 1,667,454 1,667,454 1,667,454 1,667,454
2001/02 4,860,124 4,860,124 4,860,124 4,860,124
2002/03 8,967,080 9,016,507 9,016,507 9,021,450
2003/04 1,210,995 1,826,693 1,826,693 1,888,263
2004/05 10,538,556 10,738,441 10,738,441 10,764,000
2005/06 291,949 287,908 287,620 287,620
2006/07 1,723,883 1,670,021 1,665,023 1,665,023
2007/08 6,389,601 7,610,417 7,734,148 7,717,123
2008/09 1,844,448 3,162,286 3,371,826 2,266,540 3,198,627 2,488,168 3,288,000
2009/10 245,947 184,819 175,378 1,585,514 426,423 3,049,747 175,378
2010/11 7,750,331 7,889,082 7,936,598 7,181,868 8,795,617 6,774,307 7,915,000
2011/12 179,334 2,621,256 3,698,614 4,227,915 4,063,912 3,462,367 3,024,000
2012/13 3,713,946 2,803,012 2,556,798 4,976,093 4,666,833 3,637,563 3,950,000

(2) is from Exhibit LI-3.
(3) is from Exhibit LI-4.
(4) is from Exhibit LI-5.
(5) and (6) are from Exhibit LI-7.

(7) is from Exhibit LI-8.

(8) is based on (2) to (7) and actuarial judgment.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-10
LIABILITY
Projected Ultimate Limited Losses for 2013/14 and Subsequent
Trended
Limited Limited
Projected Loss Rate Loss Rate Loss Rate
Ultimate per $100 of Trend per $100 of
Claim Limited Payroll Payroll (2013/14 Payroll
Period Losses (000) (2)/(3)/10 =1.000) (4X(5)
Q) @ ®3) (©) ®) (6)
2003/04 $1,888,263 $151,940 $1.24 1.219 $1.51
2004/05 10,764,000 156,498 6.88 1.195 8.22
2005/06 287,620 161,193 0.18 1.172 0.21
2006/07 1,665,023 174,956 0.95 1.149 1.09
2007/08 7,717,123 190,527 4.05 1.126 4.56
2008/09 3,288,000 190,897 1.72 1.104 1.90
2009/10 175,378 192,857 0.09 1.082 0.10
2010/11 7,915,000 191,363 414 1.061 439
2011/12 3,024,000 197,185 1.53 1.040 1.60
2012/13 3,950,000 185,932 212 1.020 217
Total $40,674,406 $1,793,348 $2.27 $2.58
Present
Value of Present
Projected Value of
Projected Projected Limited Projected
Limited Ultimate Loss Rate Ultimate
Loss Rate Projected Limited Present per $100 of Limited
Claim per $100 of Payroll Losses Value Payroll Losses
Period Payroll (000) (7)X(8)X10 Factor (7)X(10) (8)X(11)X10
Q) @) () ©) (10) (an (12)
2013/14 $2.85 $189,186 $5,392,000 0.95 $2.71 $5,129,000
2014/15 2.91 192,497 5,596,000 0.95 2,77 5,323,000
2015/16 2.97 198,272 5,879,000 0.95 2.82 5,592,000

(2) is from Exhibit LI-9.

(3) for 2005/06, 2006/07, 2007/08, 2008/09, 2009/10, 2010/11, 2011/12 and 2012/13 were provided by MWDSC. Other periods assume a 3% trend.
(5) is based on a 2% trend.

(7) for 2013/14 is based on (6) and actuarial judgment.

(7) for 2014/15 and subsequent are based on 2013/14 plus a 2% trend.

(8) to 2014/15 was provided by MWDSC. Other claim periods are based on a 3% trend.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-11
LIABILITY
Estimated Outstanding Losses as of June 30, 2013
Present
Value of
Limited Estimated Estimated
Limited Limited Reported Projected Estimated Qutstanding Qutstanding
Paid Case Incurred Ultimate IBNR Losses Present Losses
Claim Losses Reserves Losses Limited 6/30/13 6/30/13 6/30113
Period 6/30/13 6/30/13 6/30/13 Losses (5)-(4) (3)+(6) (7)X(8)
(1 @ ®) 4 ©) ®) @) ©
to 1993/94 $7,132,451 $0 $7,132,451 $7,132,451 $0 $0 1.00 $0
1994/95 1,112,906 0 1,112,906 1,112,906 0 0 1.00 0
1995/96 475,577 0 475,577 475,577 0 0 1.00 0
1996/97 946,609 0 946,609 946,609 0 0 1.00 0
1997/98 9,310,446 127,401 9,437,847 9,451,000 13,153 140,554 1.00 140,554
1998/99 4,098,516 0 4,098,516 4,098,516 0 0 1.00 0
1999/00 5,792,412 100,000 5,892,412 5,902,412 10,000 110,000 1.00 110,000
2000/01 1,667,454 0 1,667,454 1,667,454 0 0 1.00 0
2001/02 4,860,124 0 4,860,124 4,860,124 0 0 1.00 0
2002/03 8,967,080 49,427 9,016,507 9,021,450 4,943 54,370 1.00 54,370
2003/04 1,210,995 615,699 1,826,693 1,888,263 61,570 677,269 1.00 677,269
2004/05 10,486,125 252,316 10,738,441 10,764,000 25,559 277,875 0.99 275,814
2005/06 287,620 0 287,620 287,620 0 0 0.99 0
2006/07 1,665,023 0 1,665,023 1,665,023 0 0 0.98 0
2007/08 5,877,557 1,672,333 7,549,890 7,717,123 167,233 1,839,566 0.98 1,807,831
2008/09 1,578,269 1,512,505 3,090,774 3,288,000 197,226 1,709,731 0.98 1,673,950
2009/10 175,378 0 175,378 175,378 0 0 0.98 0
2010/11 4,424,598 3,172,941 7,597,539 7,915,000 317,461 3,490,402 0.98 3,412,964
2011112 35,522 1,135,000 1,170,522 3,024,000 1,853,478 2,988,478 0.97 2,905,952
2012/13 147,128 308,030 455,158 3,950,000 3,494,842 3,802,872 0.96 3,664,898
Total $70,251,790 $8,945,650 $79,197,440 $85,342,905 $6,145,465 $15,091,117 $14,723,652

(2), (3) and (4) are net of specific self insured retention and aggregate retention.

(5) is from Exhibit LI-9.

(8) is based on a 1.5% interest rate and the payout pattern in Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-12
LIABILITY
Projected Losses Paid July 1, 2013 to June 30, 2014
Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
71MM3to Estimated Projected Qutstanding Qutstanding

Months of Percent Months of Percent 6/30/14 Qutstanding Losses Losses Present Losses

Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/14 Value 6/30/14

Period 6/30/13 Paid 6/30/14 Paid [100.0%-(3)] 6/30/13 ®)X(7) (7)-(8) Factor (9)X(10)

Q) @ (©) 4 (©) ©) @) @®) ©) (19 an

to 1993/94 240.0 100.0% 252.0 100.0% 100.0% $0 $0 $0 1.00 $0
1994/95 228.0 100.0% 240.0 100.0% 100.0% 0 0 0 1.00 0
1995/96 216.0 100.0% 228.0 100.0% 100.0% 0 0 0 1.00 0
1996/97 204.0 100.0% 216.0 100.0% 100.0% 0 0 0 1.00 0
1997/98 192.0 100.0% 204.0 100.0% 100.0% 140,554 140,554 0 1.00 0
1998/99 180.0 100.0% 192.0 100.0% 100.0% 0 0 0 1.00 0
1999/00 168.0 100.0% 180.0 100.0% 100.0% 110,000 110,000 0 1.00 0
2000/01 156.0 100.0% 168.0 100.0% 100.0% 0 0 0 1.00 0
2001/02 144.0 100.0% 156.0 100.0% 100.0% 0 0 0 1.00 0
2002/03 132.0 100.0% 144.0 100.0% 100.0% 54,370 54,370 0 1.00 0
2003/04 120.0 100.0% 132.0 100.0% 100.0% 677,269 677,269 0 1.00 0
2004/05 108.0 99.5% 120.0 100.0% 100.0% 277,875 277,875 0 1.00 0
2005/06 96.0 98.5% 108.0 99.5% 66.4% 0 0 0 0.99 0
2006/07 84.0 96.6% 96.0 98.5% 56.6% 0 0 0 0.99 0
2007/08 720 92.0% 84.0 96.6% 57.4% 1,839,566 1,055,783 783,783 0.98 771,327
2008/09 60.0 85.6% 720 92.0% 44.5% 1,709,731 760,320 949,411 0.98 933,058
2009/10 48.0 71.3% 60.0 85.6% 49.7% 0 0 0 0.98 0
2010/11 36.0 44.6% 48.0 71.3% 48.2% 3,490,402 1,683,727 1,806,675 0.98 1,767,850
201112 24.0 19.8% 36.0 44.6% 30.9% 2,988,478 922,694 2,065,784 0.98 2,019,952
201213 12.0 4.0% 240 19.8% 16.5% 3,802,872 627,462 3,175,410 0.97 3,087,721
2013/14 0.0 0.0% 12.0 4.0% 4.0% 5,392,000 213,605 5,178,395 0.96 4,990,515
Total $20,483,117 $6,523,659 $13,959,458 $13,570,423

(3) and (5) are from Exhibit LI-2.

(7) to 2012/13 is from Exhibit LI-11. The amount for 2013/14 is from Exhibit LI-10.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-13
LIABILITY
Projected Losses Paid July 1, 2014 to June 30, 2015
Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
7MHM4to Estimated Projected Qutstanding Qutstanding

Months of Percent Months of Percent 6/30/15 Qutstanding Losses Losses Present Losses

Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/15 Value 6/30/15

Period 6/30/14 Paid 6/30/15 Paid [100.0%-(3)] 6/30/14 ®)X(7) (7)-(8) Factor (9)X(10)

Q) @ (©) 4 (©) ©) @) @®) ©) (19 an

to 1993/94 252.0 100.0% 264.0 100.0% 100.0% $0 $0 $0 1.00 $0
1994/95 240.0 100.0% 252.0 100.0% 100.0% 0 0 0 1.00 0
1995/96 228.0 100.0% 240.0 100.0% 100.0% 0 0 0 1.00 0
1996/97 216.0 100.0% 228.0 100.0% 100.0% 0 0 0 1.00 0
1997/98 204.0 100.0% 216.0 100.0% 100.0% 0 0 0 1.00 0
1998/99 192.0 100.0% 204.0 100.0% 100.0% 0 0 0 1.00 0
1999/00 180.0 100.0% 192.0 100.0% 100.0% 0 0 0 1.00 0
2000/01 168.0 100.0% 180.0 100.0% 100.0% 0 0 0 1.00 0
2001/02 156.0 100.0% 168.0 100.0% 100.0% 0 0 0 1.00 0
2002/03 144.0 100.0% 156.0 100.0% 100.0% 0 0 0 1.00 0
2003/04 132.0 100.0% 144.0 100.0% 100.0% 0 0 0 1.00 0
2004/05 120.0 100.0% 132.0 100.0% 100.0% 0 0 0 1.00 0
2005/06 108.0 99.5% 120.0 100.0% 100.0% 0 0 0 1.00 0
2006/07 96.0 98.5% 108.0 99.5% 66.4% 0 0 0 0.99 0
2007/08 84.0 96.6% 96.0 98.5% 56.6% 783,783 443,429 340,354 0.99 336,154
2008/09 720 92.0% 84.0 96.6% 57.4% 949,411 544,896 404,515 0.98 398,086
2009/10 60.0 85.6% 720 92.0% 44.5% 0 0 0 0.98 0
2010/11 48.0 71.3% 60.0 85.6% 49.7% 1,806,675 897,988 908,687 0.98 889,670
201112 36.0 44.6% 48.0 71.3% 48.2% 2,065,784 996,509 1,069,275 0.98 1,046,297
201213 240 19.8% 36.0 44.6% 30.9% 3,175,410 980,409 2,195,001 0.98 2,146,303
2013/14 12.0 4.0% 24.0 19.8% 16.5% 5,178,395 854,419 4,323,976 0.97 4,204,570
2014115 0.0 0.0% 12.0 4.0% 4.0% 5,596,000 221,686 5,374,314 0.96 5,179,326
Total $19,555,458 $4,939,336 $14,616,122 $14,200,406

(3) and (5) are from Exhibit LI-2.

(7) to 2013/14 is from Exhibit LI-12, (9). The amount for 2014/15 is from Exhibit LI-10.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-14
LIABILITY
Projected Losses Paid July 1, 2015 to June 30, 2016
Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
71MM15to Estimated Projected Qutstanding Qutstanding

Months of Percent Months of Percent 6/30/16 Qutstanding Losses Losses Present Losses

Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/16 Value 6/30/16

Period 6/30/15 Paid 6/30/16 Paid [100.0%-(3)] 6/30/15 ®)X(7) (7)-(8) Factor (9)X(10)

Q) @ (©) 4 (©) ©) @) @®) ©) (19 an

to 1993/94 264.0 100.0% 276.0 100.0% 100.0% $0 $0 $0 1.00 $0
1994/95 252.0 100.0% 264.0 100.0% 100.0% 0 0 0 1.00 0
1995/96 240.0 100.0% 252.0 100.0% 100.0% 0 0 0 1.00 0
1996/97 228.0 100.0% 240.0 100.0% 100.0% 0 0 0 1.00 0
1997/98 216.0 100.0% 228.0 100.0% 100.0% 0 0 0 1.00 0
1998/99 204.0 100.0% 216.0 100.0% 100.0% 0 0 0 1.00 0
1999/00 192.0 100.0% 204.0 100.0% 100.0% 0 0 0 1.00 0
2000/01 180.0 100.0% 192.0 100.0% 100.0% 0 0 0 1.00 0
2001/02 168.0 100.0% 180.0 100.0% 100.0% 0 0 0 1.00 0
2002/03 156.0 100.0% 168.0 100.0% 100.0% 0 0 0 1.00 0
2003/04 144.0 100.0% 156.0 100.0% 100.0% 0 0 0 1.00 0
2004/05 132.0 100.0% 144.0 100.0% 100.0% 0 0 0 1.00 0
2005/06 120.0 100.0% 132.0 100.0% 100.0% 0 0 0 1.00 0
2006/07 108.0 99.5% 120.0 100.0% 100.0% 0 0 0 1.00 0
2007/08 96.0 98.5% 108.0 99.5% 66.4% 340,354 226,149 114,205 0.99 113,358
2008/09 84.0 96.6% 96.0 98.5% 56.6% 404,515 228,856 175,659 0.99 173,492
2009/10 720 92.0% 84.0 96.6% 57.4% 0 0 0 0.98 0
2010/11 60.0 85.6% 720 92.0% 44.5% 908,687 404,095 504,592 0.98 495,901
201112 48.0 71.3% 60.0 85.6% 49.7% 1,069,275 531,471 537,804 0.98 526,549
201213 36.0 44.6% 48.0 71.3% 48.2% 2,195,001 1,058,842 1,136,159 0.98 1,111,743
2013/14 24.0 19.8% 36.0 44.6% 30.9% 4,323,976 1,335,029 2,988,947 0.98 2,922,634
2014115 12.0 4.0% 24.0 19.8% 16.5% 5,374,314 886,745 4,487,569 0.97 4,363,645
2015/16 0.0 0.0% 12.0 4.0% 4.0% 5,879,000 232,897 5,646,103 0.96 5,441,254
Total $20,495,122 $4,904,084 $15,591,038 $15,148,576

(3) and (5) are from Exhibit LI-2.

(7) to 2014/15 is from Exhibit LI-13, (9). The amount for 2015/16 is from Exhibit LI-10.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-15
LIABILITY
List of Large Claims
Reported Incurred Losses Greater Than $1,000,000

Unlimited

Unlimited Unlimited Reported

Specific Paid Case Incurred

Claim Date of Claim Self-Insured Losses Reserves Losses

Number Loss Period Retention 6/30/13 6/30/13 6/30/13

M @ 3 @ ®) 6) @)
163454 10/7/1989 to 1993/94 $25,000,000 $2,550,000 $0 $2,550,000
204306 1/1/1992 to 1993/94 25,000,000 1,405,144 0 1,405,144
199592 5/18/1998 1997/98 25,000,000 8,786,689 127,401 8,914,000
202668 2/1/1999 1998/99 25,000,000 3,449,314 0 3,449,314
202162 4/20/2000 1999/00 25,000,000 1,638,305 0 1,638,305
203586 6/1/2000 1999/00 25,000,000 2,500,000 0 2,500,000
203874 10/2/2001 2001/02 25,000,000 2,733,014 0 2,733,014
206093 10/8/2002 2002/03 25,000,000 4,067,950 49,427 4,117,376
207480 10/11/2002 2002/03 25,000,000 1,613,142 0 1,613,142
206417 6/5/2003 2002/03 25,000,000 1,568,916 0 1,568,916
1414816 4/5/2005 2004/05 25,000,000 10,035,282 252,316 10,287,598
1438034 9/25/2006 2006/07 25,000,000 1,468,554 0 1,468,554
1468923 12/1/2007 2007/08 25,000,000 1,567,888 96,934 1,664,823
1478264 1/10/2008 2007/08 25,000,000 3,920,938 1,500,398 5,421,336
1487667 10/1/2008 2008/09 25,000,000 1,014,048 0 1,014,048
1521291 6/23/2009 2008/09 25,000,000 533,154 1,412,505 1,945,659
1596157 6/23/2011 2010/11 6,678,684 3,946,998 * 2,731,686 * 6,678,684 *

The claim(s) indicated by a " have been limited in development.

(1) through (7) were provided by MWDSC.

67
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LIABILITY

Size of Loss Distribution

|. Reported Claim Count

Non-Zero Non-Zero
Claim Claim
Total Cumulative Cumulative
Layer Prior 2008/09 200910 2010/11 2011/12 2012/13 2)...(7) Total % of Total
) (@) [©) 4 [©) ©®) @) (S) ©® (19
0 1,117 10 21 40 19 4 1,211
0.01 - 5,000 650 15 11 21 11 14 722 722 68.6%
5,000 - 10,000 112 2 0 1 0 2 117 839 79.8%
10,000 - 25,000 54 0 1 4 il e 63 902 85.7%
25,000 - 50,000 41 0 1 1 0 5 48 950 90.3%
50,000 - 100,000 32 1 1 2 il 0 37 987 93.8%
100,000 - 250,000 25 0 0 4 1 1 31 1,018 96.8%
250,000 - 500,000 10 0 0 0 il 0 11 1,029 97.8%
500,000 - 750,000 4 0 0 0 1 0 5 1,034 98.3%
750,000 - 1,000,000 il 0 0 0 0 0 1 1,035 98.4%
Over 1,000,000 14 2 0 1 0 0 17 1,052 100.0%
Total 2,060 30 35 74 85 29 2,263 1,052
1. Total Reported Incurred Losses
Non-Zero Non-Zero
Claim Claim
Total Cumulative Cumulative
Layer Prior 2008/09 2009/10 2010/11 2011112 2012/13 (2).4(0) Total % of Total
W) @ [©) ) ©) ©)] @ 8 ©® (19
0 $0 $0 $0 $0 $0 $0 $0
0.01 - 5,000 849,767 19,679 20,776 42,166 23,522 27,110 983,019 983,019 1.2%
5,000 - 10,000 821,524 11,388 0 7,500 0 12,598 853,009 1,836,028 2.3%
10,000 - 25,000 910,295 0 19,110 67,706 12,000 40,450 1,049,562 2,885,590 3.6%
25,000 - 50,000 1,631,594 0 35,935 32,668 0 250,000 1,950,197 4,835,787 6.1%
50,000 - 100,000 2,416,313 100,000 99,557 158,816 75,000 0 2,849,685 7,685,472 9.7%
100,000 - 250,000 3,992,200 0 0 610,000 200,000 125,000 4,927,200 12,612,672 15.9%
250,000 - 500,000 3,400,423 0 0 0 260,000 0 3,660,423 16,273,096 20.5%
500,000 - 750,000 2,356,230 0 0 0 600,000 0 2,956,230 19,229,326 24.3%
750,000 - 1,000,000 998,110 0 0 0 0 0 998,110 20,227,435 25.5%
Over 1,000,000 49,331,613 2,959,707 0 6,678,684 0 0 58,970,004 79,197,440 100.0%
Total $66,708,069 $3,090,774 $175,378 $7,597,539 $1,170,522 $455,158 $79,197,440 $79,197,440

Data was provided by MWDSC. 68
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|. Background

The Metropolitan Water District of Southern California (MWDSC) is self-insured for
workers’ compensation and liability (automobile, general and public officials).

JT2 Integrated Resources administers workers’ compensation claims. Carl Warren &
Company administers liability claims.

The history of the self-insured retentions for workers’ compensation and liability is
shown in Tables I-1 and I-2, respectively.

Table I-1 ~
History of Self-Insured Retentions / /‘:»

Workers’ Compensation i {”
Claim Period(s) Self-Insured Retention

(1) (2) \

To 1985/86 o &\ $250,000]
1986/87 to 1989/90 \ ~~ 300,000
1990/91 to 2000/01~ A\ 400,000
2001/02 ¢ s L Y % 500,000
2002/03 |\ \~ [ "~ 1,000,000
2003/04 |\ V| - 1,500,000
7 2004/05 ’ 2,000,000
2005/66 and s(ibsequent 5,000,000

/,w-w_\ \Q{ote Qb@s@pfo’rmatlon provided by MWDSC.

bi ity se\} -1ns red refentlon has been $25 million since at least 1992/93. We have
ass th ret)éntlon for years prior to 1992/93 was also $25 million, as the actual
retent for fﬁese/gfears is not readily available.

" / ; g o ;
We have assumed MWDSC will maintain the current insurance coverage through
2013/14.
Data
Loss data valued as of December 31, 2012 was provided to us by MWDSC and Carl
Warren & Company. MWDSC also provided payroll for years through 2013/14. Payroll

projections for 2014/15 are based on a 3% trend.

In conducting this analysis, we relied upon the provided data without audit or

1 AON



independent verification; however, we reviewed it for reasonableness and consistency.
Any inaccuracies in quantitative data or qualitative representations could have a
significant effect on the results of our review and analysis. Any material discrepancies
discovered in the loss or exposure data by MWDSC or any other parties should be
reported to us immediately, and if warranted, we will make appropriate amendments to

N
S
>
S
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Il. Objectives

The specific objectives of this study are:

1.

9}

Estimate Outstanding Losses. Estimate outstanding losses (including
allocated loss adjustment expenses [ALAE]) as of June 30, 2013.

The estimated outstanding losses are the cost of unpaid claims. The estimated
outstanding losses include case reserves and the development of known claims
and incurred but not reported (IBNR) claims. ALAE are the direct expenses for
settling specific claims. The amounts are limited to the self-insured retention.

Project Ultimate Limited Losses. Project ul 'm{e}i’mited losses
(including ALAE) for 2013/14 and 2014/15.

\

The projected ultimate limited losses are t :sy&u value of\losses, with report
dates during 2013/14 and 2014/15, regardless (;L{?Qent or pa me date. The
amounts are limited to the specific self—ms& ed r ion

/

Project Losses Paid. P szses pai durm% 2013/14 and 2014/15.

The projected losses paid alxe 1a1m bu\‘éments during 2013/14 and
2014/15, regardles c1dent rr e The amounts are limited to the self-
insured retenti /or{

Recom m\end d@&gmend funding for 2013/14 and 2014/15.

/@; \mend\e\d fuﬁdlng is based on the projected ultimate limited losses and

pfojected ex enses, -

SB Statement No. 10. Provide a statement affirming the
c clu ns of this report are consistent with Governmental Accounting Standards
(GASB) Statement No. 10.



lll. Conclusions

We have reached the following conclusions:

1.  Estimate Outstanding Losses

The estimated outstanding losses are the cost of unpaid claims. The estimated outstanding
losses include case reserves, the development of known claims and IBNR claims. We
estimate outstanding losses as of June 30, 2013, excluding catastrophic claims, to be as
shown in Table III-1A.

N,
Table IlI-1A e
Estimated Outstanding Losses <
June 30, 2013 A \
///’\\ A \\
Present Value of
Estimated Estimated
Outstanding Outstanding
Program Losses Losses
(1) ‘ (2) ] 3)
(A) Workers’ compensation ‘\ \\\\\ $5,g65,099/ $5,023,993
(B) Liability - | 19,794,335 19,249,083
(C) Total - ) \ {
(A)+(Bf { / /) \ ) $25,059,434 $24,273,076

ote: \\ ) is flonmExhibit WC-12.
/fﬂN\ §R|s fré{n Exr?bm 12.
e

\
< //m\\\ ‘\\ \//
The és\tima d /()Ltstq’nding losses have decreased from $26,655,496 as of June 30, 2012,
to $25 6\59 434 asof June 30, 2013 (a decrease of 6.0%). The majority of this decrease
can be attr\lbu,te“ to lower selected ultimate losses for 2009/10 through 2011/12 for both
workers’ compensation and liability, reflecting lower than anticipated development since
the prior study.

The present value of the estimated outstanding losses is the amount of money, discounted
for anticipated investment income, required to meet unpaid claims. It is calculated based
on a 1.5% yield on investments, as provided by MWDSC.

The amounts above exclude a provision for catastrophic claims.

The estimated outstanding losses at various confidence levels are as shown in
Table III-1B.



Table I11I-1B
Estimated Outstanding Losses
at Various Confidence Levels
June 30, 2013

Workers’ Compensation Liability
Present Present
Value of Value of
Estimated Estimated Estimated Estimated
Confidence Outstanding | Outstanding Outstanding | Outstanding Total Total
Level Losses Losses Losses Losses (2a) + (3a) (2b) + (3b)
(1) (2a) (2b) (3a) (3b) (4a) (4b)
(A) Expected $5,265,099 $5,023,993 $19,794,335 $19,249,083 $25,059,434 $24,273,076
(B) 60% 5,528,354 5,275,193 20,784,052 20,211,537 26,31;,40\? 25,486,730
(C) 70% 6,160,166 5,878,072 23,753,202 23,098,900 29,613,3'68> 28,976,972
(D) 80% 6,897,280 6,581,431 27,712,069 26,948,716 34,60&\349 33,530,147
(E) 90% 7,739,696 7,385,270 35,629,803 34 6/§ 349\ //33,369,4\99 42,033,619
\ \
Note:  (A)is from Table IllI-1A. / / \ >

(B) through (E) are based on (

qﬁd actuw dgment. \\//
N\

The implementation guide for GASB/ Sta%‘n\ent NO\IO\S‘Remﬁes that a liability for
outstanding unallocated loss adjustment éxgensés\(ULAg} needs to be established for
governmental entities for self-lnsure Wé{kErs coﬁlpensatlon and liability programs.
ULAE are primarily comp@sedbf futur clalms/ dministration for open claims. They are
typically 5% to 10% of es ated)outstamdlnglosses
\// ,;_\\ \

Legal expenses for\workers mc\mpens"atlon are included in Table III-1B. MWDSC uses
in- house/}’é’gal counsel'to manage external legal assistance for most liability claims. These
cos‘[}/are allob@te\a\g cTalm Therefore, estimated ULAE is higher for liability,
prohably\n the\lO‘V\ to 15% range of estimated outstanding losses. This is based on our
expemence\mth)mm;lar programs.

% 7

\\ e

5
2. ~ Project Ultimate Limited Losses

The projected ultimate limited losses for 2013/14 and 2014/15 are the accrual value of
losses with accident dates in 2013/14 and 2014/15, regardless of report or payment date.
The amount is limited to the self-insured retention.

The calculations are based on historical loss rates per $100 of payroll for 2002/03 to
2011/12 and projected payroll. The amounts include legal defense costs for workers’
compensation. They do not include the cost of in-house legal counsel for liability. We
project ultimate limited losses for 2013/14 to be as shown in Table ITI-2Ai.



Table Ill-2Ai

Projected Ultimate Limited Losses

2013/14

Projected Ultimate

Present Value of
Projected Ultimate

“ \

The projected ultimate limited losses for 2013/14 /a,t/’vaerS confidence leyels are as

Program Limited Losses Limited Losses

(1) (2) (3)
(A) Workers’ compensation $1,834,000 $1,735,000
(B) Liability 6,015,000 5,719,000
& Tl $7,849,000 $7,454,000

(A) +(B) e -
Note:  (A) is from Exhibit WC-10. /,/ /\
(B) is from Exhibit LI-10. // \/
AN \\

shown in Table III-2Auii. ,{ & \\//
N x\// /’
A
Table Il 2Au\
Projected Uﬁ‘ma\fe\glmltedLo sses
at Varlou$ Cgmfldénge Levgls
\ 201314
P i
il pd \v«’/
Workers’ Compensation Liability
Present Present
Value of Value of
Projected Projected Projected Projected
Ultimate Ultimate Ultimate Ultimate
Confidence Limited Limited Limited Limited Total Total
Level Losses Losses Losses Losses (2a) + (3a) (2b) + (3b)
(1) (2a) (2b) (3a) (3b) (4a) (4b)
N\
(A) Expected $1,§,84,000 $1,735,000 $6,015,000 $5,719,000 $7,849,000 $7,454,000
(B) 60%\ X,A’,/962,380 1,856,450 6,556,350 6,233,710 8,518,730 8,090,160
(C) 70% \ 2,219,140 2,099,350 7,458,600 7,091,560 9,677,740 9,190,910
(D) 80% 2,512,580 2,376,950 8,902,200 8,464,120 11,414,780 10,841,070
(E) 90% 2,842,700 2,689,250 11,428,500 10,866,100 14,271,200 13,555,350
Note:  (A)is from Table IlI-2Ai.

(B) through (E) are based on (A) and actuarial judgment.

AON



We project ultimate limited losses for 2014/15 to be as shown in Table IT11-2Bi.

Table 11I-2Bi
Projected Ultimate Limited Losses

2014/15
Present Value of
Projected Ultimate | Projected Ultimate
Program Limited Losses Limited Losses
(1) (2) (3)
(A) Workers’ compensation $1,926,000 $1,823,000
(B) Liability 6,319,000 6,009,000
(C) Total e
8,245,000 7,832,000
A+ @ e )
\\
Note:  (A)is from Exhibit WC-10. ( 7N \
(B) is from Exhibit LI-10. AN\ Vv \ \\
P ,/'/ N \\ ;};
,/ /*' ,,/V\ \\ 7~
The projected ultimate limited losses for 2014/15, at Vérlous confidence levels are as
shown in Table I1I-2Bii. \ 4
x// %\ \\ \\\ \\
Tabke\ M-2Bii  \_-
Projected Ultimate: L|m|fég Losses
_~at Vawrlous%Confldeﬂnce” Levels
) 201( 15
(// / /f
A\ \ S \ /
Workers’ Compensation Liability
Present Present
Value of Value of
Projected Projected Projected Projected
Ultimate Ultimate Ultimate Ultimate
Confidence Limited Limited Limited Limited Total Total
Level Losses Losses Losses Losses (2a) + (3a) (2b) + (3b)
(1) (2a) (2b) (3a) (3b) (4a) (4b)
(A) Expected - $1,926,000 $1,823,000 $6,319,000 $6,009,000 $8,245,000 $7,832,000
(B) 60% 2,060,820 1,950,610 6,887,710 6,549,810 8,948,530 8,500,420
() 70% 2,330,460 2,205,830 7,835,560 7,451,160 10,166,020 9,656,990
(D) 80% 2,638,620 2,497,510 9,352,120 8,893,320 11,990,740 11,390,830
(E) 90% 2,985,300 2,825,650 12,006,100 11,417,100 14,991,400 14,242,750
Note:  (A)is from Table I1I-2Bi.

(B) through (E) are based on (A) and actuarial judgment.

The present value of the projected ultimate limited losses is based on a 1.5% annual
interest rate over the life of claims.

AON




The amounts in Tables III-2Ai through III-2Bii do not include a provision for
catastrophic claims.

Table III-2C shows projected ultimate limited losses for 2013/14 at various self-insured

levels for workers’ compensation and liability.

Table IlI-2C

2013/14 Projected Ultimate Losses at Various SIRs

Workers’ Compensation

Projected Ultimate

Loss Increment

Losses to Next Higher
Retention (Full Value) Retention
(1) (2) (3)
$5 million $1,834,000 | \ \ $36,680
$10 million 1/,8’76,/680/‘ k27 5\10
Statutory 1,898,190 | hal
General Liability
Projected Ultimate | Loss Increment
Losses to Next Higher
Retention (Full Value) Retention
(1) : (2) 3)
$5 million N \ | $4,812,000 $300,750
$10 million, V7 I~ Vg 5,112,750 601,500
$20million \ "\:\ ~_{~ 5,714,250 300,750
| $25-million,  \ > 6,015,000
< S e \ <
NN\ ) 1
\\ \ A ,/;

We can 111ustrate How the table is used. For workers’ compensation, if the expected loss
componen\t of” purchasmg statutory excess above a $5 million retention is more than
$64,190 (the sum of Column [3]), changing to a higher level of self-insurance (still
judged to be within MWDSC’s risk retention capacity) is indicated.

Looked at another way, using liability, if the expected loss component of the insurance
cost of reducing the SIR from $25 million to $20 million is less than $300,750 in
expected losses in that layer, the change should be considered.

It is important to keep in mind that the above incremental costs are based on long-term
averages using industry increased limits factors. MWDSC does not have experience at
these higher layers. Losses at these higher levels tend to be low frequency/ high severity,
and actual costs from year to year would vary significantly.



Comparison to Previous Actuarial Study

Graph III-1 is a comparison of the limited reported incurred losses by fiscal year of
occurrence of the workers’ compensation program from the previous study (report dated
September 5, 2012) to the current study.

Graph I11-1
Comparison of Limited Reported Incurred Losses
as of May 31, 2012 and December 31, 2012
(Workers’ Compensation)
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Note:  Amounts as of May 31, 2012 are from the previous actuarial study.
Amounts as of December 31, 2012 are from Exhibit WC-1.
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Graph III-2 is a comparison of the projected ultimate limited losses by fiscal year of
occurrence of the workers’ compensation program from the previous study to the current

study.
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Graph 1l11-2

Comparison of Projected Ultimate Limited Losses

as of May 31, 2012 and December 31, 2012
(Workers’ Compensation)

1994/95

\)

Note:

1995/96

1996/97
1997/98
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<

Amounts as of May 31, 2012 are from the previous actuarial study.
Amounts as of December 31, 2012 are from Exhibit WC-9.

2009/10

2010/11
2011/12

For all claims through 2011/12, the change in the projected ultimate limited losses from
May 31, 2012 to December 31, 2012 was -0.8%.
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Graph III-3 is a comparison of the limited reported incurred losses by fiscal year of
occurrence of the liability program from the previous study to the current study.

Graph 1l1-3
Comparison of Limited Reported Incurred Losses
as of May 31, 2012 and December 31, 2012
(Liability)
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: / Amounts as of May 31, 2012 are from the previous actuarial study.
Amounts as of December 31, 2012 are from Exhibit LI-1.
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Graph III-4 is a comparison of the projected ultimate limited losses by fiscal year of

occurrence of the liability program from the previous study to the current study.
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Graph lll-4

Comparison of Projected Ultimate Limited Losses

as of May 31, 2012 and December 31, 2012

Amounts as of December 31, 2012 are from Exhibit LI-9.

(Liability)
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ote: / Amounts as of May 31, 2012 are from the previous actuarial study.

For all claims through 2011/12, the change in the projected ultimate limited losses from
May 31, 2012 to December 31, 2012 was -4.5%.
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Other Considerations
MWDSC Property Losses

Another area of consideration is that there is no property damage excess insurance. A
catastrophic property claim or natural disaster could have a severe financial impact.

However, MWDSC has unrestricted cash reserves available and access to the capital
markets to finance costs associated with natural disasters. Funds available from the
unrestricted cash reserves and the cost of accessing funds from the capital markets will
vary depending upon the timing of the disasters. It is anticipated that MWDSC will use a
combination of the $25 million self-insured retention (restricted fund), unrestricted cash
reserves available and the accessibility of capital markets to provide the funding required
to minimize the financial impact of a natural disaster.

7
We advise MWDSC to review the feasibility of purcha%{\i/ﬂgatas&phic property
coverage. There is liability insurance $75 million excess of$25 millren. Th'\s may not be
sufficient, given the potential for a future class action )ﬁ prior clasﬁ\hctio claim was
initially estimated at approximately $55 million, and is }rg alued at 7 million.
As previously noted, MWDSC has a $25 million rest te& nd for al casualty and

property claims. \ \

If MWDSC purchases first-party property insurance, the risk of a catastrophic claim
exhausting the $25 million is lessened \Ll‘—%\?\mse 1TfKthe.$2\5/ million is diminished without

purchasing insurance, risk-isin \O\eased ‘
/

At this point, we r coernd nfalmng the $25 million. We remind readers
the restricted fund n t only pays prop and liability claims, but also several other areas
(e.g., emergefncy. repal an woi‘kegsrcompensatlon claims).

v -
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3. Project Losses Paid
We project losses paid during 2013/14 and 2014/15 to be as shown in Table III-3.
Table 11I-3

Projected Losses Paid
2012/13 and 2013/14

Program 2013/14 2014/15
(1) (2) (3)
(A) Workers’ compensation $1,621,635 $1,702,878
(B) Liability 7,574,969 6,494,088
(C) Total P
(A) + (B) $9,196,604 /$8,19§>966
Note:  (A) is from Exhibits WC-13 and WC-14. (

(B) is from Exhibits LI-13 and LI-14.

N\
; /‘\ !
f//f \\> \\// \\\ \X
# N\

\\
7 b
//' / //\ \K e /z

Liability amounts do not include in-house legal coﬂn\el \’// -

We note that the liability payments mﬂ/dlf'fep from o\\fpr\gc‘uons depending on when
and if, these large payments are made ‘%nd the amour}\‘i of final‘settlement.

\ ‘g/ >
\: /f%/
4. Recorf1mepd und\qng\
é——-\ “
We recommend fundmg fo%&013/14}nd 2014/15 to be as shown in Tables III-4A and
III-4B. . Y s
S NN\ \\
i /m\ X \\ //
\\ \ \ ‘] 4 Table IlI-4A
\\ \ J Recommended Funding
\ w 201314
\\ _#
Projected
Ultimate Limited Contingency Recommended
Losses Margin to 80% Funding
Program (at Expected) Confidence (2) + (3)
(1) (2) 3) 4)
(A) Workers’ compensation $1,834,000 $678,580 $2,512,580
(B) Liability 6,015,000 2,887,200 8,902,200
(C) Total
7,849,000 3,565,780 11,414,780
@+ @) . SRR i
Note:  (2) is from Table IlI-2Ai.
(3) is based on Table IlI-2Aii.
14 AON



Table 111-4B

Recommended Funding

2014/15
Projected
Ultimate Limited Contingency Recommended
Losses Margin to 80% Funding
Program (at Expected) Confidence (2) + (3)
(1) (2) 3) 4)
(A) Workers’ compensation $1,926,000 $712,620 $2,638,620
(B) Liability 6,319,000 3,033,120 9,352,120
(C) Total >$
8,245,000 3,745,740 11,990,740
) + B) . . ,

Note:  (2)is from Table I1I-2Bi.
(3) is based on Table IlI-2Bii.

a/e/a>dd1t10nal

To fund at a greater confidence level t\h/w se Tabléﬁ II1-2Aii and III-2Bii.

(
All costs other than claims, including administration cost

5. Affi rm Stat§ nt/No/1 0

i )
We affirm the concﬁlsio@yf thi‘éfeport r
\ i\ o
/"\

O

\

\

7

15

onsistent with GASB Statement No. 10.
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Appendix A

Conditions and Limitations

It is important to understand the conditions and limitations listed below. Each chapter and
section is an integral part of the whole study. If there are questions, please contact Aon for
clarification.

. Data Quality. We relied upon data provided by the organization shown
on the transmittal page or its designated agents. The data was used without
verification or audit, other than checks for reasonableness. Unless otherwise
stated, we assumed the data to be correct and complete.//\

. Economic Environment. Unless otherw/igeéated&e assumed the
current economic conditions will continue i1 the\ able Qlture.
P s
- N
o Insurance Coverage. UleSS other stated, Ssumed no
insurance coverage changes (in udiyggverage provided by the
organization to others)%zl&sgquent to the date this study was prepared. This

includes coverage language, s -1nsured\rete ion, limitations and similar

\

issues. \\ V/’

insu;anf:e gy ased by the organization is from solvent sources payable in

th W coverage document.

o
Iﬁtgre-\ Ra;e The exhibits specify the annual interest rate used.

accbrdanc

}
° Insurapc? |Ven\i:jﬂl/\39‘ otherw1se stated, we assumed all

et od oYogy In this study, different actuarial methods were applied. In

instances, the methods yield significantly disparate results. The

e mates projections and recommendations in this study reflect our

\/ judgments as to the best method or combination of methods that are most
reliable and reflective of the exposure to loss.

. Reproduction. This study may only be reproduced in its entirety.

. Risk and Variability. Insurance is an inherently risky enterprise.
Actual losses may vary significantly from our estimates, projections and
recommendations. They may emerge higher or lower.
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Statutory and Judicial Changes. Legislatures and judiciaries may
change statutes that govern indemnification. This includes benefit levels for
workers compensation, immunities and limitations for liability, and other
similar issues. Unless otherwise stated, we assumed no statutory changes
subsequent to the date this study was prepared.

Supplemental Data. In addition to the data provided by the
organization, we supplemented our analysis with data from similar
organizations and insurance industry statistics, as we deemed appropriate.

Usage. This study has been prepared for the usage of the organization
shown on the transmittal page. It was not prepared for and may not be
appropriate for use by other organizations. Other organizations should obtain
written permission from Aon prior to use of this stud

gt
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Appendix B

Glossary of Actuarial Terms

Actuarial Methods (Most Common)

A major objective of an actuarial study is to statistically project ultimate losses. The
following actuarial methods are the most common:

o Developed Paid Losses

o Developed Reported Incurred Losses / /\
o Developed Case Reserves ( ‘<

o Frequency Times Severity Analysis /\ 4 \\
o Loss Rate Analysis /( /; \

b e

/

The following describes each method: \\
N \

1. Developed Paid LOSS(—'.‘%V P\a;fd\lo%xgpre\seﬁ/ the amounts actually paid to
claimants (less excessgl‘rsuran e reeoveries),“As time goes on, loss payments
continue until al,l/élalms e closed an fﬁe%re no remaining payments expected.

At this time, the atg losses) for the claim period are known. This common
process 1s c\aged “p 1d loss development.”
\

a1d loss He(\velo ment\{s an extrapolatlon of actual dollars paid. It does not depend

o ca reseiwe est{mafc’es A potential shortcoming of utilizing this method is that
on all raction of total payments have been made for the most recent claim
perl xtpapolating ultimate losses based on small amounts of actual payments
ch

ay be speculative. A second potential shortcoming is that payment patterns can
nge’ over time.

2. Developed Reported Incurred Losses. Reported incurred losses are
paid losses plus case reserves. In most programs, total reported incurred losses
underestimate the ultimate losses. Over time, as more information about a body of
claims becomes known, they are adjusted either up or down until they are closed.
Though many individual claims settle for less than what was estimated, these
decreases are generally more than offset by increases in the cost of other claims for
which new information has emerged.

The net effect is that total estimated costs are often revised upward over time. This
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normal process is called “reported incurred loss development.” Actuaries typically
review the development patterns of the recent past to make projections of the
expected future loss development and, therefore, estimations of ultimate losses.

3. Developed Case Reserves. A case reserve is an estimate of the unpaid
amount established by claims adjusters for which a particular claim will ultimately
be settled or adjudicated. The developed case reserves method is a hybrid of the paid
loss development and reported incurred loss development methods. It relies on the
historical adequacy of case reserves to predict ultimate losses.

4. Frequency Times Severity Analysis. The frequency times severity
analysis is an actuarial method that uses a preliminary projection of ultimate losses to
project claims severity. The claims severity times the number of clauns is a predictor
of ultimate losses. The focus of the frequency times severity anal’ys1s /9 that ultimate

losses each period are dependent on the number of claims {”

5. Loss Rate Analysis. The loss rate analysis isbased on th\hlsto al loss rates
per exposure unit (such as payroll, VehICI/QS or_property Value) The loss rates
(projected ultimate losses divided by exposure unigs)/arej:rended to reflect the effect
of claim cost inflation and retention change The t;ended loss rates represent the
rates that one would see if all ﬁeclalmxad b n handled in the claim cost
environment that will be preser\t in the ug mlng\9§r10§> The trended loss rate times
the projected exposure units is ? pr \d}/ctor oflosses”

6. Bornhuetter/‘Ferg uson eth6d¥ F). The B-F method is an actuarial
method thaﬁvelghts a prghmlna projection of ultimate losses with projections of
ultlmate los§es detérmined b by ethef actuarial methods (usually the developed paid

and deﬁelope repcu;ted’ incurred losses methods). For less mature claim

/ perlods th K _met od leans more heavily to the preliminary projection. It

g adu co Verges/té the projections of ultimate losses determined by the other
\actﬂg al)methods as the claim periods mature.

Actuaryv

A specialist trained in mathematics, statistics, and finance who is responsible for rate,
reserve, and dividend calculations and other statistical studies.

Allocated Loss Adjustment Expenses

Allocated loss adjustment expenses (ALAE) are the direct expenses to settle specific claims.
These expenses are primarily legal expenses.

Governmental Accounting Standards Board (GASB) Statement No. 10 requires that ALAE

19 AON



be included in financial statements and that they be calculated by actuarial methods.

American Academy of Actuaries

A society concerned with the development of education in the field of actuarial science and
with the enhancement of standards in the actuarial field. Members may use the designation
MAAA (Member, American Academy of Actuaries).

Benefits
The financial reimbursement and other services provided insureds by insurers under the

terms of an insurance contract. An example would be the benefits listed under a life or health
insurance policy or benefits as prescribed by a workers compensation lav(

;/> \
Casualty Actuarial Society s \
p \ N
< U il
A professional society for actuaries in areas of prop and easualty insurance work. This
society grants the designation of Assoc té\aQI;e Cas lty ctuarial Society (ACAS) and
Fellow of the Casualty Actuarial sch\ g

/

Claim //
/
Demand by an 1nd1\51\dua1\0r entlty to er for a loss.

@s@
A policy wri }egnf) this basis covers only those claims that are made during the policy

period. Coverage for prior acts is provided back to what is known as the retroactive date,
which is theeffective date of the original claims made policy with the same insurer.

Composite Rate

A single rate with a single basis of premium (e.g., payroll or sales). For this single rate the
insured is covered for a variety of hazards, such as premises and operations, completed
operations, products liability, and automobile. Its primary value is to compute premium
simply.
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Confidence Level

A confidence level is the statistical certainty that an actuary believes funding will be
sufficient. For example, an 80% confidence level means that the actuary believes funding
will be sufficient in eight years out of ten.

Confidence levels are determined based on mathematical models. Coverages that are low
frequency and high severity (such as excess liability) are subject to greater risk than
coverages that are high frequency and low severity (such as automobile physical damage).
Therefore, they need a greater margin to attain a given confidence level.

Coverage

/\

The scope of the protection provided under a contract of 1nsuran€\

Credibility e \

<
N\

Credibility is the belief that the sample data isan acc ate reﬂeétlon of the larger population.
Credibility is highest when the sample large a the%mdard deviation (discussed
later) of the larger population is low. \

(AN

o yd
Dates ~ \ \ / o
/ / g)/
There are at least th?@\e mi one claim. They are the date of injury or accident, the
date of re d the date ﬁ\:?ss\ _ It 1s best if each of these dates is recorded. Some
orgagyza‘uons may lso the date a claim becomes a lawsuit, as opposed to a demand.

Aofi rec me ds this ad ittonal level of detail, especially if the data is to be used for
litigation management.

Dedu&hle

The portion of an insured loss to be borne by the insured before he is entitled to recovery
from the insurer. Deductibles may be expressed as a dollar amount, percentage or waiting
period.

Disability

A condition that curtails a person’s ability to carry on his normal pursuits. A disability may
be partial or total, and temporary or permanent.
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Dividend (Policyholder)

The return of part of the premium paid for a policy issued on a participating basis by either a
mutual or a stock insurer.

Estimated Outstanding Losses

Estimated outstanding losses are the cost of claims that have occurred but have not yet been
paid. They typically include indemnification and allocated loss adjustment expenses
(ALAE), but not unallocated loss adjustment expenses (ULAE). //\

el

Estimated outstanding losses are calculated as projected ultima}vlésses {ess paid losses.
Alternatively, they are the sum of case reserves and incurred but fot reported (IBNR) claims.

Estimated outstanding losses are usually the largest sr@le;} em listed as lia%‘ility on the
balance sheet of a public entity’s financial statement. | GA@S”fa@ment No. 10tequires they
be calculated by actuarial methods. Other common names for€stimated outstanding losses
are outstanding claims liabilities and 1?pai~d\c:1\aims <\

\
v\\\v

Experience Ratlng /~

A method of ad]us g thé for risk based on past loss experience for that risk
compared to loss eXRerle for%‘n\aﬁ risk

7 N0\

Exposure Data

/

Exposure datafefers to the activities of the organization. For example, payroll is the most
common\exposure measure for workers compensation. Aon suggests collecting exposure
data with thefollowing characteristics:

» Readily Available. The exposure data should be easily obtained. It is

best if it is a byproduct of other activities, although this is not always
possible. If getting data is arduous, it may discourage collection.
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»  Vary With Losses. The exposure data should correlate directly with
losses. The ideal situation is where exposure and expected losses move in
tandem. The exposure base needs to be fitting to the coverage. For example,
the number of employees may vary with property losses (more employees =
more office space = more losses), but property value is a clearly superior
exposure base for property losses.

Generally Accepted Accounting Principles (GAAP)

These principles are intended to produce financial results (in the insurance industry)
consistent with those of other industries and to assure consistency in financial reporting.

)

<
A %
IBNR is really comprised of two distinct items. These a e{ﬁé;de\”//e/lop ent of known case
reserves (incurred but not enough reported [IBN];Rj}an/d/ﬁ/lgurred but not \y\et reported
[IBNYR]). L 7 7

Incurred But Not Reported

\
o
IBNER are the actuary’s estimate of the i aﬁ@guac;&case serves. Most claims settle at
amounts close to what is set by the claims tadmi”hi&trator.\Som claims close favorably and
some emerge as more expensive. On ba\anc e case reéeQ/es\beﬁd tobe too low (especially for
recent years). IBNER is t/l} uary’s égsti&a‘é Qf\tllg,/éfnount total case reserves will rise
upon closure. A /i&‘\ \ (

oy
IBNYR refers to th\€>§e claims thme@ urred, but have not yet been reported. A classic
exampleis ical malpracticeelaim reported several years after the medical procedure was
pleis medic ticeclaim rep y p

performed.
/ /"—‘

N\
. \\ \\ \\/)
Inskim&gep/ices Office (ISO)
oy

An organiz‘&tﬁl of the property and casualty insurance business designed to gather statistics,
promulgate rates, and develop policy forms.

N

Investment Income
The return received by entities from their investment portfolios, including interest, dividends

and realized capital gains on stocks. Realized capital gains means the profit realized on
assets that have actually been sold for more than their purchase price.
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Limited

Most programs purchase excess insurance for catastrophic claims. For example, they may
purchase coverage for claims above a $500,000 per occurrence self-insured retention.
“Limited” refers to an estimate or projection being limited to the self-insured retention. In

contrast, “unlimited” means a loss projection not limited to the self-insured retention.

Other common names for limited are net of excess insurance or capped losses.

Loss Development

The difference between the amount of losses initially estimated by the insurer and the
amount reported in an evaluation on a later date. Loss development is t}ﬂ;icémr\,measured for
5

paid losses, reported incurred losses and claim counts. ( </
A\
p "
Manual Rates D A\
// // A\ \

¢ < N b
Usually, the published rate for some unit of insurancevAn /e};ample is Tﬁ/the workers

compensation manual, where the rates shown apply to each $100 of the payroll of the
insured, $100 being the “unit.” . \
U oa o
8 s

\"
National Council op%iupeAsanm;ﬁfance (NCCI)
el \ F

. . / i . . . . .
An association of workers comp, nsatloégéls rance companies whose main functions are
collecting statistics and caletlating rates, establishing policy wording, developing experience

and retm};eetiyg rati plan@ﬁdﬁepﬁ'ﬁg as the filing organization for member companies.
S
N\

’ ?/ /“\ X \‘\ /)
v\ ) T
/
Many p olin\g“/prgg/rams assign deductibles to members. For example, each member may

havea $5, OO,pe/r claim deductible. “Net” refers to a loss estimate or projection that excludes
amounts below member deductibles.

Occurrence
An event that results in an insured loss. In some lines of insurance, such as general liability,
it is distinguished from accident in that the loss does not have to be sudden and fortuitous

and can result from continuous or repeated exposure that results in bodily injury or property
damage neither expected nor intended by the insured.
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Pool

An organization of entities through which particular types of risks are written with the
premiums, losses, and expenses shared in agreed amounts among the members belonging to
the organization.

Premium

The price of insurance protection for a specified risk for a specified period of time.

Present Value

The amount of money that future amounts receivable are curren
Life Insurance policy may provide for payments to be made

present value of that money would be less than the total’amount of the regular periodic

payments for 10 years because of the amount of interest th resent lump sum>could earn
during the term than the payments otherwise would hav&.b /ﬁaade. 7

A
Probability \ \\

The probability is the likel; ofane ent\I)s easure of how likely a value or event is
to occur. It can be measu’rmata by, calculating the number of occurrences of the value
or event divided b}(fhe t{al} n;bg of ogcurrences. This calculation can be converted to a
percentage For exa}nple ossmg ac }h s a 50% probability of heads or tails.

.

T~

Pr ect d L ss s

PrO] ect osses id are the projected claims disbursements in a period, regardless of when
the c1a1 ed They typically include indemnification and ALAE, but not unallocated
loss ad]ustment expenses (ULAE).

“Projected losses paid” is a cash-flow analysis that can be used in making investment
decisions.

Projected Ultimate Losses

Projected ultimate losses are the accrual value of claims. They are the total amount that is
expected to be paid in a particular claim period after all claims are closed. Projected ultimate
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losses are the total loss costs for a particular period. They typically include indemnification
and ALAE, but not ULAE.

Other common names for projected ultimate losses are expected losses, ultimate losses and
total losses.

Rate

The cost of a given unit of insurance. For example, in life insurance, it is the price of $1,000
of the face amount. In property insurance, it is the rate per $100 of value to be insured. The
premium is the rate multiplied by the number of units of insurance purchased.

A
<

Retrospective Rating

A method for which the final premium is not determin til-the end 0% coverage
period, and is based on the insured’s own loss experlen/e that same period. It is usually

subject to a maximum and minimum premium. Aplan of this t\ype can be uséd in various
types of insurance, especially workers compensationand 11ab1»1/ty, and is usually elected by

only very large insureds. /\ \
NN
\ > >
/

Salvage /,\/
Property taken overby an’en ity reduc% its %ss Automobile physical damage losses can
be reduced by the sale of reCovere icles.

\\ i\\_\v

Sc:hed@atl g \/>
The ap licatlor)of bits or credits within established ranges for various characteristics of a
risk according to-an established schedule of items. Under liability and automobile insurance,
the scheduleTating plan allows credits and debits for various good or bad features of a

particular commercial risk. An example in automobile schedule rating would be allowing
credits for driver training classes or fleet maintenance programs.

Self-Insurance Retention (SIR)

That portion of a risk or potential loss assumed by an insured. It is often in the form of a per
occurrence deductible.
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Society of Actuaries (SOA)

A professional society for actuaries in areas of pensions, and life and health insurance work.
The SOA grants the designation Associate of the Society of Actuaries (ASA) and Fellow of
the Society of Actuaries (FSA).

Standard Premium

Most often used in connection with retrospective rating for Workers Compensation and
General Liability Insurance. It is the premium of which the basic premium is a percentage
and is developed by applying the regular rates to an insured’s payroll.

A

\

%

State Fund

AN\
A fund set up by a state government to finance a mandatory insurance syétgm such as
Workers Compensation or non-occupational dlsa/brl" ty ne,ﬁts Such a d may be

monopolistic, i.e., purchasers of the type of insurande re uuad m;}st place it itrthe state fund;
or it may be competitive, i.e., an alternative to private insurarice if the purchaser desires to
X

use it. /\
, \ \\\ ‘\\/,
Statutory Accountmg-Prmmﬁleé/(SAE)/

/
Y

Those principles re<qﬁlre@1’6y tatute that r\i}\u/s e followed by an insurance company or other
similar entity when §qu1\t’ng its ﬁna Statement to the state insurance department. Such
principles diff om\(\GA ) iirsome 1mportant respects. For one thing SAP requires that
eXpenses must be cord«;d immediately and cannot be deferred to track with premiums as

the§<e @ﬁe and tfken revenue.

Unallo atgd/(oss Adjustment Expenses

Unallocated loss adjustment expenses (ULAE) are the indirect expenses to settle claims.
These expenses are primarily administration and claims handling expenses.

GASB Statement No. 10 requires that ULAE be included in financial statements and that
they be calculated by actuarial methods.
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Appendix C

N
S
>
S

The attached exhibits detail our analysis.
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Data Summary as of December 31, 2012
Losses Limited to Self-Insured Retention

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
WORKERS' COMPENSATION

Exhibit WC-1 (page 1)

Limited

Limited Limited Reported

Specific Months of Reported Open Paid Case Incurred

Claim Self-Insured Aggregate Development Payroll Claims Claims Losses Reserves Losses

Period Retention Retention 12/3112 (000) 12/3112 12/3112 1213112 1213112 1213112

O @ ©)} ©) ®) @) ®) © (10)

to 1993/94 See Note None 234.0 Not Provided 2,101 4 $14,757,984 $87,408 $14,845,392
1994/95 400,000 None 222.0 Not Provided 156 1 740,982 2,190 743172
1995/96 400,000 None 210.0 Not Provided 184 1 1,905,447 0 1,905,447
1996/97 400,000 None 198.0 Not Provided 161 1 2,454,456 22,290 2,476,745
1997/98 400,000 None 186.0 Not Provided 163 0 2,070,986 0 2,070,986
1998/99 400,000 None 174.0 Not Provided 160 1 2,350,091 163,236 2,513,327
1999/00 400,000 None 162.0 Not Provided 150 2 2,351,719 55,854 2,407,573
2000/01 400,000 None 150.0 Not Provided 181 1 2,098,751 21,947 2,120,698
2001/02 500,000 None 138.0 Not Provided 158 2 2,124,707 28,907 2,153,614
2002/03 1,000,000 None 126.0 Not Provided 137 1 3,219,909 142,818 3,362,726
2003/04 1,500,000 None 114.0 Not Provided 115 2 1,133,511 110,277 1,243,788
2004/05 2,000,000 None 102.0 Not Provided 124 0 1,097,236 0 1,097,236
2005/06 5,000,000 None 90.0 161,193 136 2 1,544,778 177,365 1,722,143
2006/07 5,000,000 None 78.0 174,956 110 3 79,471 1,480,788
2007/08 5,000,000 None 66.0 190,527 120 4 131,224 1,337,061
2008/09 5,000,000 None 54.0 190,897 123 8 464,331 1,913,183
2009/10 5,000,000 None 42.0 192,857 126 9 264,343 1,275,618
2010/11 5,000,000 None 30.0 191,363 101 9 240,627 847,066
2011112 5,000,000 None 18.0 197,185 87 7 202,499 718,459
2012/13 5,000,000 None 6.0 186,506 44 7 106,407 158,225
Total 85 $44,092,054 $2,301,194 $46,393,249

* The specific self-insured retention changes are as follows:

Effective Date Retention
07/01/77 $250,000
07/01/86 300,000
07/01/90 400,000
07/01/01 500,000
07/01/02 1,000,000
07/01/03 1,500,000
07/01/04 2,000,000
07/01/05 5,000,000

(8), (9) and (10) are net of the specific self-insured retention.

Data was provided by MWDSC.

MetroWaterDist. WC_123112.xIsx
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
WORKERS' COMPENSATION

Data Summary as of December 31, 2012
Unlimited Losses

Exhibit WC-1 (page 2)

Unlimited

Unlimited Unlimited Reported

Specific Months of Reported Open Paid Case Incurred

Claim Self-Insured Aggregate Development Payroll Claims Claims Losses Reserves Losses

Period Retention Retention 12/3112 (000) 12/3112 12/3112 1213112 1213112 1213112

O @ ©)} ©) ®) @) ®) © (10)

to 1993/94 Unlimited None 234.0 Not Provided 2,101 4 $14,801,686 $116,256 $14,917,942
1994/95 Unlimited None 222.0 Not Provided 156 1 740,982 2,190 743172
1995/96 Unlimited None 210.0 Not Provided 184 1 2,416,386 564,808 2,981,193
1996/97 Unlimited None 198.0 Not Provided 161 1 2,524,752 22,290 2,547,041
1997/98 Unlimited None 186.0 Not Provided 163 0 2,070,986 0 2,070,986
1998/99 Unlimited None 174.0 Not Provided 160 1 2,350,091 163,236 2,513,327
1999/00 Unlimited None 162.0 Not Provided 150 2 2,351,719 55,854 2,407,573
2000/01 Unlimited None 150.0 Not Provided 181 1 2,156,237 21,947 2,178,184
2001/02 Unlimited None 138.0 Not Provided 158 2 2,124,707 28,907 2,153,614
2002/03 Unlimited None 126.0 Not Provided 137 1 3,219,909 142,818 3,362,726
2003/04 Unlimited None 114.0 Not Provided 115 2 1,133,511 110,277 1,243,788
2004/05 Unlimited None 102.0 Not Provided 124 0 1,097,236 0 1,097,236
2005/06 Unlimited None 90.0 161,193 136 2 1,544,778 177,365 1,722,143
2006/07 Unlimited None 78.0 174,956 110 3 79,471 1,480,788
2007/08 Unlimited None 66.0 190,527 120 4 131,224 1,337,061
2008/09 Unlimited None 54.0 190,897 123 8 464,331 1,913,183
2009/10 Unlimited None 42.0 192,857 126 9 264,343 1,275,618
2010/11 Unlimited None 30.0 191,363 101 9 240,627 847,066
2011112 Unlimited None 18.0 197,185 87 7 202,499 718,459
2012/13 Unlimited None 6.0 186,506 44 7 106,407 158,225
Total 4,637 $44774,478 $2,894,850 $47,669,328

@b

(8), (9) and (10) are gross of the specific self-insured retention.

Data was provided by MWDSC.

MetroWaterDist. WC_123112.xIsx
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

WORKERS' COMPENSATION

Summary of Percent Losses Paid, Losses Reported and Claims Reported

Exhibit WC-2 (page 1)

Percent Percent Percent Percent Percent Percent
Months of Losses Losses Claims Months of Losses Losses Claims
Development Paid Reported Reported Development Paid Reported Reported
M @ 3 @ (©) 6) @) ()
360.0 100.0% 100.0% 100.0% 354.0 100.0% 100.0% 100.0%
348.0 100.0% 100.0% 100.0% 342.0 100.0% 100.0% 100.0%
336.0 100.0% 100.0% 100.0% 330.0 100.0% 100.0% 100.0%
324.0 100.0% 100.0% 100.0% 318.0 100.0% 100.0% 100.0%
312.0 100.0% 100.0% 100.0% 306.0 100.0% 100.0% 100.0%
300.0 100.0% 100.0% 100.0% 294.0 100.0% 100.0% 100.0%
288.0 100.0% 100.0% 100.0% 282.0 99.9% 100.0% 100.0%
276.0 99.9% 100.0% 100.0% 270.0 99.9% 100.0% 100.0%
264.0 99.9% 100.0% 100.0% 258.0 99.9% 100.0% 100.0%
252.0 99.9% 100.0% 100.0% 246.0 99.8% 100.0% 100.0%
240.0 99.8% 100.0% 100.0% 234.0 99.8% 100.0% 100.0%
228.0 99.7% 100.0% 100.0% 222.0 99.7% 100.0% 100.0%
216.0 99.6% 100.0% 100.0% 210.0 99.6% 100.0% 100.0%
204.0 99.5% 100.0% 100.0% 198.0 99.5% 100.0% 100.0%
192.0 99.4% 100.0% 100.0% 186.0 99.3% 100.0% 100.0%
180.0 99.2% 100.0% 100.0% 174.0 99.1% 100.0% 100.0%
168.0 98.9% 100.0% 100.0% 100.0% 100.0%
156.0 97.9% 100.0% 100.0% 100.0% 100.0%
144.0 97.0% 100.0% 100.0% 99.9% 100.0%
132.0 96.0% 99.8% 100.0% 99.7% 100.0%
120.0 95.0% 99.5% 100.0% 99.3% 100.0%
108.0 93.6% 99.0% 100.0% 98.6% 100.0%
96.0 91.8% 98.2% 100.0% 97.3% 100.0%
84.0 85.8% 96.3% 100.0% 4.9% 100.0%
72.0 79.4% 93.5% 100.0% 1.9% 100.0%
60.0 72.2% 90.3% 100.0% 87.8% 100.0%
48.0 63.1% 85.2% 100.0% 81.3% 100.0%
36.0 52.6% 77.5% 100.0% 69.7% 99.8%
24.0 37.5% 62.0% 99.5% 53.1% 96.9%
12.0 15.0% 44.3% 4.3% 22.1% 47.2%
(2) is from Exhibit WC-2 (page 2).
(3) is from Exhibit WC-2 (page 3).
(4) is from Exhibit WC-2 (page 4).
(6), (7) and (8) are interpolated, based on (2), (3) and (4), respectively.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-2 (page 2)
WORKERS' COMPENSATION

Historical Limited Paid Losses ($000) and Limited Paid Loss Development

|. Historical Limited Paid Losses ($000)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1992/93 $11,805 $12,055 $13,030 $13,101 $13,321 $13,281 $13,365

1993/94 831 1,213 1,240 1,259 1,357 1,358 1,361 1,361 1,361 1,363 1,358 1,359
1994/95 487 605 725 729 730 731 738 738 738 738 738 740
1995/96 530 742 1,009 1778 2,057 1,967 2,094 1,900 1,903 1,905 1,905 1,905
1996/97 224 532 771 1,080 2,157 2,414 2,450 2,404 2,420 2,428 2,451 2,454
1997/98 181 639 979 1,234 2,027 2,038 2,044 2,049 2,068 2,071 2,071
1998/99 335 894 1,368 1,737 2,256 2,266 2,294 2,314 2,327 2,342
1999/00 233 789 1,293 1,526 2,317 2,324 2,330 2,338 2,348
2000/01 203 755 1,100 1326 2,035 2,044 2,050 2,074
2001/02 167 675 1,010 1,165 2,085 2,115 2,120
2002/03 680 1,291 1,703 2,096 3,161 3,203
2003/04 255 539 832 934 1,132
2004/05 226 410 493 644
2005/06 286 783 1,262 1,396
2006/07 237 626 871 1,035
2007/08 249 688 980 1,164
2008/09 378 675 923 1,241
2009/10 346 766 993
2010711 277 548
2011112 193

1. Limited Paid Loss Development

N

Claim Months of Development:
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-9 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1992/93 ;/ 1.021 1.081 1.005 1.017 0.997 1.006
1993/94 1.096 1.018 1.239 1.039 / 1015 1.078 1.001 1.002 1.000 1.000 1.002 0.996 1.000
W 1994/95 1.242 1.069 1.039 1.036 1.031 1.009 1.002 1.009 1.000 1.000 1.000 1.000 1.003
S} 1995/96 1.400 1.360 1.283 1111 1.210 1.070 1.065 0.907 1.001 1.001 1.000 1.000
1996/97 2375 1.449 1.401 1.181 1141 1.201 1.106 0.981 1.007 1.003 1.010 1.001
1997/98 3.530 1532 1.261 1.158 1.128 1.080 1.154 1.002 1.009 1.001 1.000
1998/99 2.669 1.530 1.270 1.136 1.039 1.019 1.071 1.008 1.006 1.006
1999/00 3.384 1.640 1.180 1.110 1.085 1124 1.033 1.003 1.004
2000/01 3712 1.456 1.205 1.159 1171 1.094 1.026 1.012
2001/02 4.047 1.497 1.153 1.238 1.3583 1.046 1.012
2002/03 1.898 1319 1.231 1.132 1.145 1117 1.069 ”\
2003/04 211 1543 1122 1.018 1.030 1.138 1.008 N\
2004/05 1.811 1.202 1.308 1.266 1.165 1114 1.037 N
2005/06 2735 1612 1.106 1.056 1.018 1.026 \
2006/07 2642 1392 1.188 1.032 1123 \
2007/08 2762 1.424 1.188 1.023 ‘\
2008/09 1788 1.367 1.345 \
2009/10 2213 1.297
2010111 1.979 e \/')
2011112 N
Average
All 2644 1.444 1237 1131 1112 1111 1.085 1.018 1.035 1.001 1.019 1.016 1.002 1.005 0.999 1.006
Witd 3 1.988 1.360 1.240 1.039 1.087 1.082 1.049 0.992 1.011 1.003 1.008 1.000 1.001 1.014
Last 3 1.993 1.363 1.240 1.037 1.102 1.092 1.038 0.998 1.011 1.003 1.008 1.000 1.001 1.005
Last 5 2278 1394 1.228 1.037 1.099 1.092 1.025 1.009 1.007 1.003 1.005 1.000
*-hi low
Similar 2.483 1.487 1.245 1.145 1.099 1.063 1.047 1.028 1.028 1.028 1.025 1.010 1.009 1.006 1.006 1.004 1.071
Previous 2,650 1.450 1.200 1.145 1.100 1.080 1.070 1.020 1.015 1.010 1.010 1.002 1.001 1.001 1.001 1.001 1.002
Selected 2.500 1.400 1.200 1.145 1.100 1.080 1.070 1.020 1.015 1.010 1.010 A 1.002 1.001 1.001 1.001 1.001 1.002
Cumulative 6.659 2,663 1.902 1.585 1.385 1.259 1.165 1.089 1.068 1.052 1.042 1.031 1.021 1.011 1.008 1.006 1.005 1.004 1.003 1.002
Percent 15.0% 37.5% 52.6% 63.1% 72.2% 79.4% 85.8% 91.8% 93.6% 95.0% 96.0% 97.0% 97.9% 98.9% 99.2% 99.4% 99.5% 99.6% 99.7% 99.8%

g Amounts are limited (net of excess insurance).

Data was provided by MWDSC.
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|. Historical Limited Reported Incurred Losses ($000)

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
WORKERS' COMPENSATION

Historical Limited Reported Incurred Losses ($000) and Limited Reported Incurred Loss Development

Exhibit WC-2 (page 3)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1992/93 $12,045 $12,336 $13,396 $13,236 $13,597 $13,324 $13,448
1993/94 1,034 1,279 1,325 1,332 1,393 1,358 1,361 1,361 1,361 1,363 1,358 1,359
1994/95 624 755 783 743 730 738 738 738 738 738 738 743
1995/96 1,021 1,399 1,603 2,053 2,154 3,337 3,393 1,905 1,905 1,956 1,905 1,905
1996/97 970 1,304 1,385 1,687 2,337 2,550 2,567 2,529 2,525 2,534 2,581 2,482
1997/98 1,204 1,597 1515 1773 2,075 2,083 2,084 2,054 2,201 2,309 2,071
1998/99 1,458 1,849 2,149 2,198 2,307 2317 2,322 2,323 2,337 2,505
1999/00 925 1,417 1,684 1,937 2,370 2,329 2,341 2,341 2,408
2000/01 1,042 1,271 1,816 1,980 2,087 2,088 2,104 2,105
2001/02 939 1,417 1,412 1519 2,138 2,151 2,152
2002/03 1,595 2211 2,247 2,656 3315 3,322
2003/04 561 776 1,085 1,006 1,243
2004/05 514 574 664 851
2005/06 760 1,153 1,590 1,529
2006/07 764 1,082 1,248 1,257
2007/08 604 1,021 1,240 1,292
2008/09 809 919 1,328 1,754
2009/10 982 1,179 1,462
2010711 708 803
2011112 476
1. Limited Reported Incurred Loss Development }
Claim Months of Development: \s-'/
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-9 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1992/93 ;/ 1.024 1.086 0.988 1.027 0.980 1.009
1993/94 0977 1.057 1.157 1.025 / 1010 1.046 0975 1.002 1.000 1.000 1.002 0.996 1.000
1994/95 1.210 0.960 1.037 1.067 0973 1.011 1.001 1.000 1.000 1.000 1.000 1.007
1995/96 1370 1.146 1.047 1.016 1324 1.000 1.017 0.561 1.000 1.027 0974 1.000
1996/97 1344 1.062 1218 1.057 1.038 1.048 1112 0.985 0.998 1.003 1.018 0.962
1997/98 1326 0.949 1171 1.020 1175 1.184 0.870 0.986 1.072 1.049 0.897
1998/99 1.268 1.162 1.023 1.085 0.943 0979 1.083 1.000 1.006 1.072
1999/00 1532 1.188 1.150 1.038 1.036 1.102 0.984 1.000 1.028
2000/01 1.221 1.428 1.090 1.020 1.036 1.062 0939 1.000
2001/02 1.509 0.996 1.075 1.193 1173 0.994 0.995
2002/03 1.386 1.016 1.182 1.098 1.066 1.049 1.094 ”\
2003/04 1.383 1.358 0.954 0.994 1.034 1116 1.077 N\
2004/05 1116 1.158 1.281 1.142 1.082 1.039 1.028 N
2005/06 1517 1379 0.961 0.999 1.148 1.028 \
2006/07 1.416 1.154 1.007 0.902 1.180 \
2007/08 1.689 1214 1.042 1.038 ‘\
2008/09 1.136 1.446 1.321 \
2009/10 1.201 1.240
2010111 1134 e \/')
2011112 N
N /\
Average <
All 1.345 1.208 1122 1.036 1.073 1.089 1.015 0.995 1.012 1.062 1.006 0.949 1.021 0.994 1.004 0.997 1.010 0.990 1.009
Witd 3 1.161 1.292 1.128 0.981 1.140 1.085 1.077 0.969 1.003 1.004 1.000 1.034 .040 0979 0972 1.001 1.024
Last 3 1.157 1.300 1.123 0.980 1.136 1.061 1.066 0.982 1.003 1.004 1.000 1.035 1.041 0.981 0979 1.001 1.010
Last 5 1.251 1278 1110 1.010 1.098 1.039 1.033 1.006 1.002 1.003 0.995 1.011 1.017 .006 0.991
*-hi low
Similar 1.609 1.263 1133 1.085 1.070 1.054 1.038 1.031 1.013 1.014 1.013 1.008 010 b 1 1.011 1.003 1.002 1.004 1.004 1.035
Previous 1.450 1.200 1.090 1.060 1.035 1.030 1.020 1.008 1.005 1.003 1.002 1.000 1.000 \}'1500 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.400 1.250 1.100 1.060 1.035 1.030 1.020 1.008 1.005 1.003 1.002 \\14600 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Cumulative 2259 1614 1.291 1173 1.107 1.070 1.038 1.018 1.010 1.005 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Percent 44.3% 62.0% 77.5% 85.2% 90.3% 93.5% 96.3% 98.2% 99.0% 99.5% 99.8% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Amounts are limited (net of excess insurance).

Data was provided by MWDSC.
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|. Historical Reported Claims

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

WORKERS' COMPENSATION

Historical Reported Claims and Reported Claim Development

Exhibit WC-2 (page 4)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1992/93 1,838 1,861 1,803 1,802 1,802 1,902 1,902
1993/94 198 199 199 199 199 199 199 199 199 199 199 199
1994/95 156 156 156 156 156 156 156 156 156 156 156 156
1995/96 182 184 184 184 184 184 184 184 184 184 184 184
1996/97 147 159 159 160 160 160 160 161 161 161 161 161
1997/98 154 162 162 162 163 163 163 163 163 163 163
1998/99 144 157 158 158 160 160 160 160 160 160
1999/00 110 148 148 148 150 150 150 150 150
2000/01 163 183 183 180 181 181 181 181
2001/02 142 156 157 158 158 158 158
2002/03 17 134 136 137 137 137
2003/04 106 115 115 115 115
2004/05 121 124 124 124
2005/06 129 134 136 136
2006/07 104 109 110 110
2007/08 111 118 120 120
2008/09 17 123 123 123
2009/10 124 125 126
2010/11 99 101
2011112 84
Il. Reported Claim Development }
Claim Months of Development: \s-'/
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-9 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1992/93 ;/ 1.013 1.023 0.999 1.000 1.000 1.000
1993/94 1.000 1.000 1.000 1.005 / 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1994/95 1.000 1.000 1.000 1.000 1.000 -000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1995/96 1.011 1.000 1.000 1.000 1.000 1.000 - 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1996/97 1.082 1.000 1.006 1.000 1.000 1.000 1.000 L 1.000 /7 1.006 1.000 1.000 1.000 1.000
1997/98 1.052 1.000 1.000 1.000 1.006 1.000 1.000 A 1.0 L 1.000 1.000 1.000 1.000
1998/99 1.090 1.006 1.000 1.013 1.000 1.000 1.000 L 1 .0&/ L 1.000 1.000 1.000
1999/00 1.345 1.000 1.000 1.007 1.000 1.000 1.007 1.000 /\1.000 L 1.000 1.000
2000/01 1123 1.000 0.984 1.000 1.000 1.006 1.000 1.000 000 L 1.000
2001/02 1.099 1.006 1.006 1.000 1.000 1.000 1.000 1.000 1.800
2002/03 1.145 1.015 1.007 1.000 1.000 1.000 1.000 1.000 1,000 ”\
2003/04 1.085 1.000 1.000 1.000 1.000 1.000 1.000 1.000 N\
2004/05 1.025 1.000 1.000 1.000 1.000 1.000 1.000 N
2005/06 1.039 1.015 1.000 1.000 1.000 1.000 ¢ \
2006/07 1.048 1.009 1.000 1.000 1.000 \
2007/08 1.063 1.017 1.000 1.000 ‘\
2008/09 1.051 1.000 1.000 ‘\\
2009/10 1.008 1.008
2010111 1.020 e \/')
2011112 N
N /\
Average <
All 1.085 1.006 1.000 1.001 1.000 1.000 1.001 1.000 1.000 1.000 1.001 1.000 1.002 1.005 1.000 1.000 1.000 1.000
Witd 3 1.026 1.008 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 .000 1.000 1.000 1.000 1.000
Last 3 1.027 1.008 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Last 5 1.040 1.011 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
*-hi low
Similar 1.076 1.006 1.002 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 .000 1.000 1.000 1.000 1.000 1.000 1.000
Previous 1.085 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 L 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.055 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 \\14600 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Cumulative 1.060 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Percent 94.3% 99.5% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Data was provided by MWDSC.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-2 (page 5)
WORKERS' COMPENSATION

Historical Ratio of Limited Paid Losses and Limited Reported Incurred Losses

|. Ratio of Limited Paid Losses to Limited Reported Incurred Losses

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1992/93 98.0% 97.7% 97.3% 99.0% 98.0% 99.7% 99.4%
1993/94 80.4% 90.2% 93.0% 94.3% 94.8% 93.6% 94.5% 97.4% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
1994/95 78.0% 80.1% 89.2% 86.7% 91.9% 92.5% 98.1% 100.0% 99.2% 100.0% 100.0% 100.0% 100.0% 100.0% 99.6%
1995/96 51.9% 53.0% 62.9% 82.5% 86.6% 95.5% 59.0% 61.7% 99.8% 99.9% 97.4% 100.0% 100.0%
1996/97 23.1% 40.8% 55.7% 64.0% 89.6% 92.3% 94.7% 95.4% 95.0% 95.8% 95.8% 95.0% 98.9%
1997/98 15.0% 40.0% 64.6% 69.6% 91.8% 97.7% 97.8% 98.1% 99.8% 94.0% 89.7% 100.0%
1998/99 23.0% 48.4% 63.7% 79.0% 96.6% 97.8% 97.8% 98.8% 99.6% 99.6% 93.5%
1999/00 25.2% 55.6% 76.8% 78.8% 94.4% 97.7% 99.8% 99.6% 99.9% 97.5%
2000/01 19.5% 59.4% 60.6% 67.0% 96.7% 97.5% 97.9% 97.4% 98.5%
2001/02 17.8% 47.6% 71.5% 76.7% 98.2% 97.5% 98.3% 98.5%
2002/03 42.7% 58.4% 75.8% 78.9% 90.8% 95.4% 96.4%
2003/04 45.5% 69.5% 78.9% 92.9% 90.4% 91.1%
2004/05 44.0% 71.5% 74.2% 75.7% 97.8%
2005/06 37.7% 67.9% 79.4% 91.3%
2006/07 31.0% 57.9% 69.8% 82.4%
2007/08 41.2% 67.4% 79.1% 90.1% 88.8%
2008/09 46.7% 73.5% 69.5% 70.8%
2009/10 35.2% 64.9% 67.9%
2010111 39.1% 68.2%
201112 40.5%
Average
All 33.0% 58.9% 69.9% 77.5% 84.8% 87.3% ; 97.0% 93.5% 93.9% 98.1% 96.7% 98.3% 99.2% 99.7% 99.2% 99.8% 99.4%
Last 3 38.3% 68.9% 72.2% 81.1% 93.2% 88.6% . 94.7% 97.5% 98.5% 99.3% 97.0% 93.0% 97.5% 99.6% 100.0% 99.2%
Last 5 40.3% 66.9% 72.8% 82.7% 92.7% 89.2% . 9%.1% 96.8% 98.0% 98.5% 99.3% 97.6% 96.4% 99.1% 99.6%
*-hi low
Implicit 33.9% 60.6% 67.9% 74.0% 80.0% 85.0% 89.1% 93.5% 96.2% 97.0% 97.9% 98.9% 99.2% 99.4% 99.5% 99.6% 99.7% 99.8%

\



METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

WORKERS' COMPENSATION

Developed Limited Paid Losses

Developed
Limited Limited
Months of Paid Percent Paid
Claim Development Losses Losses Losses
Period 12/31/12 12/31/12 Paid (3)Y/(4)
M @ 3 @ ®)
to 1993/94 234.0 $14,757,984 99.8% $14,792,639 *
1994/95 222.0 740,982 99.7% 743,578
1995/96 210.0 1,905,447 99.6% 1,912,232 *
1996/97 198.0 2,454,456 99.5% 2,465,778 *
1997/98 186.0 2,070,986 99.3% 2,085,522
1998/99 174.0 2,350,091 99.1% 2,372,501
1999/00 162.0 2,351,719 98.4% 2,389,535
2000/01 150.0 2,098,751 97.4% 2,143,328 *
2001/02 138.0 2,124,707 96.5% 2,202,266
2002/03 126.0 3,219,909 95.5% 3,370,821
2003/04 114.0 1,133,511 94.3% 1,201,448
2004/05 102.0 1,097,236 92.7% 1,183,323
2005/06 90.0 1,544,778 88.8% )
2006/07 78.0 1,401,317 82.6%
2007/08 66.0 1,205,837 75.8%
2008/09 54.0 1,448,852 67.6%
2009/10 420 1,011,275 57.8%
2010/11 30.0 606,439 4519
2011/12 18.0 515,961 3%

* - Indicates large claim(s) limited to retention. For details, see Exhibit WC-16.

(3) is from Exhibit WC-1.

(4) is from Exhibit WC-2.
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(3) is from Exhibit WC-1.

(4) is from Exhibit WC-2.

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

WORKERS' COMPENSATION

Developed Limited Reported Incurred Losses

Developed
Limited Limited
Reported Reported
Months of Incurred Percent Incurred
Claim Development Losses Losses Losses
Period 12/31/12 12/31/12 Reported (3)Y/(4)
M @ 3 @ ®)
to 1993/94 234.0 $14,845,392 100.0% $14,845,392
1994/95 222.0 743172 100.0% 743,172
1995/96 210.0 1,905,447 100.0% 1,905,447
1996/97 198.0 2,476,745 100.0% 2,476,745
1997/98 186.0 2,070,986 100.0% 2,070,986
1998/99 174.0 2,513,327 100.0% 2:513,897
1999/00 162.0 2,407,573 100.0% 2,407,573
2000/01 150.0 2,120,698 100.0% 2,120,698
2001/02 138.0 2,153,614 99.9% 2,155,765
2002/03 126.0 3,362,726 99.7% 3,374,498
2003/04 114.0 1,243,788 99.3% 1,253,132
2004/05 102.0 1,097,236 98.6% 1,112,658
2005/06 90.0 1,722,143 97.3%
2006/07 78.0 1,480,788 94.9%
2007/08 66.0 1,337,061 91.9%
2008/09 54.0 1,913,183 87.8%
2009/10 420 1,275,618 81.3%
2010/11 30.0 847,066 69.7%
2011/12 18.0 718,459 1%

37
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-5
WORKERS' COMPENSATION

Developed Limited Case Reserves

Percent
Losses Developed
Reserved Limited Limited Limited
Months of Percent Percent 12/31/12 Paid Case Case
Claim Development Losses Losses [(4)-(3) Losses Reserves Reserves
Period 12/31/12 Paid Reported [100.0%-(3)] 12/31/12 12/31/12 B)+(7)/(5)
M @ 3 @ ©) ©) @) ®

to 1993/94 234.0 99.8% 100.0% 100.0% $14,757,984 $87,408 $14,845,392
1994/95 222.0 99.7% 100.0% 100.0% 740,982 2,190 743,172
1995/96 210.0 99.6% 100.0% 100.0% 1,905,447 0 1,905,447
1996/97 198.0 99.5% 100.0% 100.0% 2,454,456 22,290 2,476,745
1997/98 186.0 99.3% 100.0% 100.0% 2,070,986 0 2,070,986
1998/99 174.0 99.1% 100.0% 100.0% 2,350,091 163,236 2,513,327
1999/00 162.0 98.4% 100.0% 100.0% 2,407,573
2000/01 150.0 97.4% 100.0% 100.0% 2,120,698
2001/02 138.0 96.5% 99.9% 97.2% 2,154,457
2002/03 126.0 95.5% 99.7% 92.2% 3,374,795
2003/04 114.0 94.3% 99.3% 86.8% 1,260,539
2004/05 102.0 92.7% 98.6% 80.9% 1,097,236
2005/06 90.0 88.8% 97.3% 75.5% 1,779,666
2006/07 78.0 82.6% 94.9% 70.6% 1,513,867
2007/08 66.0 75.8% 91.9% 66.5% 1,403,101
2008/09 54.0 67.6% 87.8% 62.2% 2,195,335
2009/10 420 57.8% 81.3% 55.8% 1,485,292
2010/11 30.0 45.1% 69.7% 44.9% 1,142,423
2011/12 18.0 26.3% 53.1% 36.4% 1,072,145

e
A

(3) and (4) are from Exhibit WC-2.

(6) and (7) are from Exhibit WC-1.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-6
WORKERS' COMPENSATION

Preliminary Projected Ultimate Limited Losses to 2011/12

Developed Preliminary
Developed Limited Developed Projected
Limited Reported Limited Ultimate
Claim Paid Incurred Case Limited
Period Losses Losses Reserves Losses
M @ 3 @ ®)

to 1993/94 $14,792,639 $14,845,392 $14,845,392 $14,854,133
1994/95 743,578 743,172 743,172 743,390
1995/96 1,912,232 1,905,447 1,905,447 1,905,447
1996/97 2,465,778 2,476,745 2,476,745 2,478,974
1997/98 2,085,522 2,070,986 2,070,986 2,070,986
1998/99 2,372,501 2,513327 2,513,327 2,529,651
1999/00 2,389,535 2,407,573 2,407,573 2,413,159
2000/01 2,143,328 2,120,698 2,120,698 2,122,893
2001/02 2,202,266 2,155,765 2,154,457 2,156,505
2002/03 3,370,821 3,374,498 3,374,795 3,377,008
2003/04 1,201,448 1,253,132 1,260,539 1,260,539
2004/05 1,183,323 1,112,658 1,097,236 1,097,236
2005/06 1,739,538 1,770,693 1,779,666 1,777,872
2006/07 1,696,036 1,560,485 1,513,867
2007/08 1,590,098 1,454,755 1,403,101
2008/09 2,141,690 2,179,707 2,195,335
2009/10 1,748,992 1,568,205 1,485,292
2010/11 1,346,000 1,214,916 1,142,42

2011712 1,963,170 1,352,479 1,072,14

(2) is from Exhibit WC-3.
(3) is from Exhibit WC-4.
(4) is from Exhibit WC-5.

(5) is based on (2) to (4) and actuarial judgment.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-7
WORKERS' COMPENSATION

Bornhuetter - Ferguson Analysis

|. A-priori Loss Rate

Trended Projected
Preliminary Limited Limited A-priori
Projected Loss Rate Loss Rate Loss Rate Loss Rate
Ultimate per $100 of Trend per $100 of per $100 of
Claim Limited Payroll Payroll (2012113 Payroll Payroll
Period Losses (000) (2)/(3)110 =1.000) (4)X(5) (7)/(5)

0 @ ® 4 ®) 6 (®
2002/03 $3,377,008 $147,515 $2.29 0.623 $1.43 $1.50
2003/04 1,260,539 151,940 0.83 0.702 0.58 1.33
2004/05 1,097,236 156,498 0.70 1.043 0.73 0.89
2005/06 1,777,872 161,193 1.10 1.164 1.28 0.80
2006/07 1,627,852 174,956 0.87 1.154 1.01 0.81
2007/08 1,423,763 190,527 0.75 1.108 0.83 0.84
2008/09 2,183,719 190,897 1.14 1.068 1.22 0.87
2009/10 1,671,197 192,857 0.81 1.040 0.85 0.90
2010/11 1,212,135 191,363 0.63 1.019 0.65 0.91
201112 1,362,483 197,185 0.69 0.998 0.69 0.93

(7) Projected 2012/13 a-priori loss rate per $100 of Payroll $0,

Il. Bornhuetter - Ferguson Analysis Based on Limited Paid Losses

B-F
Projected Ultimate
Limited A-priori Limited
Paid Percent Loss Rate Paid
Claim Losses Losses per $100 of Losses
Period 1213112 Paid Payroll > (2)+(6)

0 @ ® 4 @
2007/08 $1,205,837 75.8% $387,198 $1,593,035
2008/09 1,448,852 67.6% 538,965 1,987,816
2009/10 1,011,275 57.8% 729,204 1,740,479
2010/11 606,439 451% 961,871 1,568,310
201112 515,961 26.3% 1,357,049 1,873,010

Ill. Bornhuetter - Ferguson Analysis Based on Limited Reported Ingurred
B-F
Limited B-F Ultimate
Reported iori Unreported Limited
Incurl Losses Reported
Claim Payroll [100.0%-(3)] Losses
Period 123112 (000) X(@X(5)X10 (2)+(6)
0 ®) 6 @
$190,527 $129,627 $1,466,688
0.87 190,897 203,715 2,116,898
i 81.3% 0.90 192,857 322,552 1,598,170
69.7% 0.91 191,363 530,045 1,377,111
2011/ 718,459 53.1% 0.93 197,185 862,967 1,581,427

Section |, (2) is from Exhibit WC-6.

Section |, (3), Section Il, (5) and Section Ill, (5) are from Exhibit WC-10.
Section |, (5) is from Exhibit WC-15 and adjusted for change in retention.
Section |, (7) is based on Section |, (6) and actuarial judgment.

Sections Il and IlI, (2) are from Exhibit WC-1.

Sections Il and IlI, (3) are from Exhibit WC-2.

Sections Il and IlI, (4) are from Section |, (8). 40 Am



METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-8
WORKERS' COMPENSATION

Frequency Times Severity Analysis

|. Projected Ultimate Claims

Projected Frequency
Months of Reported Percent Ultimate (per $1M of
Claim Development Claims Claims Claims Payroll Payroll)
Period 12/31/12 12/31/12 Reported (3)/(4) (000) (5)/(6)X1,000
Q) @ 3 4 ®) (6) 7
2002/03 126.0 187 100.0% 137 $147,515 0.93
2003/04 114.0 115 100.0% 115 151,940 0.76
2004/05 102.0 124 100.0% 124 156,498 0.79
2005/06 90.0 136 100.0% 136 161,193 0.84
2006/07 78.0 110 100.0% 110 174,956 0.63
2007/08 66.0 120 100.0% 120 190,527 0.63
2008/09 54.0 123 100.0% 123 190,897 0.64
2009/10 420 126 100.0% 126 192,857 0.65
2010/11 30.0 101 99.8% 101 191,363 0.53
2011/12 18.0 87 96.9% 90 197,185 0.46

Il. Frequency Times Severity

Preliminary Trended 2012413

Projected Severity Average rage Frequency
Ultimate Projected Average Trend Times
Claim Limited Ultimate Severity (2012/13 i everity Severity
Period Losses Claims (2)/(3) =1.000) (3)X(8)

Q) @ 3 (©) ©)
2002/03 $3,377,008 $1§g75 $2,736,642
2003/04 1,260,539 7261 2,099,973
2004/05 1,097,236 12,660 1,569,889
2005/06 1,777,872 11,687 1,589,400
2006/07 1,527,852 12,144 1,335,855
2007/08 1,423,763 13,026 1,563,113
2008/09 2,183,719 13,924 1,712,626
2009/10 1,571,197 14,731 1,856,062
2010/11 1,212,135 15,484 1,563,863
2011/12 1,362,483 16,275 1,464,785

(7) Projected 2012/13 average

Section |, (3) is from Exhibit WC-1.

Section |, (4) is from Exhibit WC-2.

Section |, (6) is from Exhibit WC-10.

Section |1, (2) is from Exhibit WC-6.

Section 11, (3) is from Section |, (5).

Section |1, (5) is from Exhibit WC-15 and adjusted for change in retention.

Section II, (7) is based on (6) and actuarial judgment.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-9
WORKERS' COMPENSATION
Projected Ultimate Limited Losses to 2011/12
Developed B-F B-F
Developed Limited Developed Ultimate Ultimate Projected
Limited Reported Limited Limited Limited Frequency Ultimate
Claim Paid Incurred Case Paid Reported Times Limited
Period Losses Losses Reserves Losses Losses Severity Losses
M @ 3 @ ©) ©) ) ®
to 1993/94 $14,792,639 $14,845,392 $14,845,392 $14,854,133
1994/95 743,578 743,172 743,172 743,390
1995/96 1,912,232 1,905,447 1,905,447 1,905,447
1996/97 2,465,778 2,476,745 2,476,745 2,479,000
1997/98 2,085,522 2,070,986 2,070,986 2,070,986
1998/99 2,372,501 2,513,327 2,513,827 2,530,000
1999/00 2,389,535 2,407,573 2,407,573 2,413,159
2000/01 2,143,328 2,120,698 2,120,698 2,123,000
2001/02 2,202,266 2,155,765 2,154,457 2,157,000
2002/03 3,370,821 3,374,498 3,374,795 3,377,008
2003/04 1,201,448 1,253,132 1,260,539 1,261,000
2004/05 1,183,323 1,112,658 1,097,236 1,097,236
2005/06 1,739,538 1,770,693 1,779,666 1,778,000
2006/07 1,696,036 1,560,485 1,513,867 1,528,000
2007/08 1,590,098 1,454,755 1,403,101 1,593,035 1,466,68 563,113 1,424,000
2008/09 2,141,690 2,179,707 2,195,335 1,987,816 712,626 2,184,000
2009/10 1,748,992 1,568,205 1,485,292 1,740,479 1,856,062 1,571,000
2010/11 1,346,000 1,214,916 1,142,423 1,568,310 1,563,863 1,311,000
2011/12 1,963,170 1,352,479 1,072,145 1,873,010 464,785 1,570,000

(2) is from Exhibit WC-3.
(3) is from Exhibit WC-4.
(4) is from Exhibit WC-5.
(5) and (6) are from Exhibit WC-7.
(7) is from Exhibit WC-8.

(8) is based on (2) to (7) and actuarial judgment.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
WORKERS' COMPENSATION

Projected Ultimate Limited Losses for 2012/13 and Subsequent

Exhibit WC-10

Trended
Limited Limited
Projected Loss Rate Loss Rate Loss Rate
Ultimate per $100 of Trend per $100 of
Claim Limited Payroll Payroll (2012113 Payroll
Period Losses (000) (2)/(3)/10 =1.000) (4X(5)
Q) @) (©) (©) (©) (6)
2002/03 $3,377,008 $147,515 $2.29
2003/04 1,261,000 151,940 0.83
2004/05 1,097,236 156,498 0.70
2005/06 1,778,000 161,193 1.10
2006/07 1,528,000 174,956 0.87
2007/08 1,424,000 190,527 0.75
2008/09 2,184,000 190,897 1.14
2009/10 1,571,000 192,857 0.81
2010/11 1,311,000 191,363 0.69
2011/12 1,570,000 197,185 0.80
Total $17,101,245 $1,754,931 $0.97
Present
Value of
Projected Projected Projected
Limited Ultimate Ultimate
Loss Rate Projected Limited Pres Limited
Claim per $100 of Payroll Losses / lue Losses
Period Payroll (000) (7)X(8)X10 ac (8)X(11)X10
Q) @) ®) ©) \ 0) (12)
2012/13 $0.95 $186,506 $1,780,000 $1,685,000
2013/14 0.97 189,771 834,000 1,735,000
2014/15 0.99 195,464 A 1,823,000
(2) is from Exhibit WC-9.
(3) for 2005/06, 2006/07, 2007/08, 2008/09, 2009/10, 2010/11 and 2011/12 were provided by MWDSC. Cther periods assume a 3% trend.
(5) is from Exhibit WC-15 and adjusted for change in retention.
(7) for 2012/13 is based on (6) and actuarial judgment.
(7) for 2013/14 and subsequent are based on 2012/13 plus the trend in Exhibit WC-15.
(8) to 2013/14 was provided by MWDSC. Other claim periods are based on a 3% trend.
(10) is based on a 1.5% interest rate and the payout pattern in Exhibit WC-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-11
WORKERS' COMPENSATION
Estimated Outstanding Losses as of December 31, 2012
Present
Value of
Limited Estimated Estimated
Limited Limited Reported Projected Estimated Qutstanding Qutstanding
Paid Case Incurred Ultimate IBNR Losses Present Losses
Claim Losses Reserves Losses Limited 1213112 1213112 Value 1213112
Period 1213112 1213112 1213112 Losses (5)-(4) (3)+(6) Factor (7)X(8)
1 @ ©)] 4 ®) ®) @) ®) ©
to 1993/94 $14,757,984 $87,408 $14,845,392 $14,854,133 $8,741 $96,149 0.96 $92,626
1994/95 740,982 2,190 743,172 743,390 219 2,409 0.96 2,322
1995/96 1,905,447 0 1,905,447 1,905,447 0 0 0.96 0
1996/97 2,454,456 22,290 2,476,745 2,479,000 2,285 24,545 0.96 23,457
1997/98 2,070,986 0 2,070,986 2,070,986 0 0 0.95 0
1998/99 2,350,091 163,236 2,513,327 2,530,000 16,673 179,909 0.95 170,958
1999/00 2,351,719 55,854 2,407,573 2,413,159 5,585 61,439 0.95 58,465
2000/01 2,098,751 21,947 2,120,698 2,123,000 2,302 24,249 0.96 23,367
2001/02 2,124,707 28,907 2,153,614 2,157,000 3,386 32,293 0.96 31,104
2002/03 3,219,909 142,818 3,362,726 3,377,008 14,282 157,100 0.96 150,726
2003/04 1,133,511 110,277 1,243,788 1,261,000 17,212 127,489 0.95 121,668
2004/05 1,097,236 0 1,097,236 1,097,236 0 0.95 0
2005/06 1,544,778 177,365 1,722,143 1,778,000 55,857 0.95 221,572
2006/07 1,401,317 79,471 1,480,788 1,528,000 47,212 0.96 121,609
2007/08 1,205,837 131,224 1,337,061 1,424,000 86,939 0.96 209,489
2008/09 1,448,852 464,331 1,913,183 2,184,000 270,817 0.96 704,384
2009/10 1,011,275 264,343 1,275,618 1,571,000 295,382 ¢ 0.96 535,114
2010/11 606,439 240,627 847,066 1,311,000 463,934 0.95 671,542
2011112 515,961 202,499 718,459 1,570,000 851,541 0.95 1,003,366
2012/13 51,818 106,407 158,225 890,000 31,77 0.95 798,255
Total $44,092,054 $2,301,194 $46,393,249 $49,267, 359// 55/3/11 $5,175,306 \/ $4,940,024

O

(2), (3) and (4) are net of specific self insured retention and aggregate retention.

(5) to 2011/12 is from Exhibit WC-9. The amount for 2012/13 is from Exhibit WC-10. (50% of the period).

(8) is based on a 1.5% interest rate and the payout pattern in Exhibit WC-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-12
WORKERS' COMPENSATION

Projected Losses Paid January 1, 2013 to June 30, 2013

Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
1M1/13to Estimated Projected Qutstanding Qutstanding
Months of Percent Months of Percent 6/30/13 Qutstanding Losses Losses Present Losses
Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/13 Value 6/30/13
Period 12/3112 Paid 6/30/13 Paid [100.0%-(3)] 12/3112 ®)X(7) (7)-(8) Factor (9)X(10)
Q) @ (©) 4 (©) ©) @) @®) ©) (19 an
to 1993/94 234.0 99.8% 240.0 99.8% 20.0% $96,149 $19,214 $76,935 0.96 $74,116
1994/95 222.0 99.7% 228.0 99.7% 14.3% 2,409 344 2,065 0.96 1,990
1995/96 210.0 99.6% 216.0 99.6% 11.1% 0 0 0 0.96 0
1996/97 198.0 99.5% 204.0 99.5% 9.1% 24,545 2,226 22,319 0.96 21,329
1997/98 186.0 99.3% 192.0 99.4% 14.2% 0 0 0 0.95 0
1998/99 174.0 99.1% 180.0 99.2% 15.7% 179,909 28,258 151,651 0.95 144,106
1999/00 162.0 98.4% 168.0 98.9% 30.9% 61,439 19,009 42,430 0.95 40,376
2000/01 150.0 97.4% 156.0 97.9% 19.0% 24,249 4,597 19,652 0.96 18,937
2001/02 138.0 96.5% 144.0 97.0% 13.6% 32,293 4,401 27,892 0.96 26,865
2002/03 126.0 95.5% 132.0 96.0% 10.6% 157,100 16,676 140,424 0.96 134,726
2003/04 114.0 94.3% 120.0 95.0% 12.4% 127,489 15,835 111,654 0.95 106,556
2004/05 102.0 92.7% 108.0 93.6% 12.6% 0 0.95 0
2005/06 90.0 88.8% 96.0 91.8% 26.8% 233,222 0.95 162,141
2006/07 78.0 82.6% 84.0 85.8% 18.3% 126,683 0.96 99,370
2007/08 66.0 75.8% 720 79.4% 14.9% 218,163 0.96 178,185
2008/09 54.0 67.6% 60.0 72.2% 14.1% 735,148 0.96 604,811
2009/10 420 57.8% 48.0 63.1% 12.5% 0.96 468,428
2010/11 30.0 45.1% 36.0 52.6% 13.7% 0.95 579,765
201112 18.0 26.3% 24.0 37.5% 15.3% 0.95 850,057
201213 6.0 7.5% 12.0 15.0% 8.1% 140,308 0.95 1,612,235
$5,023,993

Total s $6,0§5,\£6/’>$800,207

(3) and (5) are from Exhibit WC-2.
(7) to 2011/12 is from Exhibit WC-11. The amount for 2012/13 is for the full period.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit WC-2. 45 Am



METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

WORKERS' COMPENSATION

Projected Losses Paid July 1, 2013 to June 30, 2014

Exhibit WC-13

Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
71MM3to Estimated Projected Qutstanding Qutstanding

Months of Percent Months of Percent 6/30/14 Qutstanding Losses Losses Present Losses

Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/14 Value 6/30/14

Period 6/30/13 Paid 6/30/14 Paid [100.0%-(3)] 6/30/13 ®)X(7) (7)-(8) Factor (9)X(10)

Q) @ (©) (©) ©) @) @®) ©) (19 an
to 1993/94 240.0 99.8% 252.0 99.9% 30.0% $76,935 $23,081 $53,854 0.96 $51,945
1994/95 228.0 99.7% 240.0 99.8% 33.3% 2,065 688 1,377 0.96 1,327
1995/96 216.0 99.6% 228.0 99.7% 25.0% 0 0 0 0.96 0
1996/97 204.0 99.5% 216.0 99.6% 20.0% 22,319 4,456 17,863 0.96 17,158
1997/98 192.0 99.4% 204.0 99.5% 16.6% 0 0 0 0.96 0
1998/99 180.0 99.2% 192.0 99.4% 24.9% 151,651 37,790 113,861 0.95 108,180
1999/00 168.0 98.9% 180.0 99.2% 27.1% 42,430 11,519 30,911 0.95 29,373
2000/01 156.0 97.9% 168.0 98.9% 47.3% 19,652 9,287 10,365 0.95 9,863
2001/02 144.0 97.0% 156.0 97.9% 31.9% 27,892 8,891 19,001 0.96 18,310
2002/03 132.0 96.0% 144.0 97.0% 24.0% 140,424 33,686 106,738 0.96 102,807
2003/04 120.0 95.0% 132.0 96.0% 19.2% 111,654 21,430 90,224 0.96 86,563
2004/05 108.0 93.6% 120.0 95.0% 22.1% 0 0 0 0.95 0
2005/06 96.0 91.8% 108.0 93.6% 22.4% 170,667 132,419 0.95 126,038
2006/07 84.0 85.8% 96.0 91.8% 42.3% 103,516 ,730 0.95 56,746
2007/08 720 79.4% 84.0 85.8% 30.9% 185,563 128,186 0.96 123,052
2008/09 60.0 72.2% 720 79.4% 26.0% 631,226 0.96 448,530
2009/10 48.0 63.1% 60.0 72.2% 24.8% 489,972 0.96 353,177
2010/11 36.0 52.6% 48.0 63.1% 22.2% 0.96 452,647
201112 24.0 37.5% 36.0 52.6% 24.0% 0.95 646,466
201213 12.0 15.0% 240 37.5% 26.5% 0.95 1,110,849
2013/14 0.0 0.0% 12.0 15.0% 15.0% 275,436 0.95 1,484,321
Total $7,0W ,621,635 $M464 $5,227,352
’\\/

(3) and (5) are from Exhibit WC-2.

(7) to 2012/13 is from Exhibit WC-12, (9). The amount for 2013/14 is from Exhibit WC-10.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit WC-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-14
WORKERS' COMPENSATION
Projected Losses Paid July 1, 2014 to June 30, 2015
Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
7MHM4to Estimated Projected Qutstanding Qutstanding
Months of Percent Months of Percent 6/30/15 Qutstanding Losses Losses Present Losses
Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/15 Value 6/30/15
Period 6/30/14 Paid 6/30/15 Paid [100.0%-(3)] 6/30/14 ®)X(7) (7)-(8) Factor (9)X(10)
Q) @ (©) 4 (©) ©) @) @®) ©) (19 an
to 1993/94 252.0 99.9% 264.0 99.9% 30.0% $53,854 $16,156 $37,698 0.97 $36,420
1994/95 240.0 99.8% 252.0 99.9% 30.0% 1,377 413 964 0.96 930
1995/96 228.0 99.7% 240.0 99.8% 33.3% 0 0 0 0.96 0
1996/97 216.0 99.6% 228.0 99.7% 25.0% 17,863 4,460 13,403 0.96 12,919
1997/98 204.0 99.5% 216.0 99.6% 20.0% 0 0 0 0.96 0
1998/99 192.0 99.4% 204.0 99.5% 16.6% 113,861 18,933 94,928 0.96 90,719
1999/00 180.0 99.2% 192.0 99.4% 24.9% 30,911 7,703 23,208 0.95 22,050
2000/01 168.0 98.9% 180.0 99.2% 27.1% 10,365 2,814 7,551 0.95 7,175
2001/02 156.0 97.9% 168.0 98.9% 47.3% 19,001 8,979 10,022 0.95 9,537
2002/03 144.0 97.0% 156.0 97.9% 31.9% 106,738 34,023 72,715 0.96 70,069
2003/04 132.0 96.0% 144.0 97.0% 24.0% 90,224 21,644 68,580 0.96 66,054
2004/05 120.0 95.0% 132.0 96.0% 19.2% 0 0 0 0.96 0
2005/06 108.0 93.6% 120.0 95.0% 22.1% 132,419 0.95 98,449
2006/07 96.0 91.8% 108.0 93.6% 22.4% 59,730 0.95 44,111
2007/08 84.0 85.8% 96.0 91.8% 42.3% 128,186 0.95 70,270
2008/09 720 79.4% 84.0 85.8% 30.9% 467,101 0.96 309,747
2009/10 60.0 72.2% 720 79.4% 26.0% 368,602 0.96 261,918
2010/11 48.0 63.1% 60.0 72.2% 0.96 341,279
201112 36.0 52.6% 48.0 63.1% 0.96 504,724
201213 240 37.5% 36.0 52.6% 280,615 0.95 844,798
2013/14 12.0 15.0% 24.0 37.5% 413,153 0.95 1,090,344
2014115 0.0 0.0% 12.0 15.0% 289,252 0.95 1,558,781
Total $7,403,464 $1,702,878 $5,700,586 $5,440,294

(3) and (5) are from Exhibit WC-2.

O

\

(7) to 2013/14 is from Exhibit WC-13, (9). The amount for 2014/15 is from Exhibit WC-10.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit WC-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-15
WORKERS' COMPENSATION
Loss Rate and Severity Trend
|. Benefit Level Changes
Cumulative
Benefit Benefit
Effecitive Level Level

Date Change Change

M @ 3
01/01/03 1.051 1.051
01/01/04 0.759 0.798
04/19/04 0.831 0.663
01/01/05 0.768 0.509
01/01/06 0.965 0.491
01/01/07 1.006 0.494
02/15/07 1.011 0.500
01/01/08 1.022 0.511
01/01/09 1.013 0.517
01/01/10 1.001 0.518
01/01/12 1.001 0.518
01/01/13 0.956 0.496
01/01/14 1.031 0.511

Il. Loss Rate and Severity Trend
Severity
Benefit Residual Retention Trend
Trend Trend Index (2012113
Claim (201213 (201213 (201213 (201213 =1.000)
Period =1.000) =1.000) =1.000) (5)X(6)

M @ 3 (6) @)
2002/03 1.344 0.838
2003/04 1.305 0.916
2004/05 1.267 1.322
2005/06 1.230 1.432
2006/07 1.194 1.378
2007/08 1.159 1.285
2008/09 1.126 1.202
2009/10 1.093 1.136
2010/11 1.061 1.081
2011/12 1.030 1.028
2012/13 1.000 1.000 1.000
2013/14 3 0.988 0.971 0.959

Section |, (2) and (3) reflect NCCI data.

Section Il, (2) is based on Section |, (2).

Section Il, (3) is based on 2% trend per actuarial judgment.

Section Il, (4) is based on industry statistics and actuarial judgment. 48 Am

Section Il, (6) is based on 3% trend.



METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-16
WORKERS' COMPENSATION
List of Large Claims
Reported Incurred Losses Greater Than $250,000

Unlimited

Unlimited Unlimited Reported

Specific Paid Case Incurred

Claim Date of Claim Self-Insured Losses Reserves Losses

Number Loss Period Retention 12/31/12 12/31/112 12/31/12

M @ 3 @ ®) 6) @)
MW19770017 6/5/1978 to 1993/94 $250,000 $359,441 * $37,631 $397,072
MW19810123 10/14/1981 to 1993/94 250,000 455,867 * 0 455,867
MW19900115 10/16/1990 to 1993/94 400,000 436,248 * 0 436,248
MW19920064 10/28/1992 to 1993/94 400,000 304,326 0 304,326
MW19950010 7/13/1995 1995/96 400,000 268,230 0 268,230
MW19950045 9/19/1995 1995/96 400,000 1,719,296 * 564,808 2,284,104
MW19960025 9/16/1996 1996/97 400,000 258,422 0 258,422
MW19960082 12/19/1996 1996/97 400,000 291,116 22,290 313,406
MW19960157 5711997 1996/97 400,000 470,296 * 0 470,296
MW19970022 91711997 1997/98 400,000 302,471 0 302,471
MW19970056 12/9/1997 1997/98 400,000 256,800 0 256,800
MW19980066 9/25/1998 1998/99 400,000 201,294 163,236 364,531
MW19980092 3/8/1999 1998/99 400,000 291,952 0 291,952
MW19990122 4/25/2000 1999/00 400,000 261,059 N 261,059
MW20000062 11/16/2000 2000/01 400,000 457,486 * ) 457,486
MW20010149 1122002 2001/02 500,000 274,337 0 274,337
MW20010118 3/19/2002 2001/02 500,000 409,236 409,236
MW20020001 7/10/2002 2002/03 1,000,000 251,618
MW20020060 11/20/2002 2002/03 1,000,000 268,545
MW20020078 1/21/2003 2002/03 1,000,000 544,245
0603000631 3/20/2006 2005/06 5,000,000 360,747
0704000974 4/26/2007 2006/07 5,000,000 > 275,000
0707001689 7/10/2007 2007/08 5,000,000 385,925
0707002452 7/30/2007 2007/08 5,000,0 265,377
0807001756 7/29/2008 2008/09 5,000,000 ‘ 337,042
0906001491 6/15/2009 2008/09 5,000,000 82,648 403,761
111000039 10/11/2011 2011/12 5,000,000 37,198 298,245
>
The claim(s) indicated by a " have been limited in development.
(1) through (7) were provided by MWDSC.
49 AON



METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit WC-17
WORKERS' COMPENSATION
Size of Loss Distribution
|. Reported Claim Count
Non-Zero Non-Zero
Claim Claim
Total Cumulative Cumulative
Layer Prior 2008/09 200910 2010/11 2)...(7) Total % of Total
) (@) [©) 4 [©) (S) ©® (19
0 326 2 3 10 5 0 346
0.01 - 5,000 3,025 95 97 73 1 37 3,388 3,388 79.0%
5,000 - 10,000 208 3 3 4 3 3 224 3,612 84.2%
10,000 - 25,000 228 10 7 5 14 e 262 3,874 90.3%
25,000 - 50,000 151 4 10 3 3 1 172 4,046 94.3%
50,000 - 100,000 119 5 8 4 0 0 131 4,177 97.3%
100,000 - 250,000 80 2 3 2 0 0 87 4,264 99.4%
250,000 - 500,000 22 2 0 0 il 0 25 4,289 100.0%
500,000 - 750,000 1 0 0 0 0 0 1 4,290 100.0%
750,000 - 1,000,000 0 0 0 0 0 0 0 4,290 100.0%
Over 1,000,000 1 0 0 0 0 0 1 4,291 100.0%
Total 4,156 123 126 101 87 44 4,637 4,291
1. Total Reported Incurred Losses /‘\
P %
// ’/"’y Non-Zero Non-Zero
// g Claim Claim
Z Tofél\ Cumulative Cumulative
Layer Prior 2008/09 200910 2010/11 2012(1{ PNEZEON Total % of Total
(W) (@) [©) (O] [©) ® N\ © (19
0 $0 $0 $0 $0 N\ S0\
0.01 - 5,000 2,721,436 91,917 95,255 78,804 3,094,096 3,094,096 6.3%
5,000 - 10,000 1,455,492 20,989 19,876 31,115 1,569,676 4,663,773 9.6%
10,000 - 25,000 3,677,257 159,359 118,579 80,327 4,322,889 8,986,662 18.4%
25,000 - 50,000 5,452,934 142,801 350,637 119,008 6,207,566 15,194,227 31.1%
50,000 - 100,000 8,408,694 344,279 216,230 267,277 0 9,236,480 24,430,708 50.1%
100,000 - 250,000 12,017,826 413,035 475,040 276,534 0 13,176,434 37,607,142 77.1%
250,000 - 500,000 7,328,952 740,803 0 0 0 8,368,000 45,975,142 94.2%
500,000 - 750,000 544,245 0 0 0 [N 0 544,245 46,519,387 95.3%
750,000 - 1,000,000 0 0 0 0 0 0 0 46,519,387 95.3%
Over 1,000,000 2,284,104 0 0 \ N\ 0 0 2,284,104 48,803,491 100.0%
Total $43,890,940 $1,913,183 _$+275,618 | $847,066 $48,803,491 $48,803,491
\ p
\

2012/13 reflects 6.0 months of exposure.

Data was provided by MWDSC.

\
\ e
\
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
LIABILITY

Data Summary as of December 31, 2012
Losses Limited to Self-Insured Retention

Exhibit LI-1 (page 1)

Limited
Limited Limited Reported
Specific Months of Reported Open Paid Case Incurred
Claim Self-Insured Aggregate Development Payroll Claims Claims Losses Reserves Losses
Period Retention Retention 12/3112 (000) 12/3112 12/3112 1213112 1213112 1213112
O @ ©)} ©) ®) @) ®) © (10)
to 1993/94 See Note None 234.0 Not Provided 922 0 $7,132,451 $0 $7,132,451
1994/95 25,000,000 None 222.0 Not Provided 112 0 1,112,906 0 1,112,906
1995/96 25,000,000 None 210.0 Not Provided 84 0 475,577 0 475,577
1996/97 25,000,000 None 198.0 Not Provided 105 0 946,609 0 946,609
1997/98 25,000,000 None 186.0 Not Provided 87 1 9,310,446 127,401 9,437,847
1998/99 25,000,000 None 174.0 Not Provided 89 0 4,098,516 0 4,098,516
1999/00 25,000,000 None 162.0 Not Provided 95 0 5,792,412 0 5,792,412
2000/01 25,000,000 None 150.0 Not Provided 84 0 1,667,454 0 1,667,454
2001/02 25,000,000 None 138.0 Not Provided 85 0 4,860,124 0 4,860,124
2002/03 25,000,000 None 126.0 Not Provided 79 1 8,967,080 49,427 9,016,507
2003/04 25,000,000 None 114.0 Not Provided 96 11 1,210,995 615,699 1,826,693
2004/05 25,000,000 None 102.0 Not Provided 59 1 10,297,192 252,316 10,549,508
2005/06 25,000,000 None 90.0 161,193 48 0 287,620 0 287,620
2006/07 25,000,000 None 78.0 174,956 47 0 0 1,665,023
2007/08 25,000,000 None 66.0 190,527 68 5 1,687,772 6,376,258
2008/09 25,000,000 None 54.0 190,897 30 2 1,412,512 2,990,781
2009/10 25,000,000 None 42.0 192,857 85 8 654,793 730,614
2010/11 25,000,000 None 30.0 191,363 73 2, 7,236,119 7,685,066
2011112 25,000,000 None 18.0 197,185 34 9 695,250 726,197
2012/13 25,000,000 None 6.0 186,506 9 9 92,007 92,122
Total Zy 54 $64,646,989 $12,823,295 $77,470,283
>
* The specific self-insured retention changes are as follows:
Effective Date Retention
07/01177 $25,000,000
(8), (9) and (10) are net of the specific self-insured retention.
Data was provided by MWDSC.
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LIABILITY

Data Summary as of December 31, 2012

Unlimited Losses

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

Exhibit LI-1 (page 2)

Unlimited

Unlimited Unlimited Reported

Specific Months of Reported Open Paid Case Incurred

Claim Self-Insured Aggregate Development Payroll Claims Claims Losses Reserves Losses

Period Retention Retention 12/3112 (000) 12/3112 12/3112 1213112 1213112 1213112

O @ ©)} ©) ®) @) ®) © (10)

to 1993/94 Unlimited None 234.0 Not Provided 922 0 $7,132,451 $0 $7,132,451
1994/95 Unlimited None 222.0 Not Provided 112 0 1,112,906 0 1,112,906
1995/96 Unlimited None 210.0 Not Provided 84 0 475,577 0 475,577
1996/97 Unlimited None 198.0 Not Provided 105 0 946,609 0 946,609
1997/98 Unlimited None 186.0 Not Provided 87 1 9,310,446 127,401 9,437,847
1998/99 Unlimited None 174.0 Not Provided 89 0 4,098,516 0 4,098,516
1999/00 Unlimited None 162.0 Not Provided 95 0 5,792,412 0 5,792,412
2000/01 Unlimited None 150.0 Not Provided 84 0 1,667,454 0 1,667,454
2001/02 Unlimited None 138.0 Not Provided 85 0 4,860,124 0 4,860,124
2002/03 Unlimited None 126.0 Not Provided 79 1 8,967,080 49,427 9,016,507
2003/04 Unlimited None 114.0 Not Provided 96 11 1,210,995 615,699 1,826,693
2004/05 Unlimited None 102.0 Not Provided 59 1 10,297,192 252,316 10,549,508
2005/06 Unlimited None 90.0 161,193 48 0 287,620 0 287,620
2006/07 Unlimited None 78.0 174,956 47 0 0 1,665,023
2007/08 Unlimited None 66.0 190,527 68 5 1,687,772 6,376,258
2008/09 Unlimited None 54.0 190,897 30 2 1,412,512 2,990,781
2009/10 Unlimited None 42.0 192,857 85 8 654,793 730,614
2010/11 Unlimited None 30.0 191,363 73 2, 7,236,119 7,685,066
2011112 Unlimited None 18.0 197,185 34 9 695,250 726,197
2012/13 Unlimited None 6.0 186,506 9 9 92,007 92,122
Total 2,241 $64,646,989 $12,823,295 $77,470,283

@b

(8), (9) and (10) are gross of the specific self-insured retention.

Data was provided by MWDSC.

MetroWaterDist_LI_123112.xIsx
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

LIABILITY

Summary of Percent Losses Paid, Losses Reported and Claims Reported

Exhibit LI-2 (page 1)

Percent Percent Percent Percent Percent Percent
Months of Losses Losses Claims Months of Losses Losses Claims
Development Paid Reported Reported Development Paid Reported Reported
M @ 3 @ (©) 6) @) ()
360.0 100.0% 100.0% 100.0% 354.0 100.0% 100.0% 100.0%
348.0 100.0% 100.0% 100.0% 342.0 100.0% 100.0% 100.0%
336.0 100.0% 100.0% 100.0% 330.0 100.0% 100.0% 100.0%
324.0 100.0% 100.0% 100.0% 318.0 100.0% 100.0% 100.0%
312.0 100.0% 100.0% 100.0% 306.0 100.0% 100.0% 100.0%
300.0 100.0% 100.0% 100.0% 294.0 100.0% 100.0% 100.0%
288.0 100.0% 100.0% 100.0% 282.0 100.0% 100.0% 100.0%
276.0 100.0% 100.0% 100.0% 270.0 100.0% 100.0% 100.0%
264.0 100.0% 100.0% 100.0% 258.0 100.0% 100.0% 100.0%
252.0 100.0% 100.0% 100.0% 246.0 100.0% 100.0% 100.0%
240.0 100.0% 100.0% 100.0% 234.0 100.0% 100.0% 100.0%
228.0 100.0% 100.0% 100.0% 222.0 100.0% 100.0% 100.0%
216.0 100.0% 100.0% 100.0% 210.0 100.0% 100.0% 100.0%
204.0 100.0% 100.0% 100.0% 198.0 100.0% 100.0% 100.0%
192.0 100.0% 100.0% 100.0% 186.0 100.0% 100.0% 100.0%
180.0 100.0% 100.0% 100.0% 100.0% 100.0%
168.0 100.0% 100.0% 100.0% 100.0% 100.0%
156.0 100.0% 100.0% 100.0% 100.0% 100.0%
144.0 100.0% 100.0% 100.0% 100.0% 100.0%
132.0 100.0% 100.0% 100.0% 100.0% 100.0%
120.0 99.5% 100.0% 100.0% 100.0% 100.0%
108.0 99.0% 100.0% 100.0% 100.0% 100.0%
96.0 98.0% 99.9% 100.0% 99.8% 100.0%
84.0 95.6% 99.7% 100.0% 9.5% 100.0%
72.0 91.1% 99.2% 100.0% 8.5% 100.0%
60.0 84.7% 97.7% 100.0% 96.3% 100.0%
48.0 70.6% 94.9% 100.0% 85.4% 99.8%
36.0 44.1% 75.9% 99.6% 60.3% 98.2%
24.0 22.1% 44.7% 96.7% 31.3% 88.6%
12.0 4.4% 17.9% 0.6% 8.9% 40.3%
(2) is from Exhibit LI-2 (page 2).
(3) is from Exhibit LI-2 (page 3).
(4) is from Exhibit LI-2 (page 4).
(6), (7) and (8) are interpolated, based on (2), (3) and (4), respectively.
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|. Historical Limited Paid Losses ($000)

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

LIABILITY

Historical Limited Paid Losses ($000) and Limited Paid Loss Development

Exhibit LI-2 (page 2)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1992/93 $5,140 $5,140 $5,186 $5,288 $5,637 $6,401 $6,531 $6,556 $6,557 $6,557 $6,557 $6,557
1993/94 58 116 198 307 576 576 576 576 576 576 576 576 576 576 576
1994/95 627 773 887 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113
1995/96 125 197 310 366 476 476 476 476 476 476 476 476 476
1996/97 88 334 829 947 947 947 947 947 947 947 947 947
1997/98 34 61 147 2,299 6,672 7,954 8,363 8,946 9,205 9,304 9310
1998/99 70 361 934 4,031 4,099 4,099 4,099 4,099 4,099 4,099
1999/00 141 856 4,289 4,680 5787 5792 5792 5792 5792
2000/01 512 572 860 1519 1,667 1,667 1,667 1,667
2001/02 358 1,728 3,345 4713 4,860 4,860 4,860
2002/03 185 508 1,606 3,114 8,967 8,967
2003/04 91 615 781 1,008 1,211
2004/05 27 724 1,464 4,584
2005/06 121 273 288 288
2006/07 167 1,563 1,665 1,665
2007/08 63 580 838 2,187
2008/09 13 37 1,250 1578
2009/10 39 72 76 \
2010/11 203 335
2011112 20
II. Limited Paid Loss Development }
Claim Months of Development: \s-'/
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-9 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1992/93 ;/ 1.000 1.020 1.066 1.135 1.020 1.004 1.000 1.000 1.000 1.000
1993/94 2.000 1707 1.551 1.459 1.286 1.000 0.999 / 1.000 1.000 4 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1994/95 1.233 1.147 1.255 1.000 1.000 1.000 1.000 -000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1995/96 1576 1574 1.181 1.202 0.999 1.082 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1996/97 3.795 2482 1.142 1.000 1.000 1.000 1.000 1.000 /7000 1.000 1.000 1.000 1.000 1.000
1997/98 1794 2410 15.636 1.200 1.234 1.246 1.300 . 1.1% 1.051 1.070 1.029 1.011 1.001
1998/99 5157 2588 4315 1.000 1.000 1.000 1.017 L 1.00 \/ 1.000 1.000 1.000 1.000
1999/00 6.071 5011 1.091 1.021 1.012 1.092 1.091 1.005 /\\1‘.001 1.00 1.000 1.000
2000/01 1118 1.503 1767 1.097 1.000 1.000 1.000 1.000 000 1.000
2001/02 4.821 1.936 1.409 1.021 1.010 1.000 1.000 1.000 1.800
2002/03 2741 3.160 1.939 1.668 1507 1.146 1.000 1.000 1,000 ”\
2003/04 6.764 1.271 1.291 1119 1.006 1.001 1.003 1.063 N\
2004/05 26.659 2024 3.130 1.980 1.089 1.032 1.009 N
2005/06 2.250 1.085 1.000 1.000 1.000 1.000 ¢ \
2006/07 9.343 1.066 1.000 1.000 1.000 \
2007/08 9.287 1.443 2611 2.144 N\
2008/09 2810 33.439 1.263 \
2009/10 1.837 1.054
2010111 1.650 e \/')
2011112 N
N\
Average
All 5.050 3.816 2.599 1.261 1.082 1.046 1.035 1.025 1.018 1.006 1.010 1.003 1.001 1.000 1.000 1.000 1.000
Witd 3 1739 3.137 1.447 1.604 1.073 1.028 1.005 1.005 1.000 1.000 1.000 1.001 1.000 1.000 1.000
Last 3 2.099 11.979 1.624 1.381 1.030 1.011 1.004 1.021 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Last 5 4.645 1.188 1.624 1.366 1.032 1.011 1.001 1.002 1.000 1.000 1.000 .000 1.000
*-hi low
Similar
Previous 5.000 2.000 1.600 1.200 1.075 1.050 1.025 1.010 1.005 1.005 1.000 Y \}fﬁ/ﬂb 1.000 1.000 1.000 1.000 1.000 1.000
Selected 5.000 2.000 1.600 1.200 1.075 1.050 1.025 1.010 1.005 1.005 1.000 \\14600 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Cumulative 22.661 4.532 2.266 1416 1.180 1.098 1.046 1.020 1.010 1.005 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Percent 4.4% 221% 44.1% 70.6% 84.7% 91.1% 95.6% 98.0% 99.0% 99.5% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Amounts are limited (net of excess insurance).

Data was provided by MWDSC.
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|. Historical Limited Reported Incurred Losses ($000)

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

LIABILITY

Historical Limited Reported Incurred Losses ($000) and Limited Reported Incurred Loss Development

Exhibit LI-2 (page 3)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1992/93 $5,140 $5,140 $5,187 $5,289 $5,636 $6,400 $6,836 $6,833 $6,557 $6,557 $6,557 $6,557
1993/94 58 116 198 307 576 576 576 576 576 576 576 576 576 576 576
1994/95 627 773 887 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113 1,113
1995/96 125 197 310 366 476 476 476 476 476 476 476 476 476
1996/97 88 334 829 947 947 947 947 947 947 947 947 947
1997/98 34 61 147 2,299 7,360 8,555 9,016 9,602 9,938 9,438 9,438
1998/99 343 1,202 3,322 4,276 4,099 4,099 4,099 4,099 4,099 4,099
1999/00 141 856 4,289 4,680 6,341 6,341 6,341 5792 5792
2000/01 512 572 860 1519 /2,175 1,667 1,667 1,667 1,667
2001/02 358 1,728 3,345 4713 6,069 4,860 4,860 4,860
2002/03 185 508 1,606 7918 ‘\\u 9,017 9,017
2003/04 91 615 2,359 2,491 1,827
2004/05 27 1,528 2,488 5,150
2005/06 248 440 338 313
2006/07 469 1,862 1,702 1,665
2007/08 475 955 1,120 2,643
2008/09 310 360 2,234 3,081
2009/10 345 413 412 \
2010/11 1,028 7,985
2011112 667
1. Limited Reported Incurred Loss Development }
Claim Months of Development: \s-'/
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-9 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1992/93 ;/ 1.000 1.020 1.066 1.135 1.068 1.000 0.959 1.000 1.000 1.000
1993/94 2.000 1707 1.551 1.459 1.286 1.000 0.999 / 1.000 1.000 4 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1994/95 1.233 1.147 1.255 1.000 1.000 1.000 1.000 -000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1995/96 1576 1574 1.181 1.202 0.999 1.082 1.000 - 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1996/97 3.795 2482 1.142 1.000 1.000 1.000 1.000 L 1.000 /7 1.000 1.000 1.000 1.000 1.000
1997/98 1794 2410 15.636 1.200 1234 1.246 1.300 s 1162 L 1.065 1.035 0.950 1.000
1998/99 3.504 2763 1.287 0.999 0.953 0.993 1.014 L 1 .0&/ L 1.000 1.000 1.000
1999/00 6.071 5011 1.091 1.021 1.012 1.284 1.028 0.994 /\\1\.000 L 0914 1.000
2000/01 1118 1.503 1767 1.097 1.305 0979 0783 1.000 000 L 1.000
2001/02 4.821 1.936 1.409 1.267 1.016 0.982 0916 0.890 1.800
2002/03 2741 3.160 4.930 1.007 2020 1.085 0527 1.006 1,000 ”\
2003/04 6.764 3.837 1.056 0.870 1.000 0977 0.863 1.000 N\
2004/05 56.312 1.628 2070 1911 1.054 1.011 1.006 N
2005/06 1772 0768 0926 0919 1.000 1.000 ¢ \
2006/07 3973 0914 0979 1.000 1.000 \
2007/08 2013 1172 2.360 2421 ‘\
2008/09 1.159 6.209 1379 \
2009/10 1.197 0.997
2010111 7.766 e \/')
2011112 N
N /\
Average <
All 6.089 2.307 2501 1225 1134 1.047 0953 1.020 1.015 1.006 1.000 1.012 1.011 1.000 0.990 1.000 1.000 1.000
Witd 3 5.203 2179 1.462 1.807 1.045 1.005 0721 0.966 1.000 1.000 0955 .967 1.000 1.000 1.000 1.000
Last 3 3.374 2793 1.573 1.447 1.018 0.996 0799 0.965 1.000 1.000 0971 0.983 1.000 1.000 1.000 1.000
Last 5 2.394 1.028 1.476 1277 1.018 0.998 0.854 0.998 1.000 1.000 1.000 1.000 .000 1.000
*-hi low
- h.1
Similar
Previous 2.500 1.700 1.250 1.030 1.015 1.005 1.002 1.001 1.000 1.000 1.000 Y 1.000 WO 1.000 1.000 1.000 1.000 1.000 1.000
Selected 2.500 1.700 1.250 1.030 1.015 1.005 1.002 1.001 1.000 1.000 1.000 \\14600 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Cumulative 5.598 2239 1317 1.054 1.023 1.008 1.003 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Percent 17.9% 44.7% 75.9% 94.9% 97.7% 99.2% 99.7% 99.9% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Amounts are limited (net of excess insurance).

Data was provided by MWDSC.
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|. Historical Reported Claims

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

LIABILITY

Historical Reported Claims and Reported Claim Development

Exhibit LI-2 (page 4)

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1992/93 787 788 796 797 797 797 797 798 798 798 798 798
1993/94 87 101 103 124 124 124 124 124 124 124 124 124 124 124 124
1994/95 97 111 12 12 12 12 12 112 12 12 12 12 12 12
1995/96 72 81 82 83 84 84 84 84 84 84 84 84 84
1996/97 91 105 105 105 105 105 105 105 105 105 105 105
1997/98 75 81 84 86 87 87 87 87 87 87 87
1998/99 78 85 86 87 89 89 89 89 89 89
1999/00 66 88 94 94 95 95 95 95 95
2000/01 60 80 84 84 84 84 84 84
2001/02 66 82 85 85 85 85 85
2002/03 60 74 78 79 79 79
2003/04 66 95 96 96 96
2004/05 52 59 59 59
2005/06 37 48 48 48
2006/07 39 47 47 47
2007/08 57 62 65 68
2008/09 27 29 29 29
2009/10 28 34 35
2010/11 49 73
2011112 33
Il. Reported Claim Development }
Claim Months of Development: \s-'/
Period 12-24 24-36 36-48 48-60 60-72 72-84 84-9 96-108 108-120 120-132 132-144 144-156 156-168 168-180 180-192 192-204 204-216 216-228 228-240 240-Ult
to 1992/93 ;/ 1.001 1.01 1.001 1.000 1.000 1.000 1.001 1.000 1.000 1.000 1.000
1993/94 1.161 1.020 1.204 1.000 1.000 1.000 1.000 / 1.000 i .009/,/1’.7)’0% 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1994/95 1.144 1.009 1.000 1.000 1.000 1.000 1.000 0 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1995/96 1125 1.012 1.012 1.000 1.000 1.012 1.000 0 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1996/97 1.154 1.000 1.000 1.000 1.000 1.000 1.000 1.000 "000 1.000 1.000 1.000 1.000 1.000
1997/98 1.080 1.037 1.024 1.000 1.000 1.012 1.000 1.0 1.000 1.000 1.000 1.000 1.000
1998/99 1.090 1.012 1.012 1.000 1.000 1.000 1.023 L 1.00 1.000 1.000 1.000 1.000
1999/00 1333 1.068 1.000 1.011 1.000 1.000 1.000 1.000 /\1.000 1.00 1.000 1.000
2000/01 1333 1.050 1.000 1.000 1.000 1.000 1.000 1.000 000 L 1.000
2001/02 1.242 1.037 1.000 1.000 1.000 1.000 1.000 1.000 1.800
2002/03 1.233 1.054 1.013 1.000 1.000 1.000 1.000 1.000 1,000 ”\
2003/04 1.439 1.011 1.000 1.000 1.000 1.000 1.000 1.000 N\
2004/05 1.135 1.000 1.000 1.000 1.000 1.000 1.000 N
2005/06 1.297 1.000 1.000 1.000 1.000 1.000 ¢ \
2006/07 1.205 1.000 1.000 1.000 1.000 / \
2007/08 1.088 1.048 1.046 1.000 ‘\
2008/09 1.074 1.000 1.000 \
2009/10 1214 1.029
2010111 1.490 e \/')
2011112 N
N /\
Average <
All 1213 1.023 1.019 1.001 1.000 1.002 1.002 1.000 1.000 1.001 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Witd 3 1.308 1.032 1.021 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 .000 1.000 1.000 1.000 1.000
Last 3 1.259 1.026 1.015 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Last 5 1.169 1.010 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 .000 1.000
*-hi low
- h.1
Similar
Previous 1.200 1.030 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 Y 1.000 \}fﬁ/ﬂb 1.000 1.000 1.000 1.000 1.000 1.000
Selected 1.200 1.030 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 \\14600 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Cumulative 1.241 1.034 1.004 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Percent 80.6% 96.7% 99.6% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Data was provided by MWDSC.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-2 (page 5)
LIABILITY

Historical Ratio of Limited Paid Losses and Limited Reported Incurred Losses

|. Ratio of Limited Paid Losses to Limited Reported Incurred Losses

Claim Months of Development:
Period 12 24 36 48 60 72 84 96 108 120 132 144 156 168 180 192 204 216 228 240
to 1992/93 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 95.5% 95.9% 100.0% 100.0% 100.0% 100.0%
1993/94 100.0% 100.0% 100.0% 100.0% 100.0% 100. 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
1994/95 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
1995/96 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
1996/97 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
1997/98 100.0% 100.0% 100.0% 100.0% 100.0% 90.7% 93.0% 92.8% 93.2% 92.6% 98.6% 98.7%
1998/99 20.4% 30.0% 28.1% 94.3% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
1999/00 100.0% 100.0% 100.0% 100.0% 90.2% 91.3% 91.4% 91.4% 100.0% 100.0%
2000/01 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
2001/02 100.0% 100.0% 100.0% 100.0% 89.0% 100.0% 100.0% 100.0%
2002/03 100.0% 100.0% 100.0% 39.3% 100.0% 99.5% 99.5%
2003/04 100.0% 100.0% 33.1% 40.5% 62.4% 66.3%
2004/05 100.0% 47.3% 58.9% 89.0% ;. 97.6%
2005/06 48.8% 62.0% 85.1% 91.9% 100.0% 0.0%
2006/07 35.7% 83.9% 97.9% 100.0% 100.0%
2007/08 13.2% 60.8% 74.8% 82.7% 73.3%
2008/09 4.3% 10.4% 56.0% 51.2% 5
2009/10 11.4% 17.4% 18.4% /
2010711 19.8% 4.2%
2011112 3.0%
Average
All 66.1% 73.1% 79.5% 86.8% 90.5% 89.4% 88.3% 98.5% 98.4% 99.2% 99.1% 99.8% 99.0% 99.2% 100.0% 100.0% 100.0% 100.0%
Last 3 11.4% 10.7% 49.7% 78.0% 91.1% 98.4% 83.6% 99.8% 97.1% 100.0% 97.5% 99.5% 99.6% 100.0% 100.0% 100.0%
Last 5 9.6% 29.5% 72.0% 87.9% 88.5% 82.6% 77.5% 99.8% 97.6% 100.0% 100.0% 100.0% 100.0% 100.0%
*-hi low
Implicit 24.7% 49.4% 58.1% 74.4% 86.7% 91.8% 95.9% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%



METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-3
LIABILITY

Developed Limited Paid Losses

Developed
Limited Limited
Months of Paid Percent Paid
Claim Development Losses Losses Losses
Period 12/31/12 12/31/12 Paid (3)Y/(4)
M @ 3 @ ®)
to 1993/94 234.0 $7,132,451 100.0% $7,132,451
1994/95 222.0 1,112,906 100.0% 1,112,906
1995/96 210.0 475,577 100.0% 475,577
1996/97 198.0 946,609 100.0% 946,609
1997/98 186.0 9,310,446 100.0% 9,310,446
1998/99 174.0 4,098,516 100.0% 4,098,516
1999/00 162.0 5,792,412 100.0% 5,792,412
2000/01 150.0 1,667,454 100.0% 1,667,454
2001/02 138.0 4,860,124 100.0% 4,860,124
2002/03 126.0 8,967,080 99.8% 8,989,442
2003/04 114.0 1,210,995 99.3% 1,220,085
2004/05 102.0 10,297,192 98.5% 10,452,164
2005/06 90.0 287,620 96.8%
2006/07 78.0 1,665,023 93.4%
2007/08 66.0 4,688,486 87.9%
2008/09 54.0 1,578,269 77.7%
2009/10 420 75,821 57.4%
2010/11 30.0 448,947 33.1%
2011/12 18.0 30,947 2%

(3) is from Exhibit LI-1.

(4) is from Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
LIABILITY

Developed Limited Reported Incurred Losses

Developed
Limited Limited
Reported Reported
Months of Incurred Percent Incurred
Claim Development Losses Losses Losses
Period 12/31/12 12/31/12 Reported (3)Y/(4)
M @ 3 @ ®)
to 1993/94 234.0 $7,132,451 100.0% $7,132,451
1994/95 222.0 1,112,906 100.0% 1,112,906
1995/96 210.0 475,577 100.0% 475,577
1996/97 198.0 946,609 100.0% 946,609
1997/98 186.0 9,437,847 100.0% 9,437,847
1998/99 174.0 4,098,516 100.0% 4,098,516
1999/00 162.0 5,792,412 100.0% 5,792,412
2000/01 150.0 1,667,454 100.0% 1,667,454
2001/02 138.0 4,860,124 100.0% 4,860,124
2002/03 126.0 9,016,507 100.0% 9,016,507
2003/04 114.0 1,826,693 100.0% 1,826,693
2004/05 102.0 10,549,508 100.0% 10,554,780
2005/06 90.0 287,620 99.8% 887195
2006/07 78.0 1,665,023 99.5%
2007/08 66.0 6,376,258 98.5%
2008/09 54.0 2,990,781 96.3%
2009/10 420 730,614 85.4%
2010/11 30.0 7,685,066 60.39
2011/12 18.0 726,197 3%

* - Indicates large claim(s) limited to retention. For details, see Exhibit LI-15.

(3) is from Exhibit LI-1.

(4) is from Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-5
LIABILITY
Developed Limited Case Reserves
Percent
Losses Developed
Reserved Limited Limited Limited
Months of Percent Percent 12/31/12 Paid Case Case
Claim Development Losses Losses [(4)-(3) Losses Reserves Reserves
Period 12/31/12 Paid Reported [100.0%-(3)] 12/31/12 12/31/12 B)+(7)/(5)
M @ 3 @ ®) ©) @) 8
to 1993/94 234.0 100.0% 100.0% 100.0% $7,132,451 $0 $7,132,451
1994/95 222.0 100.0% 100.0% 100.0% 1,112,906 0 1,112,906
1995/96 210.0 100.0% 100.0% 100.0% 475,577 0 475,577
1996/97 198.0 100.0% 100.0% 100.0% 946,609 0 946,609
1997/98 186.0 100.0% 100.0% 100.0% 9,310,446 127,401 9,437,847
1998/99 174.0 100.0% 100.0% 100.0% 4,098,516 0 4,098,516
1999/00 162.0 100.0% 100.0% 100.0% 5,792,412 0 5,792,412
2000/01 150.0 100.0% 100.0% 100.0% 1,667,454 0 1,667,454
2001/02 138.0 100.0% 100.0% 100.0% 4,860,124 0 4,860,124
2002/03 126.0 99.8% 100.0% 100.0% 8,967,080 49,427 9,016,507
2003/04 114.0 99.3% 100.0% 100.0% 1,210,995 615,699 1,826,693
2004/05 102.0 98.5% 100.0% 96.6% 10,297,192 252,316 10,558,304
2005/06 90.0 96.8% 99.8% 93.7% 287,620
2006/07 78.0 93.4% 99.5% 91.8% 1,665,023
2007/08 66.0 87.9% 98.5% 87.4% 6,620,376
2008/09 54.0 77.7% 96.3% 83.5% 3,269,885
2009/10 420 57.4% 85.4% 65.8% 1,071,553
2010/11 30.0 33.1% 60.3% 40.6% 8,760,395 *
2011/12 18.0 13.2% 31.3% 20.8% 3,378,420
///—
* - Indicates large claim(s) limited to retention. For details, see Exhibit LI-15.
(3) and (4) are from Exhibit LI-2.
(6) and (7) are from Exhibit LI-1.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

LIABILITY

Preliminary Projected Ultimate Limited Losses to 2011/12

Developed Preliminary
Developed Limited Developed Projected
Limited Reported Limited Ultimate
Claim Paid Incurred Case Limited
Period Losses Losses Reserves Losses
M @ 3 @ ®)

to 1993/94 $7,132,451 $7,132,451 $7,132,451 $7,132,451
1994/95 1,112,906 1,112,906 1,112,906 1,112,906
1995/96 475,577 475,577 475,577 475,577
1996/97 946,609 946,609 946,609 946,609
1997/98 9,310,446 9,437,847 9,437,847 9,450,587
1998/99 4,098,516 4,098,516 4,098,516 4,098,516
1999/00 5,792,412 5,792,412 5,792,412 5,792,412
2000/01 1,667,454 1,667,454 1,667,454 1,667,454
2001/02 4,860,124 4,860,124 4,860,124 4,860,124
2002/03 8,989,442 9,016,507 9,016,507 9,021,450
2003/04 1,220,085 1,826,693 1,826,693 1,888,263
2004/05 10,452,164 10,554,780 10,558,304 10,574,739
2005/06 297,031 288,195 287,620 287,620
2006/07 1,783,458 1,674,186 1,665,023
2007/08 5,333,590 6,475,223 6,620,376
2008/09 2,032,098 3,105,201 3,269,885
2009/10 132,167 855,493 1,071,553
2010/11 1,356,469 8,465,797 8,760,39
2011/12 233,759 2,323,198 3,378,42

(2) is from Exhibit LI-3.
(3) is from Exhibit LI-4.
(4) is from Exhibit LI-5.

(5) is based on (2) to (4) and actuarial judgment.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

LIABILITY

Bornhuetter - Ferguson Analysis

|. A-priori Loss Rate

Exhibit LI-7

Trended Projected
Preliminary Limited Limited A-priori
Projected Loss Rate Loss Rate Loss Rate Loss Rate
Ultimate per $100 of Trend per $100 of per $100 of
Claim Limited Payroll Payroll (2012113 Payroll Payroll
Period Losses (000) (2)/(3)110 =1.000) (4)X(5) (7)/(5)

0 @ ® 4 ®) 6 (®
2002/03 $9,021,450 $147,515 $6.12 1.219 $7.45 $2.46
2003/04 1,888,263 151,940 1.24 1.195 1.49 2.50
2004/05 10,574,739 156,498 6.76 1.172 7.92 2.55
2005/06 287,620 161,193 0.18 1.149 0.20 2.61
2006/07 1,665,023 174,956 0.95 1.126 1.07 2.66
2007/08 6,562,315 190,527 3.44 1.104 3.80 271
2008/09 3,132,032 190,897 1.64 1.082 1.78 276
2009/10 797,252 192,857 0.41 1.061 0.44 2.82
2010/11 8,408,677 191,363 4.39 1.040 4.57 2.88
201112 2,327,399 197,185 1.18 1.020 1.20 293

(7) Projected 2012/13 a-priori loss rate per $100 of Payroll $2,
Il. Bornhuetter - Ferguson Analysis Based on Limited Paid Losses
B-F
Projected Ultimate
Limited A-priori Limited
Paid Percent Loss Rate Paid
Claim Losses Losses per $100 of Losses
Period 1213112 Paid Payroll > (2)+(6)

0 @ ® 4 @
2007/08 $4,688,486 87.9% $624,635 $5,313,121
2008/09 1,578,269 77.7% 1,178,709 2,756,978
2009/10 75,821 57.4% 2,318,641 2,394,462
2010/11 448,947 33.1% 3,682,684 4,131,630
201112 30,947 13.2% 5,019,505 5,050,451

Ill. Bornhuetter - Ferguson Analysis Based on Limited Reported Ingurred
B-F
Limited B-F Ultimate
Unreported Limited
Losses Reported
Payroll [100.0%-(3)] Losses
(000) X(@X(5)X10 (2)+(6)
®) 6 @
$190,527 $78,930 $6,455,189
276 190,897 194,478 3,185,259
85.4% 2.82 192,857 793,904 1,524,518
60.3% 2.88 191,363 2,186,150 9,871,216
2011/ 31.3% 293 197,185 3,976,984 4,703,181

Section |, (2) is from Exhibit LI-6.

Section |, (3), Section Il, (5) and Section Ill, (5) are from Exhibit LI-10.
Section |, (5) is based on a 2% trend.

Section |, (7) is based on Section |, (6) and actuarial judgment.
Sections Il and IlI, (2) are from Exhibit LI-1.

Sections Il and IlI, (3) are from Exhibit LI-2.

Sections Il and IlI, (4) are from Section |, (8). 62
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-8
LIABILITY
Frequency Times Severity Analysis
|. Projected Ultimate Claims
Projected Frequency
Months of Reported Percent Ultimate (per $1M of
Claim Development Claims Claims Claims Payroll Payroll)
Period 12/31/12 12/31/12 Reported (3)/(4) (000) (5)/(6)X1,000
Q) @ 3 4 ®) (6) 7
2002/03 126.0 79 100.0% 79 $147,515 0.54
2003/04 114.0 96 100.0% 96 151,940 0.63
2004/05 102.0 59 100.0% 59 156,498 0.38
2005/06 90.0 48 100.0% 48 161,193 0.30
2006/07 78.0 47 100.0% 47 174,956 0.27
2007/08 66.0 68 100.0% 68 190,527 0.36
2008/09 54.0 30 100.0% 30 190,897 0.16
2009/10 420 35 99.8% 35 192,857 0.18
2010/11 30.0 73 98.2% 74 191,363 0.39
2011/12 18.0 34 88.6% 38 197,185 0.19
Il. Frequency Times Severity
De-Trended
rojected
Preliminary Trended 2012413
Projected Severity Average rage Frequency
Ultimate Projected Average Trend i Times
Claim Limited Ultimate Severity (2012/13 everity Severity
Period Losses Claims (2)/(3) =1.000) (3)X(8)
Q) @ 3 (©) ©)
2002/03 $9,021,450 $114,196 $61\455 $4,854,911
2003/04 1,888,263 564 6,198,160
2004/05 10,574,739 67,831 4,002,036
2005/06 287,620 71,263 3,420,642
2006/07 1,665,023 74,869 3,518,857
2007/08 6,562,315 78,658 5,348,722
2008/09 3,132,032 82,638 2,479,133
2009/10 797,252 86,819 3,038,673
2010/11 8,408,677 91,212 6,749,709
2011/12 2,327,399 95,828 3,641,450
(7) Projected 2012/13 average $100,677
Section |, (3) is from Exhibit LI-1.
Section |, (4) is from Exhibit LI-2.
Section |, (6) is from Exhibit LI-10.
Section |1, (2) is from Exhibit LI-6.
Section 11, (3) is from Section |, (5).
Section |1, (5) is based ona 5.1% trend.
Section II, (7) is based on (6) and actuarial judgment.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-9
LIABILITY
Projected Ultimate Limited Losses to 2011/12
Developed B-F B-F
Developed Limited Developed Ultimate Ultimate Projected
Limited Reported Limited Limited Limited Frequency Ultimate
Claim Paid Incurred Case Paid Reported Times Limited
Period Losses Losses Reserves Losses Losses Severity Losses
M @ 3 @ ©) ©) ) ®
to 1993/94 $7,132,451 $7,132,451 $7,132,451 $7,132,451

1994/95 1,112,906 1,112,906 1,112,906 1,112,906
1995/96 475,577 475,577 475,577 475,577
1996/97 946,609 946,609 946,609 946,609
1997/98 9,310,446 9,437,847 9,437,847 9,451,000
1998/99 4,098,516 4,098,516 4,098,516 4,098,516
1999/00 5,792,412 5,792,412 5,792,412 5,792,412
2000/01 1,667,454 1,667,454 1,667,454 1,667,454
2001/02 4,860,124 4,860,124 4,860,124 4,860,124
2002/03 8,989,442 9,016,507 9,016,507 9,021,450
2003/04 1,220,085 1,826,693 1,826,693 1,888,263
2004/05 10,452,164 10,554,780 10,558,304 10,575,000
2005/06 297,031 288,195 287,620 287,620
2006/07 1,783,458 1,674,186 1,665,023 1,665,023
2007/08 5,333,590 6,475,223 6,620,376 5,313,121 6,455,189 348,722 6,562,000
2008/09 2,032,098 3,105,201 3,269,885 2,756,978 479,133 3,132,032
2009/10 132,167 855,493 1,071,553 2,394,462 3,038,673 1,362,000
2010/11 1,356,469 8,465,797 8,760,395 4,131,630 6,749,709 8,408,677
2011/12 233,759 2,323,198 3,378,420 5,050,451 641,450 3,943,000

(2) is from Exhibit LI-3.

(3) is from Exhibit LI-4.

(4) is from Exhibit LI-5.

(5) and (6) are from Exhibit LI-7.

(7) is from Exhibit LI-8.

(8) is based on (2) to (7) and actuarial judgment.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-10

LIABILITY

Projected Ultimate Limited Losses for 2012/13 and Subsequent

Trended
Limited Limited
Projected Loss Rate Loss Rate Loss Rate
Ultimate per $100 of Trend per $100 of
Claim Limited Payroll Payroll (2012113 Payroll
Period Losses (000) (2)/(3)/10 =1.000) (4X(5)
Q) @ ®3) (©) ®) (6)
2002/03 $9,021,450 $147,515 $6.12
2003/04 1,888,263 151,940 1.24
2004/05 10,575,000 156,498 6.76
2005/06 287,620 161,193 0.18
2006/07 1,665,023 174,956 0.95
2007/08 6,562,000 190,527 3.44
2008/09 3,132,032 190,897 1.64
2009/10 1,362,000 192,857 0.71
2010/11 8,408,677 191,363 4.39
2011/12 3,943,000 197,185 2.00
Total $46,845,065 $1,754,931 $2.67
Present
Value of
Projected Projected Projected
Limited Ultimate Ultimate
Loss Rate Projected Limited Pres Limited
Claim per $100 of Payroll Losses / lue Losses
Period Payroll (000) (7)X(8)X10 ac (8)X(11)X10
Q) @) () ©) \ 0) (12)
2012/13 $3.11 $186,506 $5,795,000 $5,511,000
2013/14 317 189,771 015,000 5,719,000
2014/15 3.23 195,464 6,009,000

(2) is from Exhibit LI-9.

(5) is based on a 2% trend.

&

(7) for 2012/13 is based on (6) and actuarial judgment.

(3) for 2005/06, 2006/07, 2007/08, 2008/09, 2009/10, 2010/11 and 2011/12 were provided by MWDSC. Cther periods assume a 3% trend.

(7) for 2013/14 and subsequent are based on 2012/13 plus a 2% trend.
(8) to 2013/14 was provided by MWDSC. Other claim periods are based on a 3% trend.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

LIABILITY

Estimated Outstanding Losses as of December 31, 2012

Exhibit LI-11

Present
Value of
Limited Estimated Estimated
Limited Limited Reported Projected Estimated Qutstanding Qutstanding
Paid Case Incurred Ultimate IBNR Losses Present Losses
Claim Losses Reserves Losses Limited 1213112 1213112 Value 1213112
Period 1213112 1213112 1213112 Losses (5)-(4) (3)+(6) Factor (7)X(8)
1 @ ©)] 4 ®) ®) @) ®) ©
to 1993/94 $7,132,451 $0 $7,132,451 $7,132,451 $0 $0 1.00 $0
1994/95 1,112,906 0 1,112,906 1,112,906 0 0 1.00 0
1995/96 475,577 0 475,577 475,577 0 0 1.00 0
1996/97 946,609 0 946,609 946,609 0 0 1.00 0
1997/98 9,310,446 127,401 9,437,847 9,451,000 13,153 140,554 1.00 140,554
1998/99 4,098,516 0 4,098,516 4,098,516 0 0 1.00 0
1999/00 5,792,412 0 5,792,412 5,792,412 0 0 1.00 0
2000/01 1,667,454 0 1,667,454 1,667,454 1.00 0
2001/02 4,860,124 0 4,860,124 4,860,124 1.00 0
2002/03 8,967,080 49,427 9,016,507 9,021,450 1.00 54,370
2003/04 1,210,995 615,699 1,826,693 1,888,263 0.99 672,246
2004/05 10,297,192 252,316 10,549,508 10,575,000 0.99 273,705
2005/06 287,620 0 287,620 287,620 0.98 0
2006/07 1,665,023 0 1,665,023 1,665,023 0.98 0
2007/08 4,688,486 1,687,772 6,376,258 6,562,000 0.98 1,835,746
2008/09 1,578,269 1,412,512 2,990,781 3,132,032 0.98 1,517,541
2009/10 75,821 654,793 730,614 1,362,000 0.98 1,256,371
2010/11 448,947 7,236,119 7,685,066 8,408,677 0.98 7,774,254
2011112 30,947 695,250 726,197 3,943,000 0.97 3,798,008
2012/13 115 92,007 92,122 2,897,500 0.96 2,790,656
Total $64,646,989 $12,823,295 $77,470,283 $85,279,61 4/ $7, $20,632,626 $20,113,451

@b

(2), (3) and (4) are net of specific self insured retention and aggregate retention.

(5) to 2011/12 is from Exhibit LI-9. The amount for 2012/13 is from Exhibit LI-10. (50% of the period).

(8) is based on a 1.5% interest rate and the payout pattern in Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-12
LIABILITY
Projected Losses Paid January 1, 2013 to June 30, 2013
Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
1M1/13to Estimated Projected Qutstanding Qutstanding
Months of Percent Months of Percent 6/30/13 Qutstanding Losses Losses Present Losses
Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/13 Value 6/30/13
Period 12/3112 Paid 6/30/13 Paid [100.0%-(3)] 12/3112 ®)X(7) (7)-(8) Factor (9)X(10)
Q) @ (©) 4 (©) ©) @) @®) ©) (19 an
to 1993/94 234.0 100.0% 240.0 100.0% 100.0% $0 $0 $0 1.00 $0
1994/95 222.0 100.0% 228.0 100.0% 100.0% 0 0 0 1.00 0
1995/96 210.0 100.0% 216.0 100.0% 100.0% 0 0 0 1.00 0
1996/97 198.0 100.0% 204.0 100.0% 100.0% 0 0 0 1.00 0
1997/98 186.0 100.0% 192.0 100.0% 100.0% 140,554 140,554 0 1.00 0
1998/99 174.0 100.0% 180.0 100.0% 100.0% 0 0 1.00 0
1999/00 162.0 100.0% 168.0 100.0% 100.0% 0 0 1.00 0
2000/01 150.0 100.0% 156.0 100.0% 100.0% 0 0 1.00 0
2001/02 138.0 100.0% 144.0 100.0% 100.0% 0 0 1.00 0
2002/03 126.0 99.8% 132.0 100.0% 100.0% 54,370 0 1.00 0
2003/04 114.0 99.3% 120.0 99.5% 33.2% 225,006 452,263 0.99 448,909
2004/05 102.0 98.5% 108.0 99.0% 33.1% 85,972 0.99 183,225
2005/06 90.0 96.8% 96.0 98.0% 37.7% 0 0.98 0
2006/07 78.0 93.4% 84.0 95.6% 34.3% 0 0.98 0
2007/08 66.0 87.9% 720 91.1% 26.3% ,381,358 0.98 1,353,511
2008/09 54.0 77.7% 60.0 84.7% 31.6% 1,062,538 0.98 1,037,768
2009/10 420 57.4% 48.0 70.6% 31.1% 886,780 0.98 866,229
2010/11 30.0 33.1% 36.0 44.1% 16.5% 7,185 0.98 6,492,293
201112 18.0 13.2% 24.0 22.1% 10.2% 3,514,100 0.97 3,411,656
201213 6.0 2.2% 12.0 4.4% 2.3% 130,746 5,664,139 0.96 5,455,492
Total $23,5307126 3,735,791 $W $19,249,083

(3) and (5) are from Exhibit LI-2.
(7) to 2011/12 is from Exhibit LI-11. The amount for 2012/13 is for the full period.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-13
LIABILITY
Projected Losses Paid July 1, 2013 to June 30, 2014
Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
71MM3to Estimated Projected Qutstanding Qutstanding

Months of Percent Months of Percent 6/30/14 Qutstanding Losses Losses Present Losses

Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/14 Value 6/30/14

Period 6/30/13 Paid 6/30/14 Paid [100.0%-(3)] 6/30/13 ®)X(7) (7)-(8) Factor (9)X(10)

Q) @ (©) 4 (©) ©) @) @®) ©) (19 an

to 1993/94 240.0 100.0% 252.0 100.0% 100.0% $0 $0 $0 1.00 $0
1994/95 228.0 100.0% 240.0 100.0% 100.0% 0 0 0 1.00 0
1995/96 216.0 100.0% 228.0 100.0% 100.0% 0 0 0 1.00 0
1996/97 204.0 100.0% 216.0 100.0% 100.0% 0 0 0 1.00 0
1997/98 192.0 100.0% 204.0 100.0% 100.0% 0 0 0 1.00 0
1998/99 180.0 100.0% 192.0 100.0% 100.0% 0 0 0 1.00 0
1999/00 168.0 100.0% 180.0 100.0% 100.0% 0 0 0 1.00 0
2000/01 156.0 100.0% 168.0 100.0% 100.0% 0 0 0 1.00 0
2001/02 144.0 100.0% 156.0 100.0% 100.0% 0 0 0 1.00 0
2002/03 132.0 100.0% 144.0 100.0% 100.0% 0 0 0 1.00 0
2003/04 120.0 99.5% 132.0 100.0% 100.0% 452,263 452,263 0 1.00 0
2004/05 108.0 99.0% 120.0 99.5% 49.9% 185,972 218 0.99 92,527
2005/06 96.0 98.0% 108.0 99.0% 49.7% 0 0.99 0
2006/07 84.0 95.6% 96.0 98.0% 54.8% 0 0.98 0
2007/08 720 91.1% 84.0 95.6% 51.1% 1,381,358 0.98 663,119
2008/09 60.0 84.7% 720 91.1% 41.6% 1,062,538 0.98 607,928
2009/10 48.0 70.6% 60.0 84.7% 48.0% 0.98 450,013
2010/11 36.0 44.1% 48.0 70.6% 47.4% 0.98 3,416,028
201112 24.0 22.1% 36.0 44.1% 28.3% 0.98 2,460,513
201213 12.0 4.4% 240 22.1% 18.5% 0.97 4,483,541
2013/14 0.0 0.0% 12.0 4.4% 4.4% 265,436 0.96 5,537,771
Total $25,8&335/ ,574,969 $1M366 $17,711,440

(3) and (5) are from Exhibit LI-2.

af

(7) to 2012/13 is from Exhibit LI-12, (9). The amount for 2013/14 is from Exhibit LI-10.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA Exhibit LI-14
LIABILITY
Projected Losses Paid July 1, 2014 to June 30, 2015
Percent
Qutstanding Present
Losses Value of
Paid Estimated Estimated
7MHM4to Estimated Projected Qutstanding Qutstanding

Months of Percent Months of Percent 6/30/15 Qutstanding Losses Losses Present Losses

Claim Development Losses Development Losses [5)-3)) Losses Paid 6/30/15 Value 6/30/15

Period 6/30/14 Paid 6/30/15 Paid [100.0%-(3)] 6/30/14 ®)X(7) (7)-(8) Factor (9)X(10)

Q) @ (©) 4 (©) ©) @) @®) ©) (19 an

to 1993/94 252.0 100.0% 264.0 100.0% 100.0% $0 $0 $0 1.00 $0
1994/95 240.0 100.0% 252.0 100.0% 100.0% 0 0 0 1.00 0
1995/96 228.0 100.0% 240.0 100.0% 100.0% 0 0 0 1.00 0
1996/97 216.0 100.0% 228.0 100.0% 100.0% 0 0 0 1.00 0
1997/98 204.0 100.0% 216.0 100.0% 100.0% 0 0 0 1.00 0
1998/99 192.0 100.0% 204.0 100.0% 100.0% 0 0 0 1.00 0
1999/00 180.0 100.0% 192.0 100.0% 100.0% 0 0 0 1.00 0
2000/01 168.0 100.0% 180.0 100.0% 100.0% 0 0 0 1.00 0
2001/02 156.0 100.0% 168.0 100.0% 100.0% 0 0 0 1.00 0
2002/03 144.0 100.0% 156.0 100.0% 100.0% 0 0 0 1.00 0
2003/04 132.0 100.0% 144.0 100.0% 100.0% 0 0 0 1.00 0
2004/05 120.0 99.5% 132.0 100.0% 100.0% 93,218 93,218 0 1.00 0
2005/06 108.0 99.0% 120.0 99.5% 49.9% 0 0 0 0.99 0
2006/07 96.0 98.0% 108.0 99.0% 49.7% 0 0 0.99 0
2007/08 84.0 95.6% 96.0 98.0% 54.8% 675,934 0.98 299,952
2008/09 720 91.1% 84.0 95.6% 51.1% 620,435 0.98 297,839
2009/10 60.0 84.7% 720 91.1% 0.98 263,619
2010/11 48.0 70.6% 60.0 84.7% ;05 0.98 1,774,656
201112 36.0 44.1% 48.0 70.6% 7193,860 0.98 1,294,640
201213 240 22.1% 36.0 44.1% 1,307,459 0.98 3,233,566
2013/14 12.0 4.4% 24.0 22.1% 1,061,743 0.97 4,551,161
2014115 0.0 0.0% 12.0 4.4% 278,851 0.96 5,817,652
Total $6,494,088 $18,059,278 $17,533,085

(3) and (5) are from Exhibit LI-2.

(7) to 2013/14 is from Exhibit LI-13, (9). The amount for 2014/15 is from Exhibit LI-10.

(10) is based on a 1.5% interest rate and the payout pattern in Exhibit LI-2.
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

LIABILITY

List of Large Claims
Reported Incurred Losses Greater Than $1,000,000

Exhibit LI-15

Unlimited

Unlimited Unlimited Reported

Specific Paid Case Incurred

Claim Date of Claim Self-Insured Losses Reserves Losses

Number Loss Period Retention 12/31/12 12/31/112 12/31/12

M @ 3 @ ®) 6) @)
163454 10/7/1989 to 1993/94 $25,000,000 $2,550,000 $0 $2,550,000
204306 1/1/1992 to 1993/94 25,000,000 1,405,144 0 1,405,144
199592 5/18/1998 1997/98 25,000,000 8,786,689 127,401 8,914,000
202668 2/1/1999 1998/99 25,000,000 3,449,314 0 3,449,314
202162 4/20/2000 1999/00 25,000,000 1,638,305 0 1,638,305
203586 6/1/2000 1999/00 25,000,000 2,500,000 0 2,500,000
203874 10/2/2001 2001/02 25,000,000 2,733,014 0 2,733,014
206093 10/8/2002 2002/03 25,000,000 4,067,950 49,427 4,117,376
207480 10/11/2002 2002/03 25,000,000 1,613,142 0 1,613,142
206417 6/5/2003 2002/03 25,000,000 1,568,916 0 1,568,916
1414816 4/5/2005 2004/05 25,000,000 9,846,349 252,316 10,098,665
1438034 9/25/2006 2006/07 25,000,000 1,468,554 0 1,468,554
1468923 12/1/2007 2007/08 25,000,000 1,567,888 96,934 1,664,823
1478264 1/10/2008 2007/08 25,000,000 2,731,867 4,247,705
1487667 10/1/2008 2008/09 25,000,000 1,014,048 1,014,048
1521291 6/23/2009 2008/09 25,000,000 533,154 1,945,659
1596157 6/23/2011 2010/11 6,500,000 0 6,500,000 *
The claim(s) indicated by a " have been limited in development.
(1) through (7) were provided by MWDSC.
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|. Reported Claim Count

Size of Loss Distribution

METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
LIABILITY

Exhibit LI-16

Non-Zero Non-Zero
Claim Claim
Total Cumulative Cumulative
Layer Prior 2008/09 200910 2010/11 2011/12 2012/13 2)...(7) Total % of Total
) (@) [©) 4 [©) ©®) @) (S) ©® (19
0 1,117 10 20 36 14 0 1,197
0.01 - 5,000 650 16 10 21 15 6 718 718 68.8%
5,000 - 10,000 112 2 0 1 0 1 116 834 79.9%
10,000 - 25,000 54 0 1 S il 1 60 894 85.6%
25,000 - 50,000 41 0 2 4 0 1 48 942 90.2%
50,000 - 100,000 32 0 1 2 il 0 36 978 93.7%
100,000 - 250,000 25 0 0 5 2 0 32 1,010 96.7%
250,000 - 500,000 10 0 0 0 il 0 11 1,021 97.8%
500,000 - 750,000 4 0 1 0 0 0 5 1,026 98.3%
750,000 - 1,000,000 il 0 0 0 0 0 1 1,027 98.4%
Over 1,000,000 14 2 0 1 0 0 17 1,044 100.0%
Total 2,060 30 35 73 34 9 2,241 1,044
1. Total Reported Incurred Losses //‘A\!
// ’/"’y Non-Zero Non-Zero
// g Claim Claim
Z Tot\él\ Cumulative Cumulative
Layer Prior 2008/09 2009/10 2010/11 2011112 20124\’1/3/ A (2)...(7)\ Total % of Total
W) @ [©) ) (©) ©)] ~A D\~ ® N\ ©® (19
0 $0 $0 $0 $0 $07 $0 N $0 \
0.01 - 5,000 849,767 19,686 20,569 43,809 29,197 9,622 972,649 972,649 1.3%
5,000 - 10,000 821,524 11,388 0 7,500 A 0/ .~ \{,500 8479117 1,820,560 2.4%
10,000 - 25,000 910,295 0 19,110 46,089 12,000 25,000 1,012,494 2,833,055 3.7%
25,000 - 50,000 1,631,594 0 85,935 182,668 \ 0 50,000 1,950,197 4,783,251 6.2%
50,000 - 100,000 2,416,313 0 55,000 145,000 75,000 0 2,691,313 7,474,564 9.6%
100,000 - 250,000 3,892,200 0 0 766,000 350,000 0 5,002,200 12,476,764 16.1%
250,000 - 500,000 3,400,423 0 0 0 260,000 0 3,660,423 16,137,188 20.8%
500,000 - 750,000 2,356,230 0 550,000 0 0 \ 0 2,906,230 19,043,417 24.6%
750,000 - 1,000,000 998,110 0 0 0 0 0 998,110 20,041,527 25.9%
Over 1,000,000 47,969,049 2,959,707 0 \ 6,500,00Q N\ 0 0 57,428,756 77,470,283 100.0%
Total $65,245,504 $2,990,781 —$730,614 $7,685,066 $92,122 $77,470,283 $77,470,283

2012/13 reflects 6.0 months of exposure.

Data was provided by MWDSC.
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